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Warsaw 
Pact in 
troop cut 
proposal 


bids for I ciose to setuem 

Wheelock r T ■■ , • 

Marden of Laker claim 


IMF warning ** Ih 

**' allow U.S. 

over $400m stake in 


irursaw ract torsally present- 
ly 1 proposal for the redaction of 
.US. and Soviet troops in Central 
Europe .aimed at hrealdng the 
deadlock in East-West talks being 
held in Vienna. 

The proposal calls for an initial 
reduction of 20,000 troops by the So- 
viet Union and. 13,000 by the US. 
Within a year of agreement being 
reached. 


MALAYSIAN businessman Tan Sri _ _ _ . 

Khoo Ttak Puat made cash bid for BY DUNCAN CAMPBELL-SM1TH IN LONDON , 

BfUTISH AIRWAYS is within line could still block final agree- outstanding principal creditors to 
striking distance of reaching an mesL - Lak^Airwak which collapsed al- 

oufcofcourt settlement ' to the . Mr Odin Marshall and Mr Got- most exaeflytira yearsaga 
Page 18,Hong $u)5bn U.S. civil suit brought don Dunlop, the chief executive and The others are four banks -Mid- 
SB0 “ mantel, rages against it, nine other international the chief financial officer, respec- land Bank Inter national , its subsid- 

MESA Partners, a partnership airlines and McDonnell Douglas by tively, of BA, interrupted family iaiy, Clydesdale, Mitsui R»nir and 
which includes Texas investor T. Mr Christopher Morris, the liqulda- siding holidays in Switzerland last Rcyal Raw k of - and the 

Boone Pickens’s Mesa Petroleum, tor of Laker Airways, on anti trust Sunday to go to Washington with three lad in g players in the inier- 


MESA Partners, a partnership 
which includes Texas investor T. 


This would be followed by a larg- it had bought a 7.9 per cent 

. er cut in Warsaw Pact and Nato for- stake w Unocal, the twelfth largest . „ Q , M „ 

ces to 900,000 troops on each side. A UjS ' ° a company, for 1584m. . legal prob lems which earlier this Draper, the chairman of the bank, trie of the US* and Airbus Indus- 
similar plan was put forward by the Pa £ e ** . year^ prompted the postponement of on Monday afternoon. trie. 

Warsaw Pact in 1983, but rejected DOLLAR fell in London to DM BA ’ S privatisation. The detailed outcome of that Of the industrial trio, McDonnell 

by the West Plage 2 3.2890 (DM 3.2990V FFr 10.0875 (FFr ' February 23 remains in effect the meeting is unclear, and Ezim .would Douglas' status as a defendant 

10.0850); SwFr 2.7980 (SwFr 2.8 1M) deadline for a complex deal which only say afterwards that its talks could colour its attitude as a credi- 

Vietnamefiffc Hrh/o and Y280.45 (Y2S2.75) On Bank of 00uld cost **» defendants about with BA were “still developing tor. GE and Airbus are thought to 

Vietnamese drive England figur^foe dolki^dec : ®hn to £60m (S54m to S85m) and idfeas on both sides." But Mr Mar- have serious reserrations^oS the 

Vietnamese troops were dose to fell to 15L0 from 1515. In New York, which BA has been working to- shall and Mr Dunlop have resumed financial terms on offer, but these 

driving Khmer Rouge guerrillas it closed at DM 3J28B, SwFr 2.797, wards shice the start of last Decern- their holidays and BA appears to be appear to have been effectively 

from their strongholds near Phnom FFr 10.0575 ami Y259.95. ’ her. Participants on both sides of ' expecting a more definitive state- countered by the argument that the 

Malai mountain in western Kampu- ctprt imt an ««««♦, ^ action now appear private- ment from Washington within a few Laker suit could have a potentially 

chea, Thailand said. Pace 3 ly optimistic that this date can be days. disruptive impact on the whotew- 


grounds. BA's lawyers for a crucial meeting national aviation industry - 

The suit stands at the centre of with an Exim team led by Mr Bill McDonnell Douglas, General EJee- 
pl problems which earlier this Draper, the chairman of the bank, trie of the UR. and Airbus Indus- 


year prompted the postponement of on Monday afternoon. 


BA's privatisation. The detailed outcome of that Of the industrial trio, McDonnell 

February 28 retoains in efiect the meeting is unclear, and Ezim .would Douglas' status as a dgfanHnnf 
deadline for a complex deal which • only say afterwards that its talks could colour its attitude as a credi- 


... — wii* 4 * a luvauui - . 

Vietnamese drive ««i ymms {Y 2S2.75). on Bank of 

England figures, the dollar’s index : 

Vietnamese troops were dose to fell to 15L0 froni 1515. In New York wluc 
driving Khmer Rouge guerrillas it closed at DM 3^88, SwFr 2.797, 
from their strong olds near Phnom FFr 105575 and Y25SJ5. <w- 

^ MUB jun m wgtem Rrnpu- STERLING rose 40 points against 
chea, Thailand said. Page 3 the dollar in London to cteaTat 

CC |S - . S1.0920. It was also firmer at DM -m, 

“C Spain plan 35925 (dm 359): m iojbso (FFr .ns 

The European Commission has 10 - 9725 ^ Nit MI to SwFr 35550 


' optimistic that this date can be days. disruptive impact on the whole av- 

et In the meantime, Linklaters & iation FnMriTtam 

The Export-Import Bank of the Paines, the London solicitors acting Both moreover, are 


tabled new proposals aimed at process adiicb has yeti 

dealing the last obstacles to 2? tPSFfjSSW J&JgS genersl willingness to 


Spain? e^ tottaSanS ?^ U , 1 5 , S ( 7M - InN ^ York i 
package covers outstanding aspects “ ciosea at .... .. 


accept the 


cremtors. Almost an 01 them have pan American, is currently under 
now offered BA an option to settle negotiation. 


of agreement on fishing, agriculture LONDON: Gilts rose and the F.T. I agreement, -at least, has been 


main lines of the compromise on their debts at any time up until the #*_ «... , MiM . +Vs ^ . 
liMMtaTSri enioftilis month. BA could begin aft? JUSTJffSS 
agreement, -at least, has been to exercise these options very short- Ending ^Sits aJSSeiS 


and social affairs and comes as Ordinary Index dosed up U at I reached by BA with all other per-- ly, given an encouraging response 

Hnilhte Ofmir stuvnl mkatlu. ilu, T._ nn<n m I Km iMilmliiia Sip TViuMia r flLor f mm ipTtm SIuUIBr TO rCoCDGfl Wltu. TOO 


doubts grow about whether the Jan- 984.7. Section m 
^1. 1988 entry dote can be met w ALL STREET: 1 


WAIL STREET: The Dow Jones for I 


ties, inchiriing Sir Freddie Laker. 

BA has always insisted on a com- 
prehensive package, though, and 


- .. ai .mso ixm. oBooam m 

Israeli attack TOKYO: TbeNikkei-Dow advanced 

French UN troops. fought with their 55.98 to a new peak rf 12^)8Lfi9. 
fists against Israeli soldiers who" Seetiori HI - l 

stormed , a Shfe Moslem village in GOLD rose $150 an ounce on the 
.southern Lebanon and bulldozed London bullion market to Rw»«h at 
-villagers’ homes. Page 3 . $304.50. It also rose in Zurich to 

$304.15. In New York, the Comex 

Arsonists blamed March settlem ent wa s $30350. - 

&r 7 a Sl^n^to^a 


TOKYO: The NikkeKDow advanced _ T 


from Fvifn 

Exim is owed around $75m, tak- 
ing loans and interest arrears to- 
gether, and is the largest of eight 


principal Laker creditors. The total 
size of the out-of-court settlement 

Continued, on Page 14 


Italy ‘will not enforce’ 
EEC milk output curbs 


BY IVO DAWNAY IN BRUSSELS 


would seek-military help to tighten 
security, after' a note claiming re- . 
sponsflrilify for; the Erewassent to 
several news agenafiss.^*' j 


itmT rt*- TAIWAN, finance ministry sus- 
pfended seventt^f c(H5cia2s'0f a'erfid- . 
-.It co-operative 'bank 'amid aH^a- : 
' ifons that Azeaten. to -^iake. file, 
connuys finapqal system. FageT8' 


GfCCk warning 1 . oountrys luu mria l system, ragrlfi 

_ •• . '• •• ■; ' „ | ., EAST GERMAN Foreign Trade 

Gre w e ^f D &! e ^' Bank’s-severtyear Eurocredit was 

would s^^am and Pmtogaljm^ doubled to $300m. Page 18 
fog tim EEC unless the Community • . 

adopted a md plan for the TOYOTA, Japanese car group, lifted 


HALF-has told its EEC partners it Rome was allowed a year to set up Negotiators of the Ten believe 

is unaWe fo grve cai^a^al assur- .foe admfolstrative machinery to Italy^ mability to agree on enforce- 
ances fbat it . can enforce fully new ipp3y4he-ra tes. - - - ■ — - meat procedures means there is no' 

Community’' rides aimed at refoittg *' *' 'SiiMS!!tthh .UK E&fdpekfi’tfom-' 'daSiuaS ~d[ toohhical details ba fog . 
fo -surplus wfoa and mOk produfr- mission has taken legal action, completed fo time for ratification 
■turn.'' ' agali^ Italy for foflfog to make sut when farm ministers meet on Feb- 

Ihe warning, at a meeting this Orient efforts to enforce the regula- ruary 25. 

.week cf -the 


at a meeting this orient 
immunity's special tions. 


r committee on agriculture, disap- Now,' the Italians have requested 
• pointed other member states. • a new package of special measures 

, - . . . ,Sig Albino Dalsasso, a senior Ital- and- exemptions far its milk. pro- r ^2 acou ®*« i?? 

Mediterranean. Page 1 net hKxmie 25/7 jkt omt to i^FarmMmistry official, said that ducere. These include a further 

Y32B ;l 3h “ S while Rome had approved the new year’s derogation, the per manent 

Afahan protest xnontte to 31j wine rules at the Dublin summit estab lishm e nt of a national as opr 

_ u . nounred a-Y45bm nse fo^^ital ^ December, it was mqjossibte to posed to producer level quota and 
AfgbMistan protested to Palostaa ^entfing this year to Y250bn. ^ ^ ^ an additional lm tonnes of permte- ^ the output of its mam wine 

over what rt called continuing cross- Page 18 He added that a French plan to ribte annual output competitor, 

border attacks ami help fm- anti- y^GENTBOL, the UK-based ofl introduce finandaTand legal pen- The deadlock in discussions on The row is particularly embar- 
govOTiment guemiJas. trar'M?*" re- nTir ^ gas exploration company is allies for those failing to supply <w impte m enting the wine regu la ti on s massing for Italy as it currently 

jeeted the charges. raising £455m ($495m) through a rect data was not feasible. is a more urgent problem, however, -bolds the six-monthly rotating pres- 

. rights issue of H per cent convert- The Italian ' admission .follows as ministers wore anxious to coo- idency of the Council of Ministers. 
Pakistan arrests ble unsecured loan stock on the bar closely on its application last week elude talks -this month. This would 

sis of £1 of the stock for every two tor farther special treatment over allow Spain to endorse the techni- Brussels tables Spanish entry 

Sixty people were held in Smdprov- shares held at February 8.- Page 21 the mflk “superlevy". which is aimed cal changes which mil be applied to proposals; Strasbourg urges in- 

foce and four ponfacians in Bait> pgge at curbing T* BC production. When its own wine producers after its ac- vesfigation of Mafia farm Jrimd, 

MONTEDISON, diversified Italian the scheme ires agreed lartMsrch, cession to the Community. Fb«e2 

_ chemicals group, plans to dispose of . _• - • “ : 

about Ll,500bn($750m) in assets in fill- a _ J Tr • 

No-man s land its u wobn ^ lliatcber ^n(l Kinnoc 

The Indian Government is considj IMPERIAL Grmm, UK. tobacco, J 

MOyi^wide^ng 400 miles of [war ot words over se 

the Pakistan border to stop the £220Jm ($240m) for the year to Oc- 

^ tober 3L Rage ^ ^ P ^ el4> . BY MARGARET VAN HATTEM. AND IVOR OWEN IN LONDON - 

MRS MARGARET THATCHER, the Argentine cruiser General Bel- 

Footwear ‘invasion’ . . 

Nearly 75 per cent of shoes end 27 per cent to ^ 15 S 

boots sold in the U.S. are foreign ^ j. REYNOLDS, second-largest of the. Argentine cruiser General Britain's 1911 Official Secrets Act 
made and imports are destroying cigarette maker, more than Belgrano would prejudice national n ri«rfng from his leaking of docu- 
the domestic footwear busineas, doubled net earnings from continu- security in the face of persistent menisto Mr Tam DalyelL a Labour 
officials said at a shoe fair m New ^ opgrations to $525m in 1981 questkmfog from Mr Neil Rfonoric, nminber of parliament who is a 
York. Pace 15 leader of the opposition Labour fierce critic of the Conservative 


the scheme was agreed last March, cession to the Community. 


Lex Back Page 

MONTEDISON, diversified Italian 
chemicals group, plans to dispose of 
about Ll,500bn ($750m) in assets in 
order to reduce its L4,OO0bn debt 
burden. Page IB 

IMPERIAL Group, UK tobacco, 
fattsvrexy and leisure concern, lifted 
pre-tax profits by 13 per cent to 
£220Jm (£240m) for the year to Oc- 
tober 3L Rage 19; Lex, Page 14. 
TELERATE, UJS.-based electromc 
business information group, lifted 1 
net earnings in its first quarter by 
27 per cent to $8 -18m. Page 15 j 

B. J. REYNOLDS, second-largest, 
US. cigarette maker, more than] 


Thatcher and Kinnock continue 
war of words over secrets 


BY MARGARET VAN HATTEM AND IVOR OWEN IN LONDON - 

MRS MARGARET THATCHER, the Argentine cruiser General Bel- had been “no attempt whatsoever to 
the British Pri me Minister, yesfer- grano. . mislead parliament? over tim sink- 

day retreated behind claims that : Mr Ponting was acquitted on teg of the Belgrano, but said co nsul- 
further information on the sinking Monday of charges bro ught under erations of national security Pro- 
of the. Argentine cruiser General Britain's 1811 Official Secrets Act vented disclosure of further infer- 
Belgrano would prejudice national wHcfag from his leaking of docu- parfimnent^ 


Record, flight 

The supersonic airliner Concorde 
flew to Sydney . from Lo ndon- in 
17hrs feniM 45 secs, topping seven 


hours' bff the fastest time. by sub- PHILLIPS Petroleum's important 
sonic planes. It was Concorde's first operations in the Norwegian and 
commercial Sight to Sydney. UK sectors of the North Sea will 

_» „ . . probably be pot up for sate as a re* _ 

Charity maten suit Of the takeover battle over the 


doubled net earnings from continu- security in the face ot persistent meats to Mr Tam DalyelL a Labour Mr Klimock said he accepted Mrs 
fog operations to $525m in 1984. questioning from Mr Neil Kinnock, namber of parliament who is a P il *P er s account of toe drasnn 
Page 15 leader at the opposition Labour fierce erftic of the Conservative ^ Attome J r ^ Michael 

EUROBONDS; Holding company of p *5^- 1 _- - . , Govenmeat over the Belgrano &- 2S£?2! D Ia,2!!?« S 

c«t; e a».FirsfRrvrtnn thTman- Mr Kfonodt yesterday accepted fair Patrick Mayhew on August 17 last 

PHHJLXPS Petroleum's important fog of the Belgrajm during the 19B2 ^ ^ cess leading up to it; and he pood 

jperations in the Norwegian and Falklands war. IB detailed questions, in his letter to 

JK sectors of the North Sea will jj e however, to apolo- ^ ■^ 3fl ^ cher . iss “f d the Prime Minister on Qte pari 

.MiViahlv Vu» TW> far sate as a re- _= Jv.: ■ a detailed denial that she or her de- ntevprl Vw her. hv Mriffirtotet Hwal 


Liverpool and Borussia^ ^Monchen- : ninfh-lage^ ;UA oil group. Phge 14 
gladbach wfll play a charity soccer DUNLOP, the troubled UK rubber 
match to raise funds for families of group, has won a £17m ($18.5m) or- 
the 19 British Royal Air ■ Force der in China to supjdy technology 


bandsmen who died in Monday’s and plant to 
crash on a West German motorway, truck' tyres. 


probably be pot up for sate as a re* I ^ fer his refusal to accept her ‘ ® ' aemiKaaetuai mm sne or oe- 

battle oyer the S He ' *BSrS2 


doe, it was due from Mrs.Thatcher y • 

for the "utterly rtjgr g prtahi e ae tten" 

of her mizusters -revealed by Hr The political row, however, con- 

Cjive Ponting - fo seeking to mis 1 tin ne d u nabated yesterday^ 
load pariiament rtver tiw» smking of Mrs T h atch er insisted, that there 


no part in the deci s ion or the pro- 
cess leading up to it; and he posed 
IB detailed questions, in his letter to 
the Prime Minister on fite pajt, 
played by her, by MrMkbagl ELe^ 
eltine, the Defence Secretary, mid 
Mr John Stanley,' Muuster of .State 
for the Armed Forces, in the' days 
leading up to the decision. 

■ - Attack on ‘pexnicfioas'. 

' secrets law, Piqje 7; Politics 
Today, Page 13 
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loan to Brazil 


BY PETER MONTAGNON M LONDON 


THE International Monetary Fund 
(IMF) has warned Brazil that it 
may have to withhold payment of a 

S4QQm loan fosfa faytt j, to Br ffril 

next month because of its failure to 
meet key public spending and mon- 
ey supply targets. 

The fund’s warning, provoking 
fears of a new and damaging stand- 
off between foe IMF and the largest 
debtor in Latin America, has al- 
ready meant a further delay in Bra- 
2aTs efforts to reschedule more than 
$45 bn in debt falling rtnn to com- 
mercial banks between now and the 
end of 1991. 

Rescheduling talks with leading 
creditor banks in New York were 
adjourned late on Wednesday night 
after the IMF’s position became 
dear. A brief statement from Citi- 
bank, which chairs the negotia- 
tions, said the adjournment was 
pending conclusion of discussions 
between the IMF and Brazil on a 
new economic programme for 2985. 

Worries about BrariTs ability to. 
meet its IMF economic perfor- 
mance criteria have been mounting 
since inflation soared to an annual 
rate of some 300 per emit in Janua- 
ry, more than double the IMF's ten- 
tative target of 120 per cent for 
1985. 

The IMF said in a rare statement 
last night that it had been generally 
pleased with the progress made by 
Brazil over the last two years in im- 
proving its balance of payments 


and making structural adjustments 
to its economy. 

It .was, however, still worried by 
inflation, “which has not come 
down as expected owing in part to 
deviations in the monetary area." 

Discuss io ns on a new 1985 pro- 
gramme for B razil are continuing, 
the IMF said, but it is now known 
that Mr de Larosiere became parti- 
cularly concerned after Brazil sent 
a seventh letter of intent to the IMF 
knowing full well that it was in 
breach of domestic mone- 

tary targets. 

Unless this problem can be re- 
solved, the S400m loan disburse- 
ment, which forms part of a $4bn 
IMF programme designed to stabi- 
lise its economy and hefo service its 
SlOObn foreign, debt, would be with- 
held. 

This would mark a change of , 
heart on the part of the IMF, which 
has until now been prepared to 
overlook a series of failures by Bra- 
zil to meet domestic economic tar- 
gets. It also puts increasing pres- 
sure on incoming President Tancre- 
do Neves, who is due to take office 
in a month's timi*, 

Though talks between Brazil and 
the IMF are due to resume in Wash- 
ington next week, bankers consider 

Continued on Page 14 

Boycott of Contedora talks; Ar- 
gentine wage negotiations may 
collapse. Page 4 


Ford to concentrate 
tractor output in UK 


BY ANDREW GOWERS IN LONDON 


FORD MOTOR is to concentrate its 
production of agricultural tractors 
at a UK plant, scaling down tie US. 
. and mainland Europe manufactur- 
ing operations. t ..- m 

The move^ 'design'ed te teSease 
the use of Ford's modem British 
manufacturing capacity and avoid 
duplication of production, will mean 
the tote of 230 out. of 3,000 jobs in 
the U5. and up to 70 in Antwerp, 
but could eventually create mare 
than 100 new jobs at Basildon, in 
south-east England. 

Mr Robert Moglia, general man- 
ager of Ford’s tractor operations, 
send: “This action will improve our 
operational efficiency and strength- 
en Fbrd competitiveness and over- 
all position in world markets.” 

Ford executives in Britain said 
the move, which will involve addi- 
tional investment of £Sm ($5.4m) at 
Basildon over the next two years 


and which forms part of a longer- 
term plan to reorganise the. compa- 
ny's entire tractor, business, would 
reduce costs and boost revenue. If 
the dollar remains strong, thg com- 
pany also stands to gain by supply- 
ing tractors to North America from' 
Europe. ' 

The world tractor market is cur- 
rently labouring under the twin 
burdens of depressed sales and con- 
siderable excess capacity, but Brit- 
ish exports last year were up by 
nearly 25 per cent 

Fora’s aim is to move production 
of its four-cylinder Series 10 trac- 
tors from its factory at Romeo, 
Michigan, to Basildon by the end of 
this year, and of its six-cylinder TW 
series models initially to its Belgian 
plant at Antwerp. This would then 
be moved on to Basildon by the end 
of 1988, 

Ford results, Page 15 • 


allow U.S. 
stake in 
broadcast 
satellite 

' By David Marsh! In Paris 

FRANCE is exploring the possibili- 
ty of allowing U.S- financial or com- 
munications concerns to take a 
small stake in a company being set 
up to commerciailise its direct tele- 
vision broadcasting satellite, TDF-1, 
due to be launched in July next 
year. 

The step would amount to a sharp 
change in' direction in Trance's tra- 
ditional nationalist broadcasting 
policy. It is being considered as part 
of a move to attract the best possi- 
ble financial arrangements and pro- 
grammes for TDF-1, which will play 
a landmark role in sha ping Euro- 
pean attitudes over satellite broad- 
casting. 

In another departure from previ- 
ous policy, M Jacques Pomonti, the 
head of France’s Audiovisual Com- 
munications Institute, who was 
chosen at the end of last year to set 
up the new satellite company, also 
favours an important contribution 
from advertising revenue in the fi- 
nancing of the' satellite’s four televi- 
sion *»hjmnalR. 

TDF-1, which has cost about FFr 
lbn ($99m), wifi be Europe's first di- 
rect broadcasting satellite. It will 
transmit signakqver a wide swathe 
of Western Europe,' with a potential, 
audience of about 150m people, 
readied by dish antennae fitted to 
tops of buildings. 

M Pomonti. who was appointed 
directly by M Laurent Fabius, the 
Prime Minister, intends to set up 
the new company -probably with a 
capital of between FFr 800m and 
FFr lbn - before the summer. Al- 
though French state organisations 
such as ONES, the national space 
agency, will have a blocking minori- 
ty of 34 per cent, M Pomonti ex- 
pects European groups from out- 
I side France will have important 
stakes, with, perhaps, a small parti- 
i dpation coming from the U.S. 

M P om on t i, who stresses he has 
"no prejudices” about exploring all 
options, has already visited the UJ5. 
as well as European countries, in- 
cluding Britain, Switzerland and 
Italy, although he has not yet en- 
tered into negotiations with possi- 
ble partners on either the financial 
or the programme side. 

Among his contacts in Britain 
has been Mr Rupert Murdoch's 
Skychannel organisation. 

Under a previous accord between 
the French and Luxembourg gov- 
ernments in October, France was to 
share the four c h an n els equally 
with the Grand Duchy. Only the 
Luxembourg channels; involving 
French and German-language pro- 
grammes broadcast by the Cora- 
pagnie Luxembourgeoise de Tele- 

Continued on Page 14 
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Warsaw Pact 
presents troop 
redaction plan 


BY PATRICK BLUM IN VIENNA 

AND PATRICK COCKBURN IN MOSCOW 


THE WARSAW PACT yesterday 
formally presented a proposal 
for the reduction of U-S. and 
Soviet troops in Central Europe 
aimed at breaking the deadlock 
in the East-West talks in Vienna 
on reducing conventional forces 
in Europe. 

The proposal, which revives a 
plan previously put forward by 
the Warsaw Pact in 1983. but 
rejected by the West at the 
time, provides for the initial 
reduction of 20,000 troops by 
the Soviet Union and 13.000 by 
the U.S. within a year of an 
agreement being reached. 

This would be followed by a 
larger cut back in Nato and 
Warsaw Pact forces to a level 
of 900,000 men on each side, 
including 700.000 infantry. One 
half of the Warsaw Pact reduc- 
tion would consist of Soviet 
troops, a Soviet delegate said. 

The plan foresees a second 
stage during which the states 
in the Central European 
theatre would agree to freeze 
the level of their forces for 
three years. 

The proposals were given a 
guarded welcome by Western 
delegates. Western diplomats 
said yesterday that the Nato 
countries would have to 
examine the proposals more 
closely before passing judg- 
ment on them. 

Mr Mikhail Kokeyev. the 
Soviet spokesman, described 
the proposals as " a major prac- 


tical military and political sign 
to demonstrate our readiness to 
take first steps to reduce the 
military confrontation in 
Central Europe.” 

He hoped that the proposals 
would help to break the dead- 
lock in the 11 -year-old talks. 
Disagreement over the existing 
number of troops currently 
deployed on both sides has 
blocked progress for years at 
the Vienna talks. 

Nato. which claims that the 
Warsaw Pact underestimates 
its troop strength by nearly 
200.000 men. wants the Soviet 
Union to withdraw 30.000 
troops instead of the 20,000 
proposed. 

Western delegates here have 
repeatedly asked for a response 
to their own proposals made 
last year arguing that it was 
up to the Warsaw Pact to make 
the next move. Yesterday’s 
announcement effectively 

throws the ball back into the 
Western court. 

Mr Kokeyev dismissed sug- 
gestions that the proposals 
were prompted by the resump- 
tion of talks between the VJS. 
and the Soviet Union in 
Geneva. “ The main aim of this 
proposal is to exert a positive 
influence on the talks in 
Vienna. If on the basis of this 
quick action results can be 
achieved then it is possible this 
will have further positive 
effects." 


Swedish industrial output 
at record level last year 

BY KEVIN DONE. NORDIC CORRESPONDENT, IN STOCKHOLM 


SWEDISH INDUSTRIAL pro- 
duction jumped by 6.9 per cent 
last year to a record level. 

After growing strongly 
throughout the 1960s and early 
1970s, industrial output went 
into a long decline, partly as a 
result of the 1973 oil crisis, but 
also because a dramatic rise in 
labour costs rapidly priced 
Swedish goods out of inter- 
national markets. 

A modest recovery in 1979-80 
was short-lived and industrial 
activity only began to increase 
in the autumn of 1982 following 
the 16 per cent devaluation of 
the krona. 

Output jumped by 5J9 per 
cent in 1983 and by 6.9 per cent 
last year, the biggest annual 
increase since 3969. Activity 
has been boosted chleflly by 
increased demand from export 
markets, with a particularly 
strong development last year 
in the all-important engineering 
sector which accounts for some 
40 per cent of total Swedish 
industrial production. The iron 
and steel and pulp and paper 
sectors also grew strongly. 

Engineering output went up 
by 10 per cent, following a jump 
of 7 per cent in 1983. The back- 
log of orders increased further 


in the final quarter of last year 
and companies expect produc- 
tion to grow in the first part 
of 1985, although at a slower 
rate. 

Pulp and paper sector, which 
showed the fastest growth in 

1983, expanded further last year, 
but the grst signs of a slow- 
down are now emerging. 
Sawmills are planning some 
production cut in the first half 
of this year. 

Stock market prices for forest 
product groups have fallen 
sharply in recent weeks. 
Demand for- paper is still strong, 
however, and companies are 
planning a further increase in 
output during the first six 
months. 

Some concern about economic 
prospects for this year have 
emerged from the January trade 
figures released this week, how- 
ever. These show a fall in the 
volume of expons, but a steep 
rise in the value of imports. 

The trade balance last month 
was only SKr 100m (£98m) in 
surplus. compared with 
SKr 2.7bn (£265 ml In January 

1984. Some sea transport could 
have been delayed, however, by 
the ice surrounding much of 
Sweden's coast 


Romania asks Moscow 
to boost oil supplies 


BY PATRICK BLUM, 

ROMANIA IS seeking a long- 
term agreement for guaranteed 
oil supplies from the Soviet 
Union for the duration of its 
next five-year plan, which runs 
from next year until 1990. It 
also hopes to take part in oil 
exploration and production in 
the Soviet Union. 

The country has been worst 
frit among East European states 
by the exceptionally harsh 
winter. Widespread shortages of 
energy for electricity, heating 
and transport have forced the 
Government to take Draconian 
measuers to reduce con- 
sumption. 

Private cars have been 
ordered off the roads, large 
sections of Bucharest are barely 
lit and gas pressure is so low 
that cooking is difficult at peak 
times. 

In January, power frjm 
hydroelectric plants was almost 
rum-existent due to lower water 
levels and the frozen Danube. 
The production of coking fuel 
from open-cast mines was also 
seriously reduced because of the 
bad weather. 

Mr Ion Stanciu. the Deputy 
Foreign Minister, said that oil 
production had been increased, 
but ** it could not compensate 
for the fall in coal based 
electricity.” 


In the past two years 
Romania imported 11.5m tonnes 
of oil a year, representing about 
half the total domestic con- 
sumption, -including oil pro- 
cessed as refined products for 
export. Domestic production is 
slightly under 12m tonnes a 
year. 

According to western 
estimates. Romania bought 1.1m 
tonnes of oil from the Soviet 
Union in 1984 out of an option 
for 2ra tonnes. This year, 
Romania hopes to gee 2.5m 
tonnes plus the additional 0.9m 
tonnes left over from last year. 
For the next plan period it 
wants between 3m and 6m 
tonnes a year from the Soviet 
Union. 

Unlike some of its neighbours, 
Romania is charged the same 
price for its Soviet oil as the 
Soviet Union’s West European 
customers. This is based on 
market and Opec prices. Mr 
Stanciu says that Romania has 
been paying 829 a barrel in hard 
currency or hard currency 
goods, mostly food products it 
would normally sell to the West. 
Last year all payments were 
made in hard currency goods. 

The Romanians now hope that 
they will be able to obtain more 
oil from, the Soviets and at 
cheaper prices. 


Ankara recalls envoy from 
Sofia over ethnic Turks 


PRIME MINISTER Turgut Ozal 
said today that Turkey had 
recalled its ambassador in Sofia 
for consultations about Bul- 
garia’s ethnic Trkish minority, 
Reuter reports from Ankara. 

The move followed press 
reports that ethnic Turks had 
been , beaten and killed in 
Bulgaria in an ofllcial campaign 
to make them adopt Bulgarian 
names. Sofia denies die charge. 

” Unfortunately we do not 
have any definite information.” 

Mr Ozal was quoted by state 


radio as saying Turkey would 
not hesitate to take measures 
to solve the problem, but he 
did not elaborate. 

Foreign Ministry officials said 
the recall of Mr Omer Engin 
Lutein, the ambassador, was not 
intended to signal displeasure j 
with the Bulgarian Government. | 
with which relations were 
generally good. I 

Turkey says there are 900.000 
ethnic Turks in Bulgaria, but 
Sofia puts the number at 500,000. 


Solidarity 
leaders 
still in 
custody 

By Christopher Bobinski in 
Warsaw 

TEN RECENTLY amnestied 
Solidarity leaders were still 
being detained yesterday after 
Polish police broke np their 
meeting In Gdansk on Wed- 
nesday- The meeting had been 
called to discuss a 15- ml note 
general strike, called for 
February 28, in protest at food 
price rises. 

Mr Lech Walesa, who was 
n resen I. was allowed to go 
free, but those detained in- 
clude Mr WladysUw 
Frasyniuk, from Wroclaw, Mr 
Bogdan Lis, from Ddansk, and 
Hr Adam Michnik. the dissi- 
dent intellectual - from 
Warsaw. 

Ever since . last July’s 
amnesty, in which Solidarity 
hard-core activists were 
freed, both sides have been 
warily feeling their way in 
mutual relations. 

The Government has been 
keen to head off adverse pub- 
licity In the West and to avoid 
proriding the ‘ Solidarity 
movement with martyrs by 
locking np its amnestied 



Mr Bogdan Lis: arrested in 
Gdansk 

leaders. The latter, mean- 
while, have sought to define 
the limits or open activity 
and to encourage their sup- 
porters battered by three 
years .of M normalisation.” 

So far, the Government has 
opted for short prison 
sentences to discipline its 
opponents.- These Include the 
two months imposed last 
autumn on Mr Frasyniuk and 
the two extra months on top 
of the three months which Mr 
Andrzej ... Gwiazda, ... from 
Gdansk. received last 
December. 

This harassment has gone 
relatively unnoticed -in the 
West and supporters of the 
imprisoned activists have been 
unable to mobilise domestic 
protests because of the rela- 
tively short prison sentences. 

These activists have tried to 
show public solidarity with 
Mr Zbigniew Bnjak and his 
underground colleagues and 
establish their own right to 
f recdom__Of —exp ression and 
open political activity. 

In the most recent rxaapfo- 
Mr Michnik and Mr Jacek 
Kuron met~M? Taduesz'Jedy- 
nak. the underground leader 
in Silesia, and called for Inde- 
pendent anti-pollution com- 
mittees in what is an ecologi- 
cal disaster area. 

Mr Michnik and Mr Us also 
met the underground last 
month to Issue a call for the 
food protest strike. 

Spanish strike 

The Spanish Government yes- 
terday said Chat fewer than 
one in ten of the nation's ' 
doctors had Joined the second 
day of a three-day protest 
stoppage over health service 
charges. Beater reports from 
Madrid. 


COMMISSION SEEKS TO WRAP UP OUTSTANDING ISSUES 


Brussels tables Spanish entry terms: j-*w » 

' cow, on 


" ■* 


BY IVO DAWNAY IN BRUSSELS 

THE EUROPEAN Commision 
has tabled what js hoped are iis 
final proposals on the outstand- 
ing issues to be negotiated with 
Spain over its accession to the 
European Community. ' 

The new package, concentra- 
| ting on the remaining issues of 
I fish, agriculture and social 
j affairs, comes as doubts are 
1 mounting over whether the 
January 1, 1986, accession date 
can be met 

Earlier this week, Spanish 
Fernando Moran, the Foreign 
newspapers reported the Sr 
Minister, had hinted in 'Rome 
that a further year's delay -until 
1987 may be necessary due to 
the shortage of time for EEC 


member states to ratify any 
finaly deal. 

Sr Moran was said to have 
posed the possibility of Spain 
signing an accession treaty this 
year, but then allowing the 
Ten an additional 12 months to 
complelt parliamentary pro- 
cedures. 

This has since been denied 


On fisheries, widely regarded 
as tiie most difficult dossier, 
the Commission has presented 
a radically different plan from 
that -originally proposed. It 
reduces the “ frozen ” transi- 
tion period from 10 years to 
seven on the condition that 
Spain .undergoes a major- 
restructuring programme, par- 


by the Spanish Foreign Ministry Ually EEC funded, that would 


which claims that Spain is still 
determined to complete the 
talks' in time for accession next 
January. 

The proposals delivered, to 
member states this week in etude 
marginal improvements, for 
Spain in the key .questions still 
not agreed. ' .t ’I- 


cut its northern, fleet by 50 per 
cent. 

After this period, a reduced 
fleet would be allowed access to 
the crucial waters west of 
Ireland and 7 in the North Sea. 
under a system of special 
licences designated for specific 
species favoured in Spain. 


The farming dossier, now 
acknowledges Madrid's feaxu of 
a flood of food products from 
the Ten destroying the liveli- 
hoods of its farmers. Sales of 
beet milk, cheese and bread- 
making, wheat will - be kept out 
of the Spanish market for four 
years - after accession. 

There are also provisions tor 
tariff-free access for. some 
Spanish fruit and vegetables, 
including citrus products, after 
seven years Instead of the ten 
originally proposed.” - 

The Commission plan also 
offers Spanish workers and 
their' families slightly quicker 
access, to EEC residency rights 
In other states : 


Enlargement Steel sold ‘below mininiu 
warning 
from Athens 


price 


BY PAUL CHEESERIGHT IN BRUSSELS 


By Andriana ferotfiaconou in 
Athens 

GREECE warned the European 
Community again yesterday 
that it will block the accession 
of Spain- and Portugal ' if 
approval is not given.. first to 
the Integrated Mediterranean 
Programme (IMP). Under this 
special financial package pro- 
posed by the European Com- 
mission, Athens stands to 
receive Ecu 2£bn (£1.5bn) in 
extra development funds over 
the next five years. 


STEEL is commonly being' sold 
at prices between 2 and 5 per 
cent below the compulsory 
minimum levels established by 
the European Commission, 
according to EEC engineering 
companies ■ grouped in the 
industry confederation, Orga- 
lime. 

Orgalime yesterday told Herr 
Kari-Hfiinz Narjes, the Co nun (s- 
. sioner .for Industry, that the 
market was too weak to sustain 
a 3 per cent rise in minimum 
prices demanded by Eurofer. 
the steelmakers organisation. 

The Commission is consider- 
ing the Eurofer demand and is 


a Community wide system of 
prices and production to aid the 
restructuring of the steel 
industry. . . 

Herr Narjes was told that the 
markets for sections and rever- 
sing mitl- plate remain weak, 
although not m the" UK. 


prices are not being used as. a 
floor but rather as a target for 
the market. When actual prices 
approach the . compulsory, 
minimum level, there is -azt 
attempt to ratchet them higher. 
Orgalime believes. 

General Commission, "policy J 


Orgalime noted that prices of ^ ***„ t0 minimum i ^ mm. ... ~ 

amoved prices high MthUm.** wffl ! 

the Renault. Super 5. Renault: is 
completing a similar engine plant 
in Mexico. . : ■ . ' i 

TJie Initial FFr 300m design and 
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contracts 

By Pmtd BaOs iAp^ ; Z . "... 

DMEULTTI&s && tfa# megotia- 
tarns of contracts. wtirQx~Ffy 7 bn 

(S894Am)4>aiaeenT te^iMi^iwvi 
Soviet Union have fed toaijew po- 
litical conteo veriy 7 ia franca? 
tween- the Socialist- Governniait 


cased: Renauttofshowm^IitUe ^ 
-terest -in {beHSeafefc deak aw* 
cl a imed :- the .stale'* car group an. 

Bloc markets vtoz&'ctitf&jjrovjto 


sgnirig ad initial -agree- 
ment worth FFr-JHNhn to design^ 
new car for the SavietUu&minNo- 
vember 1983. Renautt hh? beto/in-. 
vohed in -negotiations to' provide 


bthier equipment .to: Mos^aiKci’i 
The equipment snpptv de& wa® 
expected to~be the prelude of-^fep 


“The Commission's proposals working towards setting the 
— — » — — ..i - — j «. i ev el of production quotas for 


were not accidental,” said Mr 
Theodore Pangalos, the Minister 
for EEC Affairs. “They were 
based on the idea that enlarge- 
ment carries a cost. If this cost 
isn’t covered, there will- be no 
enlargement.” 

Mr Pangalos accused the Com- 
mission of a delay in submitting 
proposals to push the IMPS 
through the Council of Minis- 
ters. " This delay creates all the 
preconditions for another crisis 
at the EEC summit in March,” 

Mr Andreas Papandreou, the 
Greek Prime Minister, first 
made dear at the EEC 
summit in Dublin in December 
that approval of enlargement 


np during the last quarter of 
1984 and the current quarter. 
Some prices at the top of the 
range are near the Commission 
compulsory minima, it said. 

There is especial concent 
about the market in Germany 
owing to the weakness of the 
construction and motor sectors. 

The general dew among users 


the second' quarter. It controls is that the compulsory minimum 


bear in ah effort to bolster the 
finances of the steel companies. 

But users remain annoyed 
that steelmakers are exporting 
at considerably lower prices 
than the internal minima, thus 
putting EEC engineering com- 
panies- at a competitive dis- 
advantage when the steel comes 
back into the Community at a 
processed product 


larger contract Worth between FFr 
6 to FFc'Tbn to' Construct k-ear en- 
gine plant hi the SorietJ&ran. ' - ~" 
- Moscow has been sh ow ing 1 ft flap -- 
est inRemudfs new snaffled ‘I* en- 


MEPs want Mafia fraud inquiry 


BY QUENTIN PEEL IN STRASBOURG 


EUROPEAN MPs yesterday 
demanded immediate inquiries 
by the European Commission 
and the European Court of 
Auditors into allegations of 
massive fraud by the Mafia in 
Sicily. 

They voted overwhelmingly 
in favour of two resolutions to 


Commission responsible for ture spokesman for his group. 


investigating fraud would be 
strengthened. A plan was being 
put 'to member states for a semi- 
autonomous unit to improve 
the enforcement of CAP spend- 
ing control^ 

. Sig Pancrario de Pasqpale. 
Italian Communist author of ' 


depends on implementation of tighten the administration of one res^ano^ said most of the 


the IMP. The Ecu 6.5bn package 
was first conceived by the 
Commission in 1983 to benefit 
Greece, Italy and France. But it 
has been blocked by objections 
from northern EEC states, such 
as Britain and West Germany, 
who consider the expenditure 
exorbitant^ - ; 


farm funds, after claims that 
organised crime in Sicily had 
obtained hundreds of millions 
of Ecus with false claims on 
the EEC common agricultural 
policy.' ' 

Mr Frans Andriessen, the 
agriculture commi sioner. pro- 
mised that the.- section of the 


fraud took place in the - fruit 
and vegetable sectors. He urged 
the Commission to co-operate 
with the current Italian investi- 
gation of the Mafia in Sicily 
which had reported such cases. 

Mr James Pro van. the British 
Conservative MEP and agrictU-. 


called for investigations, both 
by the. Commission .and the 
Court of Auditors, Into both 
wine and olive oil purchases. 7 ' 

He challenged a plan by the 
Commission to set-aside some 
EcuSm for the Italian ^Govern- 
ment to monitor CAPjSpendmg 
in- that country, arguing that 
this --was already sir. Italian 
responsibility, although it had 
“already shown that it eannot 
monitor, the situation properly." 

An attempt to call. for urgent 
action -- by. the .Commission 
against. Britain’s Milk-Marketing 
Board as part of the resolution 
was defeated- • ■ V>' 


— K-~: 
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OECD cautions Norway on oil revenue 




dTIG WEAKNESS in Norway’s 
industrial sector, the Organisa- 
tion for Economic Co-operation 
and Development (OECD) yes- 
terday warned the Government 
against relying on its North 
Sea oil revenues for continued- 
economic growth. Reuetr reports 
from Paris. 

The warning on the need to 
make essential adjustments to 
changind world conditions was 
issued in the annual OECD 
report on the Norwegian eco- 
nomy, despite what it called 
the country's good balance of 
payments record and healthy 
public finances. 


- “Industrial production has 
ben virtually stagnant for a 
decade, and a higher propor- 
tion of industrial employment 
has been engaged in * low 
growth ’ branches," it said, 
adding that wages and subsi- 
dies to unprofitable sectors 
should be kept down. 

Norways economic growth is 
likely to slow to 1.5 per cent 
in 1985 from 3.8 per cent last 
year, because of a temporary 
fall in oil and gas exports, the 
report said. But if oil and 
shipping were excluded it 
should repeat last year's 2.75 
per cent rise.- •*. - ■* « 


The balance of - payments 
current account showed a 
record $ 2 - 8 bn surplus last year 
in part because of higher oil 
and gas output and exports, it 
said. 

That will slip In . 1985 to 
about $2.3bn on the reduced oil 
and gas exports, an expected 
slowdown in manufacturing 
exports and higher imports. 

The trade surplus also will 
narrow to $3.85bn in 1985 from 
*L3bn In 1984. the OECD 
added. 

According 1o Mr Kaare Kris- 
tiansen. the Norwegian' Energy : 
Minister, -the country’s oil and 


gas ’ production - Reached" a 
record 60 An tonnes of oil 
equivalents in 1984. resulting 
in state revenue of NKr 38.5bn 
($4.3bn). 

The. Teport r «jid consumer 
prices were expected to rise 
by 5.75 per cent this year com- 
pared to 8.25 per cent last year, 
provided wage increases can be 
moderated by planned -tax cuts. 

. It said . Norway's unemployr 
ment rate, already one of the 
lowest amoqg OECD' nations 
over the last decade, would 
drop to about 3 per dent of 
the workforce in 1985'from 3.1 
per cent last year . . 


paid up, hat Moscow is now 
ingtoseculre het^finaudal 
terms from- Raris for tins. FRr lbn 
deal involving 7 machine tools and 
other , capital equipment fiic. Mosk- 
vitch caripJanfa. & far arr agree- 
ment coraringbhly FFr IffiJmof the* 
FFrlbn total hasbeen reached: - 
It is understood that Moscowlas 
noar-laM Benaxilt -ft iV fry 
simOHr e^dptnent to«g>eritrom 
the llat grtngj df italy ahd frum 
Volkswagen of West: Germany. 
Moscbw' has also suggested thatit 
bas bad interesting propositions tor 
toe engine plant from.’. West Ger- 
many Japan. • • . 

Moscow now appears intent in- 
ittmg .pressure an tod French 

h w>m>ntf it j>ruj VRfliiimlfr ' tn rvm * . 

up which wifrirquwed tenns: toe 
toe Inge contracts. Indeed, Visitwg 
members of the Soviet Cbrnmuxost - 
Party raised mtonn&Qyibe.issue of 
the difficult Renault negotiations 
during 

' ty ttongress Tastweek^ . r . 
r ~ : .Bt^5|df?B^OTwl aydcotjE seM i a} 
j»perw8fflons^ ; lfeafliirjbas head- 
er domestic political implications. 
The ■tgdrov dsywas spaikedoflby 
M. Ah&e Satojifefi, the faeaefof toe 



Belgium warned on budget deficit 


BY OUR BRUSSELS STAFF 

THE BELGIAN Government 
will face a currency crisis If it 
relaxes its effort to hold back 
public sector spending, the 
central bank warned in its 
annual report published yester- 
day. 

In a careful and discreetly 
worded analysis of the situation 
surrounding the public sector 
deficit, the National Bank of 
Belgium said that the size of the 
deficit left scarcely any room for 
manoeuvre In budgetary policy. 

If the public sector .financing 


needs took a greater proportion 
of the gross national product, 
confidence in the economy and 
the stability of the Belgian 
franc would be weakened, 
notably among those holding 
significant liquidity in francs. 
The foreign exchange markets 
would fegl the effect, the bank 
said. 

The central bank for several 
years has been worried about 
the public sector financing re- 
quirement. Its latest analysis is 
clearly an attempt to encourage 


the Government in pursuing 
stringent economic policies 
during an election year. 

At * the same time the bank 
appears to be warning the 
.coalition Government of Mr 
Wllfried Martens to \ be- very 
careful how It approaches the 
question of. tax changes. : 

The majority Christian Demo- 
crats are linking tax cuts to 
further progress in reducing the 
deficit thus putting off change 
until next year, on the assump- 
tion of re-election. 


Soviet Union extends economic experiment 


BY PATRICK COCKBURN IN MOSCOW 

THE SOVIET Union's new : p japing at the very top. 
economic experiment on which ■ jndf^dual ministries will lose 
bangs hopes of a better some stf their old authority, 
economic performance, has been which ‘togy- are resisting very 
extended from the beginning of stronglyr* 7 


this year to 2,300 enterprises, 
responsible for 12 per cent of 
total industrial production, 
according to a senior Soviet 
officiaL 

The experiment first applied 
to five ministries at the begin- 
ning of 1984. gives the managers 
of individual enterprises greater 
responsibility for budgets, 
labouT, wages, production and 
contract fulfilment. 

Mr Nikolai Ryzhkov, -who 
heads a new economic unit set 
up in the all powerful Secre- 
tariat of the CjLitrgl Committee, 
told an election meeting to he 
Supreme Sovie in Novosibirsk 
in Siberia that production had 
gone up, with no Increase in the 
number of workers in these 
enterprises. 

Among the aims of the reform 
is to link' higher productivity 
and efficiency to Increased 
wages. Managers will pay more 
attention to demand and there 
will be greater ' accountability 
for por quality goods. Decen- 
tralised management Is- to be 
combined with more centralised 


Expanding the rights of enter- 
prises means granting them 
some of the functions in plan- 
ning and economic activity 
which were formerly the pre- 
rogative of senior officials of 
the ministry concerned.” said 
dally ' newspaper Izvestia 
recently. “ But ministry officials 
have been slow to relinquish 
petty tutelage of enterprises'.” 

The result -was- that the- new 
experiment, say Soviet 
economists, had produced 
benefits, but not a breakthrough 
in productivity. This is needed 
because the Soviet labour force 
is due to increase by only 3ra 
workers in the present five-year 
plan, compared with llm in- the 
last. 

The emphasis in speeches by 
senior members of the Polit- 
buro has consequently been on - 
reorganisation rather than fresh 

investment The aim is to in* 
crease the return on fixed assets 
and the degree to which -this • 
occurs — and radical economic - 
reorganisation enforced — de- 



pends in large measure on the 
strength of the direction from 
tne coiitburo and the Central 
Committee, which hold real 
power in the Soviet Union. 

This in turn will be affected 
by whether or not President 
Konstantin Chernenko, whose 
health has been a matter of 
intense diplomatic speculation 
in recent weeks, is replaced by 
Mr Mikhail Gorbachev, the 1 
number two in the Politburo, 
who has long been a proponent 
of economic reform. 


But even a new leader would 
*= find it difficult to make drastic 
-' changes in the economic system. 
U While conceding that ‘Initial 
' results from the five ministries 
in the experiment are encourag- 
ing a senior economist. Dr A. 
Agenbegvan, says “ there has 
been no breakthrough in pro- 
ductivity,” 

Dr Agenbegvan says that an 
experiment which did show a 
dramatic increase in produc- 
tivity was at a gold mine -which 
was given almost' complete 
managerial and financial auto- 
nomy. “ it turned out that 
whereas there had been. J. 2 Q 0 
people working in' the mine, 
now 284 handled the same 
volume of work. Labour 1 produc- 
tivity was 300 per cent higher 
and unit cost was 50 per cent 
lower.” 


Danes warm to 
Copenhagen 
link to mainland 

By HiUry Bqrnm hi Copenhagen 

GENERATIONS OF Indecision 
by Denmark' over whether to 

- build a permanent link across 
the slip of water which 

separates . the Jutland penin- 
sula from the island of Zea- 
land on which Copenhagen is 
sited may be nearing an end. 
Three reports released by the 
Ministry of Public Works ip 
Copenhagen yesterday - said 
that a bridge or tunnel link 
would be economically highly 
advantageous in comparison 
with the present ferry links. 
The reports coincide with 
other f acton putting pressure 
. on the Government to more 
forward on the issue. 

One source ©J pressure has 
come from the other Nordic 
countries, who want to build 

- a link across the sound- be- 
tween Denmark, aqd Sweden* 
but are not happy to go ahead 
until Denmark itself has a 
road link. - 

The second factor 4s that very 
substantial investment de- 
cisions relating to the ferry 
service are pending. The dif- 
ference between these invest* 
meats and the cost of. a' 
permanent link as relatively 
smailr but if it is decided to 


tkttft. 

The tiro CGT tmion leaders at- 
tacked Renault’s gttitnda towards 
toe Soviet negotiations in a press 
conference.- M Andre. lafcjime, toe 
prendent of She Cbtatoaofcf grow 
at toe- Rational Asserdbty' flnd'me 
of the party's most influential mem- 
bers, also joined in toe public criti- 
risrq. of toe rear group- and /the So- 

dalist Government— . 

The latest attack against Re nault 
comes at a time when the car group, 
expected to report losses of -jtboot 
FFr lObn in 1984, has just changed 
chairman, '•* . . • 


* The CGT and toe Ccwinmhri^^" 
ty are preoccupied that Renault nn- 
derits new chairman, KGeqrge Ba- 
sse, will adopt a tougher approach 
to job restructuring. 

It ateo comes barely a wedt after 
toe French Communist Party- con- 
gress where M Georges Marto vs; 
the Communist' Secretary General, 
totmehedab^tering attack figarost 
President Francois Mitterrand - - . 

Greek, Soviet 
accord on „ V 
N-weapons 

By Andrnana terodiaconou ...... 

-In Athene : v-T~ 

GREECE, and toe Soviet^ lUnipn isf " 
sued a joint communique at; theand 
of ah official visit to-Moscow : ijy 
Prime Minister Andreas, Papandre- 
on yesterday, backing the creation - 
of nuclearfree zones, opposS&sitd 
themilitarisationofq)aceanttcalI' 
ing for an inteniatloaal obpfsmpce 
on the Cyprus problem, all positions 
opposed by the DJS. : - ^ , :l : •<•.' 

MnPapendreoH ' 

weapons, it i s' (&artoat!0& pos- 
terns coincide. We want ah^nd ito 
testing, the >pf 

space, and a nwritorium on. the in- -. 
staHatioh tf new lpias fl B s-df -whfe- 
ever type in any part of the wjrkl’ 
He ss^ he had briefed tb& Soviet 
leadership on ttetprogresg oi a sx : 
nation peace initiative^, 

launched in New fkfflii indmpiaiy- 1 


approve the new investments j ..The Greek-Sovtet.cominuniqi» 
In the. ferry service the pros- j however did not eonWn'tterjdfiar- 
pems for a permanent llnkare [cut statement otfimffisCsuwwrffito; 


likely to become dim. 


DKr 52bn 


In effect. Dr Agenbegyan says 
that day to day economic 
activity should not be deter- 
mined by ministries but by 
enterprises themselves accoun- j 
table for their own capital and ( 
current spending. This in turn i 


the cost- of the ferry service msfetet 


implies a change in the price i Opposition to a permanent link 
system as individual plants and J has centred on conflicting 
farms struggled for profitability. 1 regional ipttrasts and cost. 


investments- at - unx azoni. — - --- - 
(£4bn) -ever the next few howevCT, thai_& t eteren rejn togT-. 
years. A rail and road bridge text to toe setfSogCdTssues'into^. ^ 
wourd cost DKr li.Sbn and a i Aegean •peaee&illy-aiid accwffing 
tunncL in which cars would 1 to toe ruW^ of- interoatiHial - 

be transported on Tail tracks. « constituted *an addewamentiiSd' 1 *;— 
6 ® bn - Th, e report • true raoveof goc _ 
added that the savings on ; the Soviet USon." - 

■operating costs alone would T-r' ‘ r . ■ ■ ... r* / 

repay the cost of a bridge In { FWANCWU-vraiteS, Usps no. imft wa*?- 
13 years and a tunnel even I . 

mor, quickly. - , ' 


SacmUfeaainaNwpaM at W WYoac W-T?. 
and at addtbnai wdro 

TBR-. sand address dMBH Ml F&UNGIAL' 

nwg. 
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OVERSEAS NEWS 


Key decision close 
on Israeli purchase 
of N-power plants 


BY DAVID LENNON INTEL AVIV 


ISRAEL is dose to completing its 
examination of the technical 
aspects of the French commercial 
““clear power stations -which:' the 
wmtry is considering purchasing. 
The study should be concluded 
a few weeks, 0 according to 
Mr Ayishai Amir, spokesman for 
the Ministry of Energy. 

A as expected, this leads to 
preliminary approval, Israel will 
then concentrate : its discussions 
with the French on the financing of 
two 900 MW power stations, which 
should cost about SLSbn » a >» h 

France has already fndw»»*Ad that 
fin a n c ing would be available, and 
the question at issue now is the 
terms of credit . 

_ However, there is also the ques- 
tion about the decision-making at 
the political level. The influen tial 
Ha'azetz newspaper commented re- 
cently that 'although there are a 
great many technological and finan- 
cial questions here,- anyone who 
buys or sells reactors of tiiis kind is 
functioning above aQ in the political 
sphere." 

In d ic ati o ns that France would 
consider a sale of .reactors came 
from President Francois. Mitter- 


rand daring his visit to Israel in 
1982. When Mr Shimon Peres, 
Prime Minister, visited- Paris two 
months ago, he said that France 
had responded "more than favour- 
ably 11 when the subject of the sup- 
ply of unclear reactors was dis- 
cussed. 

But there is still considerable „ 
crecy over the state of the negotia- 
tions. This was muterK^ fay the 
lackaf o ffi ci al comment about the 
recent visit to .Jerusalem of Mr 
Jacques Attalt, n senior aide to 
president Mitterrand. He is be^ 
lieved to have a nuclei- 

power station with Mr Peres 

Another man whose visit attract- 
ed ti ttle p ublic attention is Mr Ab- 
oudarhm, the export manager of 
Framatome, the firm which manu- 
factures the commercial nuclear 
reactors that Israel is considering 
buying. 

The U.S. has responded angrily to 
the possibility that Israel would buy 
from the French, according to re- 
ports which are vigorously denied 
by the Energy Ministry. Officials in 
Washington have been quoted as 
believing that the ailing Israeli 
economy can in afford the price. 


Lebanese killed in village raid 


BY OUR TEL AW CORRESPONDENT 

ONE LEBANESE civilian was shot 
dead, another wounded, and dn»»w< 
arrested, when a. large. Israeli ar- 
moured force surrounded 
searched the south Lebanese Shin 
Moslem village, Bonzj Bahai, yes- 
terday. 


The Israeli force, which Included 
bulldozers, as well as tanks, also de- 
•stroyed five bouses In the village. 
This is the fourth such punitive raid 
by the Israelis on a .Shia Moslem 


milage in south Lebanon this 
month. 

There has been an upsurge of 
guerrilla attacks on the Israeli occu- 
pation forces this month. 

Mr Timor GokseU, the spokes- 
man for the UN peacekeeping for- 
ces in south Lebanon, raid a con- 
frontation developed between se- 
nior Uniffl officers and Israeli offi- 
cer, when the UN force tried to pre- 
vent the Israelis from razing the 
house in Bourj BahaL 


King Fahd 
appoints 
two sons 

By MlchMf Ftofd to London 

IMPORTANT changes are being 
‘made in the Saudi Arabian Govern- 
ment, though they do sot amount to 
the full scale reshuffle that has 
been expected for two years or 
more. 

The changes affect two of the 
King's son s, who have been ap- 
pointed to political posts, and a pos- 
sible new Governor for the Saudi 
Arabian Monetary Agency (SAMA), 
the Kingdom's central bank. 

Three of King FahtTs five sons 
now -occupy government positions. 
The eldest, Faisal, has been Presi- 
dent of the Youth Welfare Organs! a- 
tion forseveral years. 

King FahtTs second son. Moham- 
mad, has been appointed acting 
Governor of the Eastern Province, 
the oft-bearing region on the Gulf 
coast and with Riyadh mid 
one of tire three major provinces of 
the Kingdo m. Before being appoint- 
ed to a post in the Ministry of the 
Interior last year, Mohammad Fahd 
was an extremely effective and con- 
troversial contractors' agent and 
trader. 

In his new job Prince Wnhurniyn^ 
is expected to put In hand a much 
needed smartening up of his rather 
scruffy province, which, in turn 
should result in a series of new mu- 
nicipal improvement contracts. 

His predecessor. Abdnl-Mbhsin 
bin Jitawi, whose family had gov- 
erned the province since 1913, has 
left the Kingdom for medical treat- 
ment and it is expected that he will 
not return to his post He was re- 
garded as being too quiet and retir- 
ing to be a provincial governor, and 
his weakness in the last two years 
bad allowed an upsurge of activity 
by religious fundamentalists in tire 
region. 

The other son of the King to be 
given a new post recently is Saud, 
who has been made the deputy 
bead of external intelligence under 
Prince Turiri al Faisal. 


Khmer Rouge faces 
heavy offensive 


THOUSANDS of Vietnamese 
troops backed by artillery and 
tanks were -yesterday on the point 
of taking strongholds of the Khmer 
Rouge forces in the south west of 
Kampuchea, according to reports 

fnrrr\ fhA Tho J|a n rf/ Tfflm pn^h^a hop. 

der yesterday. 

The reports, quoting Thai mlE- 
taiy sources suggest that the esti- 
mated 170,000 Vietnamese soldiers 
occupying Kampuchea may. be 
dose to snatching a second military 
success in the dry season offensive 
that they launched last November. 

The offensive, the fiercest since 
the Khmer Rouge Government was 
ousted Irom power in Ptmom Penh 
six years ago,- has already dealt a 
blow to the Khmer People's Nation-, 
al Liberation Front, led by the na- 
tionalist -S**" 11 Sarin, whose camps 
were previously overran. 

In recent' days tire weO-anned 
Khmer Rouge is reported to have 
launched counterattacks against 
the Vietnamese inside Kampuchea, 
cutting stretched Vietnamese sup- 
ply Goes. The latest’ news, if con- 
finned, could mean that Khmer 
Rouge hopes for continued opposi- 
tion rest with these guerrilla at- 
tacks. 

The reports also raise the pros- 
pect of a confrontation between 
Vietnam »wrf fihinfi which staunch- 
ly hacks the Khmer Rouge, on their 
common border. Only minor ex- 


changes are believed to have oc- 
cured so far this year, but visits to 
the border are understood -to have 

been disallowed recently because of 
the tension. 

China has recently threatened to 
teach Vietnam a "second lesson," a 
reference to their first border war 
in 1979 when Vietnamese forces 
were close to imnihfliating the 
Khmpr Rouge. 

Yesterday's reports said tens of 
thousands of refugees have Sed in- 
to Thailand from the latest fighting 
and that Khmer Rouge soldiers 
were also in retreat Khmer Rouge 
strongholds in the Phnom Malai 
mountains were said to be caught 
in a pincer movement from the 
south and east by unite' from six 
Vietnamese divisions. 

About 200,000 Kampuchean refer 
gees have come across tfce Tbhl bor- 
der during this year's offensive. 
There have also been direct dashes 
between Vietnamese and Thai for- 
ces. 

This week’s fighting follows the 
appeal on Monday from the Asso- 
ciation of South-East Asian Nations 
for military aid to help Kampu- 
chean resistance forces fight the 
Vietnamese troops. 

R n>iM fra* t«iacIp. & bitter 
on the Soviet Union for bankrolling 
the Vietnamese of Kant 

puchea. 


Joint Ethiopian food effort 


ADDIS ABABA - The Soviet, Pol- 
ish, British and West German Air 
Forces have started a joint opera- 
tion tO drop food tO 
Ethiopians on remote mountaiatops 
after weeks of negotiations, United 
Nations officials said yesterday. 

"Operation Saint Bernard” in- 
volves dropping grain from British 
and West German Hercules trans- 
port planes from a height of only 15 
metres. 

Polish helicopters first reconnoi- 
tre the mountain peaks in the nor- 


thern Shoa region, about 100km 
north of the capital, and Soviet heli- 
copters distribute the grain after it 
has been dropped. 

The operation is designed to feed 
same 30,000 people, the U.N. offi- 
cials said. 

Previous attempts to supply food 
by track and mule train foundered 
because of the jagged terrain. 

Officials and aid workers say that 
between 73m and 9nx of Ethiopia’s 
41m population are suffering from 
drought and thousands have died. 
Reuter 


Development areas: 



comes 



If you're planning to develop your business you 
need look no further thariCorby. , 

Corby is a Development Area so you r business 
gets the help of Development Area benefits. For 
most companies this meanslhe better deal for 
them of either 15% grants on plant, machinery 
and equipment or £3000 per job qeqted.There 

is also selective assistance for some job creating 

projects. 

Cordis also a Steel Opportunity Area, and 

this means even more incentives. 

Corby is England's first Enterprise Zone, there are 
factories off the peg, from 500 sqit.to 50,000 sq.ft., some 
of which are rates free untill99LYou can also choose 
from Offices, warehouses, and high tech buildings. 

Corby has EEC aid for small businesses. 

£lm is novY available to aid efficiency 

Above all, Corby is right in the heart of England. 

Within 80 miles of London. 50 miles from 
Birmingham. Strategically placed for any business 
that needs fast, inexpensive, easy access to the big 
South East and Midland population centres. ^ 

However far you look, you will find that, 
as a total package for the success of_ 
your business, nowhere elsecomes . 

within miles of Corby. 


Development Areas 


as defined by 
The Department of 
tode and industry . 
to take effect from 29.11.84 



Name: 

Company. 

Position: 
Address:. 


FT15/2 




for mom nformalion, send lo Fred McClenaghan, 

Director erf Industry Corby Industrie! Development Centre, 

Douglas House, Queens Square, Corby Northampionsh ire 
Telephone Corby (05363) 62571 Telex 341 543 - 
* PtostoL Key *20079# 

CORBY WORKS j 


NOna OF UDEMFTION 

fa fit. IwUm of 


GENERAL MILLS FINANCE N.V. 

(new Geneml Milk, Inc.) 

B* GvmhM Drfwntuiw Dim USA 

NOTICE IS HEREBY GIVEN THATpursuantto the provisions of the Indenture dated as of March 1. 1971. 
unonff General Mills Fininee N.V. General Milk Inc. as Guarantor, and Bankers Trust Company as 


redemption are aalbllovra: 

138 4700 5837 7477 8414 

141 4701 58® 7421 84® 

147 «70S 5843 7424 855» 

297 4708 5848 7445 8®0 

307 4722 8098 7449 S623 

519 4733 6027 7450 8851 

SM -4747 8044 7452 8657 

618 4749 6050 7455 8660 

759 4755 6054 7487 8709 

915 4757 6092 7471 8710 

962 4777 6123 7483 8767 

1440 4778 6125 7484 8774 

1821 4780 6168 741 8780 

162S 4782 6170 7492 8794 

1628 4783 6171 7504 8797 

1863 4807 6182 7505 8816 

1884 4811 8189 7506 8829 

1865 4820 6194 7507 8830 

1870 4833 8196 7S11 8831 

2048 4847 6203 7518 8840 

2074 48«8 8214 7521 88S1 

2380 4849 6294 7S42 8604 

2146 4888 6275 7553 8807 

2237 4894 6279 7574 8910 

2300 4898 6285 7575 9811 

2391 490* 6290 7581 8912 

3544 4905 6283 7583 8920 

2550 482S 6295 7590 8925 

2564 493c 6296 7599 8931 

2572 4838 6297 7601 8933 

2573 4939 6300 7607 8337 

2578 4940 6301 7608 8938 

2579 4947 63d? 7609 8939 

2582 4949 6303 7611 8940 

2585 «951 6006 7613 8945 

2668 4952 6X8 7814 89*8 

2688 .953 6318 781S 8960 

2684 4956 6360 7618 6961 

2600 4959 6370 7620 8962 

2841 4960 6383 7824 8975 

2844 4967 6462 7626 8977 

2848 4096 6«64 76X 8963 

3027 4997 6470 7632 8984 

3015 501* 5»72 7833 

3046 5016 6566 76® 8990 

3049 5017 6670 7636 8991 

3150 5024 6578 7665 8982 


8575 10746 11706 13388 
SS77 10736 11709 13373 
968* 10758 11716 13381 
9507 10761 .11725 13382 
9742 10770 1172S 13390 

9751 10771 1173* 13408 

9752 10775 11741 13405 

9772 10778 11827 13407 

9773 10776 118® 13*10 

9794 10780 11B29 13411 
9806 10781 11831 13413 
9810 10796 11832 13422 
981* 10815 11634 13424 

9619 10628 11B39 13429 

9620 10629 118*4 13433 

9826 10631 11649 1304 
9830 10635 11851 13442 
9833 10837 11858 13445 
9635 106*0 1TBSS 13454 
9666 10642 11863 13455 
9968 10643 11870 13456 
9901 10648 11872 13480 

9905 10647 11873 13461 
9806 10663 11881 13465 
6910 10866 11897 13*70 
9916 10867 11899 13476 
9924 10669 11900 134B7 
9930 10870 11906 13499 
9937 10676 11908 13505 
9839 10884 11912 13506 


9940 

99*2 


11823 13511 
11927 13521 


99*3 10606 11928 13531 
99*6 10907 11929 13539 
89«7 10830 11830 13546 
9950 10923 11901 13548 

9952 10943 11942 135*9 

9953 10652 11978 13550 

9956 10954 12009 13552 
9959 10956 12034 13560 
9961 10958 12071 13561 

9964 10961 12114 13562 
9966 10962 12118 13566 

6988 9961 10963 12122 13673 

) 109® 12126 13574 
I 10972 12162 13575 

5 1097* 12200 13581 
31® 5031 6577 7656 8998 10038 11020 12201 13588 

3343 5064 6580 7657 9021 10044 11133 12202 13592 

3346 5073 6683 7668 9023 10067 11135 12610 13593 

3355 5074 6591 7682 9026 10064 11327 12621 13612 

3368 5078 6592 7087 9029 10068 11341 12623 13613 

3365 5081 6594 7713 9030 10090 11354 1266* 13620 

3368 5097 65B9 7715 9049 10093 11359 126® 13621 

3368 5098 6617 7716 9057 10094 11361 12670 13630 

3363 5105 6621 7720 9061 10099 11362 12671 13632 

3385 5>12 6625 7735 9066 lOiOl 11363 12674 13633 

3419 5123 6627 7739 9075 10102 11364 12675 13634 

3423 5143 6630 7746 9078 10107 11365 12676 136*9 

3427 5144 6633 7749 9079 10123 11367 12685 13653 

3433 5149 66*3 7799 9062 10124 11369 126S4 13655 

3440 5153 6645 7810 9095 101&1 11371 13106 13658 

3441 5157 6651 7811 9096 10153 11402 13112 13662 

3530 5213 6666 7818 9106 10158 11403 13113 13664 

3535 5217 669* 7830 9106 10160 11409 13115 13673 

35*0 5223 6696 7834 91® 10174 11414 13132 13® 1 

3549 5225 6706 7837 9111 10235 11415 13133 13692 

3570 5230 67® 7841 0114 10249 11418 13130 13696 

3572 5233 6722 7842 9116 10267 11424 13142 13707 

3750 5235 6728 7843 9M7 10269 11427 13143 13712 

3755 5236 6731 7844 0128 10263 11429 13145 13714 

3786 5238 67*5 7845 9147 102B6 11447 13140 13715 

3768 5241 6752 7852 9148 10291 11449 13151 13719 

3770 52*5 6766 7991 91® 10313 11450 131® 13722 

3778 5246 67® 7892 9155 10393 11463 13173 13724 

3779 5247 6775 7890 91® 10415 11466 131® 13725 

3807 524 9 6777 78 99 9190 10419 115® 13182 13731 

38® MW 8823 7902 9258 10*21 1150* 13216 13734 

3815 5264 6824 7911 9264 10438 11518 13219 13738 

3897 5265 6826 7914 9267 10*45 11528 13221 13740 

39® 5268 6832 7983 9330 10450 11529 13232 13745 

3911 . 5292 6833 7964 9338 10*51 11534 13237 13763 

4218 53® 6878 7991 9342 10453 11536 13240 1376? 

4220 5342 68® 799* 93® 10*56 11537 132*1 13774 

4223 53*3 6931 80® 9352 10459 11536 13252 13778 

.42® 5350 6932 80® 9353 104® 11539 13254 13778 

*312 5355 6609 BD15 5856 10*7* 115*0 13255 13779 

•4313 5356 6940 8020 9357 10461 11546 13261 1378* 

4314 5374 6948 8032 93® 10483 11549 13270 13785 

4317 53® 6966 803* 9371 10*85 11563 13276 13788 

4323 53® 6957 803$ 937* 10*93 11564 13282 13795 

432* 5393 6965 8061 B378 10501 11566 13283 13797 

*330 539* 6972 8064 9365 10502 11570 13284 13709 

43® 54® 6976 8075 9427 105® 11573 132® 13617 

4378 54® 7010 80® 9420 IOS’3 11578 13290 13824 

4391 S40» 7012 80® 94® 10519 115® 13291 1382S 

43® 5410 7015 BOM 9462 10620 11590 13293 13826 

4401 5413 7018 81® 9465 10532 11593 13301 13831 

4400 S420 70® 8111 9*® 105*0 11595 13305 13835 

4404 5736 7047 8112 9481 10598 11596 13312 13838 

44® 5748 71® 8144 9485 10699 11597 13314 13840 

*408 57*9 7331 81*5 9487 1066* 110® 1331B 13841 

4453 5753 7340 8152 9489 1085& ,11002 . J331? 43848 . 

4455 5754 7344 81® 9491 10658 11607 13320 138® 

*456.5756 7346.8226 9494 10664 >1609 13325 13861 
4653 -5758 7353 .8232 9496 10667 11611 13329 13853 

4658 5762 73® 8202 94® 106® 11831 13342 13854 

4659 57® 7363 82® 9600 10671 11673 13343 1*235 

4667 S7B7 73® 82® 95® 106® 11679 133*4 14243 

4878 5795 73® 82® 9564 106® 11092 133® 14249 

4081 5818 7391 8318 95® 10703 11094 13351 14252 

4®5 5820 74® 8323 96® 10715 11696 133® 142® 

4Q98 5828 7415 8345 9571 10720 11705 13367 142® 

Debentures herein designated for redemption will become due and payable at 100% principal amount 
thereof in UK Dollars at the office of Banker* lYust Company. Corporate Ihist and Agency Group. Four 
Albany Street. New York. New York 10006 and aiitsoftice in London. Dash wood House, 60 Old Bread Street 
or at the option of the holder; at the main office of Citibank. N.A- in Frankfurt/Main; the main office of 
Banqucde Paris el desAws-Bas in ftrisand the main offices of itn affiliates in Amsterdam. Brussels and 
Luxembourg, and the main office of Banca Commereiale Italians in Milan, upon presentation and surrender 
of said Debentures accompanied by all coupons appertaining thereto maturing after March L 19d5. 
Payment outside New York City willbe made by check drawn on adollar account, or by transfer to a dollar 
account maintained by the payee, with a hank in New York City. Coupons maturing Burch 1. 1985orprior 
themosbonid be detached and presented for payment in the usual manner. On and after March 1. 19S5. 
interest on the Debentures herein designated far redemption shall cease to accrue. All payments are subject 
to receipt of the necessary funds. 

GENERAL MRJ5 HNANCE N.V. 
(new Geneml Mills, Inc) 

, ,**_ Bp Bankers Dust Company; Thutee 

January 3L 1985 


1*259 

15228 

16566 

17700 

18422 

19342 

1426C 

15Z5 

1658C 

17713 

18*57 

1®47 

14262 

15231 

16992 

17720 

16*31 

193*9 

1*262 

1523* 

16594 

17723 

18443 

19352 

14272 

152*2 

16605 

17730 

18448 

193® 

1*273 

1S24* 

16814 

17732 

18449 

19354 

1427* 

1325* 

16617 

17736 

18453 

19358 

14275 

15262 

16624 

17736 

10468 

19359 

14278 

1527C 

16632 

17750 

18470 

19360 

14278 

15292 

16639 

17753 

18621 

193® 


1532S 

16646 

177S5 

18623 

19365 

14208 

15331 

16750 

17763 

1882* 

19368 

1*288 

153*3 

16784 

17768 

18025 

1937* 

1*294 

15345 

16643 

17789 

18626 

19387 

14300 

15357 

16044 

17778 

18627 

19389 

14310 

15361 

166® 

17777 

1B629 

19383 

14312 

15371 

16855 

17779 

18634 

19395 

14314 

15376 

16863 

17702 

1B683 

19397 

1431 r 

15301 

16864 

17783 

10685 

19098 

14318 

15383 

16855 

17785 

18767 

193® 

14319 

15390 

168® 

17789 

18769 

19*01 

1*320 

15397 

16870 

177B1 

W72 

13402 

14323 

15398 

16873 

17794 

18791 

184® 

14332 

154® 

10876 

178S5 
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Costa Rica leads boycott 
of talks with Contadora 


BY ROBERT GRAHAM IN PANAMA CITY 


HOPES FOR an international 
agreement on a peace plan for 
Central America suffered a 
major blow yesterday when a 
scheduled meeting here of the 
four-national Contadora group 
with five countries of the 

— ? ? — was abruptly called 

off. 

Deputy foreign ministers of 
the four Contadora countries 
(Mexico, Panama. Colombia and 
Venezuela) had been expecting 
to meet their counterparts from 
five Central American republics 
in a bid to agree a pew draft 
of the regional peace plan. 

The Costa Rican Government, 
supported by Honduras, El 
Salvador and Guatemala, 
refused, however, to attend. The 
Costa Ricans announced they 
were boycotting the meeting 
because of Nicaraguan treatment 
of a young Nicaraguan draft 
dodger, Sr Jorge Urbina Lara, 
who was arrested on December 
24 by Nicaraguan police outside 
the Costa Rican embassy in 
Managua where he had sought 
asylum. The Costa Rican 
Government has charged 
Nicaragua with violating its 
embassy, an accusation rejected 
by Nicaragua. 

The Costa Ricans have 
threatened to continue their 


boycott of the Contadora process 
until the case of Sr Uurbina, 
who has been sentenced to five 
years imprisonment by the 
Nicaraguan Government, is 
resolved to their satisfaction. 

Contadora deputy foreign 
ministers met yesterday despite 
the cancellation to consider the 
future action,- but were gloomy 
about when any dialogue could 
he resumed. 

Sr Victor Hugo Tinoco, the 
Nicaragua! Deputy Foreign 
Minister, who arrived here late 
on Wednesday only to discover 
the meeting cancelled, warned 
of the consequences of Costa 
Rica’s action. “If every Central 
American country adopts a 
similar stance to Costa Rica this 
will lead to chaos and anarchy 
in the Contadora process,” he 
said. “ This is a political boy- 
cott.” he added. 

During the past four months 
the Contadora group has been 
reworking a draft treaty after 
objections had been raised by 
El Salvador and Honduras to the 
articles regarding verification 
of troop levels and the presence 
of foreign military advisers. 
This was to have been the first 
meeting since October of the 
Contadora group. 


Argentine wage talks collapse 


BY JIMMY BURNS IN BUENOS AIRES 


THE ARGENTINE Govern- 
ment’s attempts to secure broad 
political support for its anti- 
infiation strategy were facing 
collapse yesterday after talks 
with labour and business 
leaders failed to produce agree- 
ment on a prices and incomes 
policy. 

Leaders of the main trade 
union organisation, the Pero- 
nist-controlled General Con- 
federation of Labour (CGT) 
walked out of the talks on 
Wednesday night after reject- 
ing the wage guidelines for 
this month set by the Govern- 
ment for the private and public 
sectors. 

Labour leaders have been 
pressing for a 24 per cent in- 
crease against the 14 per cent 
offered by the Government. 


The additional 10 per cent 
demanded by the unions is the 
retroactive readjustment figure 
equivalent to the difference 
between the officially decreed 
wage increase in January and 
the actual inflation rate for that 
month. The consumer price 
index showed an increase of 
over 24 per cent in January, 10 
percentage points above the 
target origins 
The unions' wage claim has 
been accepted in principle by 
the main employers* federation, 
the Union industrial Argentina 
(UIA), but on the condition 
that companies be allowed to 
raise their prices above the 12 
per cent monthly increase set 
by the Government. Argentine 
businessmen eiaim that Govern- 
ment price controls established 


last year have eaten into their 
company finances 

The Government’s resistance 
to the claims of labour and 
business stems from the fear 
that unless there is restraint on 
prices and incomes, Argentina 
is running the risk of getting 
caught in a dangerous infla- 
tionary spiral that could 
seriously undermine the 
country's commitment to the 
International Monetary Fund. 

In tiie agreement with the 
Fund initialled in September, 
the Government pledged to 
bring inflation down to 800 per 
cent by the end of 1985. It has 
since virtually accepted the 
impossibility of reaching that 
target given the background of 
an annual inflation rate of 
about 760 per cent. 
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AMERICAN NEWS 


The Organisation of Ameri- 
can States rejected Costa Rica’s 
application for it to consider 
the draft dodger’s case and 
passed it an to the Contadora 
group for informal resolution. 
Nicaragua says it is willing to 
discuss tite case but will not 
allow it to condition attendance 
at Contardora. “We have a 
hundred cases, more serious 
and valid, of violation of the 
right of asylum by Costa Rica 
but we do not raise them 
because this shows a lack of 
political will in the peace pro- 
cess. 1 ' Sr Tinoco said. - 
Reuters writes from Mexico: 
A statement by Nicaraguan 
Foreign Minister Miguel 
d’Escoto in Managua yesterday 
said the U.S. had put pressure 
on Costa Rica to use the dis- 
pute to wreck Contadora meet- 
ings. Sr d’Eaeoto said the 
Contadora peace effort as 
seriously effected by the irre- 
sponsible and bellicose policies 
of the U.S. Government 
Cancellation at the meeting 
provoked fears in Nicaragua of 
a UR. invasion and yesterday’s 
newspapers there carried 
announcements ordering youths 
between the ages of 18 and 22 
to report to military recruit- 
meat centres. 


Duarte may 
fall to win 
electoral 
majority 

By David Gardner in 
San Salvador 

PRESIDENT Jose Napoleon 
Duarte of El Salvador has 
probably lost any c ha nc e he 
had of winning a majority in 
legislative elections next 
month, following the Supreme 
Court's decision to declare, un- 
constitutional Us partial veto 
of the electoral law passed by 
the extreme right • wing- 
dominated National Assembly. 

Sr Duarte’s chances are 
further diminished by dear 
signs ' that ' his Vfi. backers 
: - would; richer his Christian 
^Democrats did not win an 
: outright 1 Victory. 

*'■ - The ■ embattled President 
and Us closest aides believe 
t hat -only through a decisive 
popular mandate next month 
will they be able to continue 
the peace talks Sr Duarte 
began with the country's 
powerful left wing rebels in 
October, aimed at ending 
five years of civil war. 

Two rounds of talks have 
failed to bring Government 
and guerrillas any closer on 
mhslHTtl Tf instead 

highlighting the hostility of 
the far right -and the army, 
and 1LS, coolness towards the 
talks. 

Farther talks, which should 
have taken place last month, 
have been shelved until after 
the election. “The only way 
to co nfr o n t the right, the 
army, and the (US,) embassy 
is with votes," a senior presi- 
dential aide vwwnif n tM 
week. • 

The confrontation on elec- 
toral law arose after Sr 
Duarte vetoed two of its 
provisions. The first allows 
the three main right Wing 
parties, spearheaded by 
Major Roberto D*Aubul9KmY 
Arena party, to appear 
separately on ballot papers 
but have their votes counted 
as. a coalition. This gets the m 
more gov ernm ent landing 
and would, for example, win 
votes for .the right wing 
National CoadUation Party, 
the former army front, which 
would not necessarily go to 
the neo-fascist Arena. * 

The second provision bans 
relatives of the President 
from office, putting paid to 
Sr Alejandro Duarte's 
chances of a second term as 
Mayor of San Salvador, the 
position his father used to 
i»n»h hiS' ; political career. 
The right has earmarked the 
mayoralty tor the third-party 
in their coalition. 

Sr Duarte has put a brave 
face on the right wing- 
con trolled Supreme Courtis 
decision, saying Oat this was - 
“the first time the army has 
stood by and allowed a crisis 
of tills magnitude to evolve 
within political and judicial 
limits." 

For Its part the U.S. is con- 
cerned that the far right 
retains a stake In the demo- 
cratic system sufficient to 
attract It away from Its tradi- 
tionally violent methods of 
exercising power. “ The best 
thing for El Salvador would be 
an even split (in the elec- 
tions) . . . where both sides 
have to do business with each 
Other, 1 * a Western diplomat 
explained. 

The UA posture implicitly 
recognises, however, that the 
the right is operating a twin 
trade strategy of pressure : 
through- the Institutions - 
coupled with the threat or 
actual use of violence, which 
last month reached levels not 
seen for two years. 

The U.S^ which has pro- 
vided El Salvador with $1.7bn 
(£L5bn) In economic and 
military aid since 1980, has 
repeatedly intervened at 
decisive stages of the conn- . 
try’s adoption of formal demo- 
cracy in order to ensure the 
result it wants. 


U.S. attempts to reassure allies 
over ‘nuclear allergy’ fears 


BY REGINALD DALE, UA BXTOR IN WASHINGTON 


THE REAGAN Administration 
Is growing increasingly con- 
cerned at what officials are 
describing as an o ut b re ak of 
“nuclear allergy" amnng its 
Western allies — a spreading 
aversion to almost any kind of 
involvement with American 
nuclear weapons. 

Pentagon and State Depart- 
ment officials were reported 
yesterday to he trying to 
formulate a new polity to deal 
with the phenomenon in a way 
that would both reassure the 
and bold them to their 
o yiuHnp- nuclear commitments. 

The first move took the- form 
of a telegram stot-tn'U-S.. 
embassies abroad 'on'. Tuesday, 
intended to reassure the 'allies 
that they would be -fully 
involved in nuclear derisions 
affecting them. The message 
reiterated that the deployment 
of U.S. nuclear weapons over- 
seas would be “ decided in 
conformity with Nato defence 
plans and in agreement with 
the states directly concerned.” 
according to an extract pub- 
lished in yesterday's New York 
Times. 

The telegram was reported to 
have been in response to recent 
disclosures of longsta n ding 


TJS contingency plans for the 
deployment of nuclear depth- 
charges in Canada, Iceland, 
Bermuda and Puerto Rico in the 
event of a crisis. The plans were 
apparently unknown to the 
countries concerned. 

■While toe Administration has 
stressed that the Pentagon 
Eare nn advance presidential 
authority to deploy the weapons, 
which would also require 
approval by. the other. govern- 
ments, the disclosures have 
caused widespread controversy 
in the countries concerned. 

The Administration yesterday 
also confirmed that there were 
contingency plans for dep loying , 
nuclear weapons in the -Azores, 
the Philippines, Spain and the 
British island. of Diego Garcia 
In the Indian Ocean. 

Washington's anxiety has 
been heightened by New 
Zealand** policy of refusing port 
entry to nnriearpowered ships 
and those capable of carrying 
nuclear weapons, which caused 
the eaneeOatkm of Anzus naval 
exercises earlier this month . 

Under the new US. policy. 
Washington would be tough in 
demanding that the allies not 
distance - themselves . - from 
American, and allied nuclear 


Pressure mounts for early 
introduction of Staff Wars 


BY OUR US. EDITOR 

THE WHITE HOUSE was yes- 
terday reported to be resi s ti n g 
mounting pressure from within 
the Administration and the 
UjS. military to start intro- 
ducing Star "Wars technology 
earlier than originally en- 
visaged under President Rea- 
gan’s long-term plan for a 
strategic defence system against 
incoming Soviet missiles. 

With technical research ' pro- 
gressing Aster than expected, 
some sectors of the US 
Government were urging that 
the technology could start to 
be applied in a limited fashion 
to projects such as the land- 
based defence of U.S. miMti* 
silos or a “ mini-defence ” in 
Western Europe, the Washing- 
ton Poet reported. 

The “ mini-defence " scheme 
envisaged by some officials 
would protect command centres, 
ports and airfields in Western 
Europe against short er-range 
Soviet tactical missiles. In the 
TT-R- the technology would be 
used to defend some existing 
mun t emm - intercontinental 
missile sites or future silos for 
the new MX missile. • 

said^ however^; 
that 3 tor White House; did joot 
.want to make, early commit- 


said; -bdweveair; 
Hut 3 tor White Hfrase did toft 
want to make eariy commit* 
meats to pursuing such specific, 
developments and would rather 
writ until research on the 
overall project was further 
advanced. 

Under Mr Reagan’s original 
plan, which he hopes will ulti- 
mately make nuc le a r weapons 


Shultz condemns envoy’s 
‘slur’ on career diplomats 


MR GEORGE SHULTZ, UJS. 
Secretary uf State, and the 
Union of Career Diplomats 
have; condemned .a US ambas- 
sador’s assertion that -toe UR. 
Foreign Service “takes the guts 
(courage)"” oat of its employees, 
AF report* from Washington. 

: Mr Evan G. Galbraith, the 
ambassador to Frsice and a 
Reagan . , political appointee, 
caused a stir on Wednesday 
when he declared that political 
appointees make better ambas- 
sadors than career diplomats. 

. “When he says it takes the 
guts out of people, somebody 
ought to tie his tongue for him,” 
an angry Mr Shultz said in an 
.interview " with Voice of 
America. 

. The American Foreign Ser- 


vice Association, which repre- 
sents the nation’s 2,700 career 
diplomats, denounced -the 
“gratuitous Insults. <pf) .the 
very people who have 'done 
their best • to - keep him 
(Galbraith)— -and by extension 
the U-S-oot of trouble over the 
past several years." 

Mr Galbraith's remarks, pub- 
lished Wednesday in toe New 
troversey fuelled by the tradl- 
York Times, touched off a con- 
tional resentment career officers 
have toward political apointees. 

“There's something about toe 
Foreign Service that takes toe 
guts out of people.” Mr Gal- 
braith, who is leaving bis post 
in July, was quoted as saying 
In the article. 'The tendency 
is to avoid confronting am 
issue.” 
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obsrtete, a full-scale “shield” 
over toe US was not envisaged 
until toe turn of the century 
or later. 

• A senior Soviet official yester- 
day warned that the U.S.’s 
insistence on pursuing its Star 
Wars space defence programme 
would torpedo forthcoming 
UjSs-Soviet arms control talks. 
Renter reports from Genera.. 

Mr Victor Israeiyan, too chief 
Soviet delegate to the AHution 
Geneva disarmament confer- 
ence, told a press luncheon: 
“We don’t want it to happen 
but if the Americans press to 
negotiate on medium-range and 
strategic weapons and go ahead 
with toe research and elabora- 
tion on the so-called Star Wars 
it would certainly torpedo the 
negotiations.” . 

Robert Mauthner wr i tes : US 
officials in Tion d on the 

newspaper report that toe UH. 
was considering a. “ mint 
version” of toe Star Wars antfc 
mtetifl defence plan . for 
Western Europe failed to take . 
into account the long-term 
nature of the Strategic Defence 
Initiative- ISDI). SDI was -a 
research programme and-Bpeca- 
lathm about its deployment was 
therefore premature by a 
number of yearn" 

. The Ministry of Defence yes- 
terday denied that American 
officials bad met Government 
ministers in London to discuss 
a “mini-defence** system to be 
based In Europe, PA reports' 
from London. 


operations, the officials said. 
While the Administration has 
said that it does not intend, to 
punish New Zealand tor its 
antinuclear policy, it has made 
it dear that toe -coun try ca n 
no longer claim preferential 
tre a tme n t as a loyal ally. 

To otw» of the first conse- 
quences of toe revised, altitude 
t owards ' New Zealand, the 
Administration was reposted 
y esterday to he considering 
releasing low-priced surplus 
dairy products onto the world 
market. In the past, pressure 
tor the agriculture department 
to unload some of the UA. daiu 
stockpiles has been overruled 
so as not to hurt New Zealand. 

US officials believe that toe 
anti-nuclear sentiment In allied 
countries Is due to a. combina- 
tion of factors inclu ding the 
environmental movement,’ 
Soviet influence and toe increas- 
ing belief that countries can 
have American utiUtaxy protec- 
tion without the nuclear, con- 
sequences. Other experts, 'how- 
ever, have argued that toe 
“allergy” is also the resiflt bf 
fears thta toe Reagan Admin- 
istration does not fully appro* 
ejate the dangers of. nuclear 
weapons. ■■ -,j 

Pentagon seeks 
sharp rise in 
secret funds 

THE PENTAGON has asked 
Congress for a nearly lMdd 
increase in “black” (seem) 
budget funding for its; hew- 
stealto cruise missile next - 
year, according to figures, 
from n private r e sea r ch 
group. Rotter reports from 
Washington. ■ *■... 

The Ceatretor Defence In- 
formation, am,..- In depe nd ent 
group often critical of mill-, 
fary spending, said It esti- 
mated funding requests tor 
the missile, designed to be 
invisible to enemy r a d a r , ad 
9662.9m (£G98m) in 198ff and 
3934.6m In 1987. This year’s 
figure is f7&£m» 

The money Is part of what 
Is known as -toe Pentagon's 
- black budget— funds, known 
only to a few select Congress- 
men ‘ :'"ir . \ 
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inflation yet’ 

A BIPARTISAN, group of tonnr 
er gov emme nttriBoafaiwcmifis 
too noon ‘tor Pnsahieot Ronald 
Reagan-Vo deetere he has cob? 
quearod tafl i ftoty . AP reports 
from Washington. 

The reduction pi inflation 
to toe neighbourhood «* 4 per 
cent fe te mr ‘sense a victory.” 
sold a htetnoentikmaea. yester- 
day .hyJ-lfr THeur?' ‘-V2 FVnrier, 
Treost n y Secretary tinner Presi- 
dent linden B. JpftnttBV And 
HrHeghcrtari^ rii a roM ndf 
President Siamd . Mxonfe 
GouadlvOf 

Tfcey 

Cemtaiftee to* 

bipartisan .group nf jfonier 

lumiwnigB: fixxuws .i'OciBCu m 

jggQ .' - ”j 

InbfarbUdget meesa* e^dCbn- 
grees on FebcuhzT^Mr^eghn 
noting tout: consumer gfitbesdn 
1884 tone 4 per pent, satd^Ih- 
flatkm retnahw.wril. under c©n- 
trea.” / V- .r 

; Two dass^ later. ln btajtete 
-of toe Unftm nddress.the presi- 
dent sold “-The b egt way to re- 
duce' ‘ Qrddselfri 
through gamwtfa.". ; r t 
_ Mr Fovder and Mr Stein ffio- 
puted both statements, : while 
adding itoat.toe-iteattpeete 4>f 
txmtintted/ hbdt badsef defi^a 

te a umjor -threat to reducing 

taflntion.- • f . 
- The river of fedeiralved -ink, 
sow running at- njore : ’thfln 
*200bn (nJ^4bn) a year, cotdd 
force, toe -Government -In' deal 
witotoe inflotion- 
aiy pcStefcn, suto as risnpjy 
printing morfe money to cover 
toe ihotto&E; tiie analysis arid. 
: -“ Thte posaibihty repz^ente 
the 'ultimate tofiASonary toreat 
inherent in top federal deficit 
and it alone 1 would, warrant a 
strenuous effort to .bring -toe 
budget - finder - . control,”^ Mr 
Fowler and Mr Stein said. \ 

. ' A’ 4- per cent . Inflation rate 
appears -low compared to the 
rates in the JflTOs, which ranged 
as htJto k^l&S per cent Jn -1979. 
the? «ai& B fife " Jtis-weti above 
the average rate of Lfi pet cent 
that prevailed^ ^ between , the 
Korean War in toe eariy. iSSQs 
and the outbreak of tim Vletnam 
War Into* middle 1960s." 

The analysisiHtid acontbuted 
4 per eent inflatj 0 n rate>rerild 
seriously damftgp tbfr economy 
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WORLD TRADE NEWS 



F rench banks urge 
Thomson to start 
making 6 smart’ car 


Car quotas j Tony Walker looks at international bidders for a power plant deal 


BY DAVID MARSH IN. PARIS 

the French elec- 
Grraks group, could enter an 
e*P*E<*ing market to produce 
sophisticated electronic “smart” 
2** for financUd transactions 

French banks . to widen the 
of suppliers. 

are due to decide 
nestt week on .the first lame* 
scale order for the mic?£ 
processor-containing cards at 

??£*“{ .^““ffCtared mainly 
■ nationalised French 

^srssas- 4 - phu,i » ° ! 

The banks’ decision, to order 
op to 2^m cards for dispersal 
mfourre^o^ of France, has 
been keenly awaited in view of 
the large domestic and foreign 

fo , r smart card 
tefflnology w coming years. 

Vica, the international credit 
card organisation, has just 
decided along with the French 
«rte Bleue network and Bank 
or Amenca to launch a study of 
the possibilities . of smart card 
nse m the UA 
The rival international card 
p° u P Mastercard, meanwhile, 
has been, in contact with Casio 
of Japan about, possibly adopt- 
ing a rival Japanese smart card 
system. 

The smart card — a small 
piece of plastic with the same 
dim e nsi o n s as ordinary credit 
carts — contains a one-chip in- 
built microcomputer which 
executes programs and stores 
information. This allows appli- 
cations in a variety of areas 
including cashless shopping and 
other financial • transacti ons . 


identity controls and storage of 
personal data. ' 

The card was invented by a 
Frenchman 10 years ago. But 
Its commercialisation in France 
has been held up by industrial 
and financia 1 wrangling over the 
past' few yews. 

The price of smart cards. 
whKh np to now have been 
used mainly. for relatively small 
wot projects in France and 
22S? 1 ,j* , currently around 

Bull maintains that the unit 
price for large orders will fail 
to a more reasonable FFr 30 
as it builds up production. It 
oas the capacity to turn out 
around 1.2m cards a year under 
existing production arrange- 
ments, although output last year 
only around 70.000 to 

«w»000. 

.The banks, however, believe 
mat encouragement of another 
supplier in the shape 
ox Thomson would help the 
price to fall more sharply. 

Thomson's Eurotectudque 
semi-conductor division, based 
near Aix en Provence in- the 
south of France, already pro- 
duces some ancillary hardware 
for smart cards, althoueh not 
of the type made by Bull. 

. Thomson said yesterday that 
rt had no project at the moment 
to make the whole card, but 
Pointed out that it would be a 
relatively simple matter — in- 
subcontracting for the 
plastification process — if there 
was demand for another sup- 
plier. 


Exim Bank seeks loan change 


BY NANCY DUNNE IN WASHINGTON 


e costU.S. 
consumers 

$16bn’ 

By: Stewart Fleming 
in Washington 

The foar -year programme 
of voluntary restraints on 
Japanese -ear exports to the 
U.S. has cost American con- 
sumers almost $i6bn 

(£14L8bn) In higher car prices 
according to a study of the 
car quota system. 

The study was prepared by 
the International Thule Com- 
mission, . the Government 
agency responsible tor the 
application or VS. trade laws. 

The report; prepared for 
the House of Representatives 
ways and Means Committee, 
seems destined to intensify 
the controversy about whether 
the quotas should be renewed 
for a fifth year when they 
expire at the end of Mar ch 

Renewal 

The Reagan Administration, 
which Is pressing Japan for 
liberalisation of key. domestic 
markets to help stimulate U.S- 
exports to Japan, is in the 
midst of an Internal policy 
debate about the renewal of 
the car quotas. 

The ITC says that prices of 
both domestic and Japanese 
cars, new as well as second 
hand, have been higher as a 
result of the constraints put 
on Japanese car imports. 

It also supports the argu- 
ment (hat the profitability of 
Japanese car manufacturers 
has been Increased In ether 
ways as a result of the quotas, 
fn particular as a result of a 
shift in the mix of cars being 
exported to the VS. fas the 
direction of, more expensive* 
luxury vehicles. 


Egyptian nuclear race enters last lap 

WEST nmUiW huniue. _1 . .. _ 


WEST GERMAN business and 
economic forces are' building up 
their efforts this weekend to win 
the contract race against 
interests for. Egypt's first 
nuclear reactor. 

The German effort, which 
takes place after a strong bid 
By the French, is being spear- 
headed by the visit of Hen- 
Martin Bangemann, the German 
Economy Minister. 

Herr Bangemann win, jqo 
doubt, convey the first-hand 
news to Egyptian officials . of 
the. recent Cabinet approval of 
a DM 2bn (£557m) credit 
facility to be provided by the 
Hermes export credit agency to 
support the projected bid by 
Kraftwerk Union (KWU). 

' The company is on an effec- 
tive short list of three for the 
contract fo 


chances of the West German 
contender whose proposal on 
pr i5 e - at !**•*- >s the most com- 
Adding weight to the 
KWU bid against Westinghouse 
is that Hermes credit-backing 
is approximately double that 
Offered by the UA Exlmbank 
vt up to 3300m. 

KWU and Westinghouse are 
proposing single 1,000 Uw 
prMSurlsed water reactors 
(PWR) at a cost respectively of 
about *Hbn and BlJSba. West- 
inghouse is haring trouble 
remaining price competitive 
partly because of the strong 
U.S. dollar. 

The Framatome-led consor- 
tium with Italy's Ansaldo 
is offering twin 1,000'Mw 
at a cost of about 


: os three for the *“ a cost of about ^r^hii.-iifth 
build the Arab credit backing from,rrepc& and 
• , * n - ■* — - * — ,,a,u " authorities .bf.TdlKmt 


func- 


World's potentially first 
tioning nuclear reactor. 

The other bidders are West- 
inghouse of the VS. with Mitsu- 
bishi Heavy Industries of 
Japan and F ram a tome of 
France at the head of a Franco- 
Itallan consortium. All con- 
tenders are receiving support 
from their respective govern- 
ment agencies as talks with 
Egypt's nuclear power plants 
authority, NFPA, enter a final 
phase. 

. Hermes’ support for KWU 
significantly ' improves the 


Italian 
SL5bn. 

After months of manoeuvring, 
it appears Egypt is finally head- 
ing towards a decision in favour 
of a nuclear industry to relieve 
pressure on its oil reserves and 
make up for a looming serious 
shortfall in its power generating 
capacity. 

Mohamed Maher Abaza, 
Egypt's Electricity Minister, 
who has been predicting 
approval of the first nuclear 
reactor for more than a year, 
said last week that a committee 


established to review the 
options would decide in May. 

In the meantime, the con- 
tenders will go through a 
second round of technical 
clarification talks next month. 
The NFPA is to make a recom- 
mendation based on those 
discussions end a review of 
written material to a high-level 
Government committee which 
would issue a letter of intent. 
The first round of clarification 
talks were held Is December. 

Dr Kurt Pfeiffer, KWU’s 
Cairo representative, said his 
company was now discussing 
with partners in the turnkey 
project, including companies 
from Austria and Switzerland, 
final bidding details for the 
March talks. 

Hermes approval, he said, had 
com e “J ust at the right time” 
for KWU. which is also a final 
contender- for a nuclear power 
plant in Turkey and has several 
projects underway in South 
America. 

Dr Pfeiffer said the UA 
Export-Import Bank’s decision 
last year to support the 
Westinghouse bid apparently 
influenced European bankers. 
Eximbank had initially refused 
application for credit-backing 
on grounds that the proposed 
El-Dabaa plant on the Mediter- 
ranean coast 160 km west of 


Alexandria, was a bad Invest- 
ment because of artificially low 
Egyptian electricity tariffs. 

Egypt’s nuclear programme 
envisages construction of eight 
units by the year 2005 at an 
estimated cost of some $36bn. 
Foreign experts believe the 
Egyptian programme to be 
impossibly ambitions and say it 
is unlikely the first reactor 
would be in service much before 
the mid-1990s. 

But the strong demand for 
electric power— electricity use 
is growing at about 10 per cem 
a year — and increasing domestic 
oil consumption make it almost 
imperative that new energy 
sources be tapped. 

Egypt’s special fund from oil 
revenues for a nuclear industry 
stands at more than 3700m 
which, when matched with 
cither the Hermes or French- 
ftalian export credits, would be 
sufficient for what would be the 
country's most ambitious 
engineering project since the 
construction of the Aswan high 
dam in the 1960s. 

Executives of nuclear com- 
panies involved in bidding 
would be surprised If the final 
stages of negotiations proceed 
smoothly and a decision is 
announced in May. As one said: 

“ It's a long race ... to my mind, 
it is going to be a marathon.” 


Alfa-Laval 
wins order 
for world’s 
largest dairy 

By Kevin Done, Nordic 
Correspondent, in Stockholm 

ALFA-LAVAL, the Swedish 
process engineering and farm 
equipment group, has won an 
order from the Soviet Union for 
the world’s largest dairy in a 
contract worth around SKr 200m. 

The dairy will be located at 
Lianosovo close to Moscow. 
Work will start after the 
summer and is due to be com- 
pleted during 1987. The plant 
will have a capacity for pro- 
ducing 15m litres of milk a 
day. 

The deal was concluded 
during a visit to Moscow by Mr 
Mats Hellstrttm, Swedish 
Foreign Trade Minister. 

Sweden is running a large 
deficit In its trade with ihe 
Soviet Union, and the volume of 
its exports to the USSR has been 
falling since the end of ti.e 
1970s. 


U.S. warned on hi-tech controls 


BY CHRISTIAN TYLER, TRADE EDITOR 


THE UA Export-Import Bank has 
la u nched a campaign for su p p ort 
within a sceptical American busi- 
ness community for proposals to el- 
iminate all direct lending from its 
arsenal of export financing weap- 
ons. ’ 

. In place . o£ . . the lending -pro^ 
gramme Mr William Draper, the 
Exunbank chairman, has convinced 
administration budget cutters to al- 
kwthe bankto spend S136m from • 
its own resources to subsidise com- ' 
merrial rates to the minimum level 
agreed qn with the. Organisation-far 
Economic Cooperation >: and Devel- 
opment' V,. r ’ 


The bank would also increase its 
credit guarantees from SlObn in fis- 
cal 1985 to S12bn in fiscall986. 

In matings with exporters and 
manufacturers Mr Draper is insist- 
ing that the bank “hasn’t lost any 
muscle at aQ“ through ihe new 
scheme called ^1-Match." He says 
•the S138bn in subsidies will support 
- $1.8bn in export financing during 
fiscal-1988. ■ 

‘ Eximbank has SSJBba budgeted 
for direct' lending to -1085 and the 
business community, although sup- 
porting the^flort to redhefc the bud- 
get deficit; 'seems unlikely to swal- 
low the programme whole. - ••• 


Efficient 

The report, which makes no 
policy recommendations but 
which seems- to strengthen 
the' case that the U.S. is 
losing more than It is gaining 
from the - quotas, . also says 
. that the U.S. car Industry has 
become more efficient since 
the quotas were -Imposed. 

Bat it estimates »haj in the 
past year, if quotas had not 
been In place, Japan would 
have been able- to sell almost 
lm more vehicles 1 n the UA 
The quotas limit Japanese car 
sales to around L8m units. 


STRICT U.S. controls on the 
export of American technology 
could hamper European and 
Japanese collaboration in the 
UA space station project, a 
British MP- claimed yesterday. 

Mr Spencer Batiste, secretary 
of the House of Commons space 
technology committee, said the 
Pentagon's fear of technology 
“ leaks ” to the Soviet bloc was 
seen by the ll-nation European 
Space Agency as one of the 
biggest problems. 

Ur Batiste, Conservative MP 
for El met, Leeds, said export 
controls operated by the UA 
Department of Commerce bat 
supervised by the Pentagon, 
could greatly restrict the trans- 
fer of American know-how to 
its partners in the project 

The UA National Aeronau- 
tics and Space Administration 
(Nasa) is. keen to include 
European and, Japanese tech- 
nology and the funds that would 
go with it But the Pentagon's 
determination to contain- the 
spread - of - advanced UA. tech- 


nology to possible enemies has 
increased greatly under the 
present U.S. Administration. 

Mr Batiste outlined the prob- 
lem at a conference in London 
yesterday to discuss UA export 
control of computer equipment 
and the operation of the new 
list of allegedly strategic goods 
drawn up by Nato countries 
and Japan. 

Mr Batiste said the extra- 
territorial reach of UA export 
laws could also present a prob- 
lem for Britain’s Alvey pro- 
gramme, the Government- 
backed drive to develop British 
expertise in the so-called fifth 
generation of computers. 

A number of UA companies 
In Britain were joining the 
Alvey programme. That raised 
the question whether the UA 
would challenge Britain’s right 
to use freely the results of 
research In which some UA 
technology had been involved. 

Mr Batiste claimed that it 
was a widely held view in 
Europe that the UA: had 


greatly exaggerated the strate- 
gic threat and had presented 
“highly misleading” statistics 
in the last round of Nato 
negotiations. 

Mr Paddy Ashdown, Liberal 
MP for Yeovil, told the con- 
. ference that the Nato com- 
mittee's deliberations should be 
opened to national parliaments 
and to industry. 

All non-military Items should 
be removed from the list, 
export licensing approval 
should be speeded up, and 
national discretion should be 
clarified. 

The West European countries 
formally accepted President 
Reagan's invitation to join the 
orbiting space station, project 
at a ministerial meeting in 
Rome at the end of January. 

If their part of the project 
is approved, the European 
agency could spend 32bn 
(£L85bn) over the 10 years on 
top of the $8bn committed by 
the UA 


Lubricant sales 
in Europe 
‘£Ibn a year’ 

By Maurice Samuelson 
SALES of industrial lubricants 
in the major European coun- 
tries exceed £lJ2bn a year, with 
more sophisticated products 
gaining ground despite the fall 
in volume. 

This emerges from an encyc- 
lopaedic study of the markets 
for specialised industrial lubri- 
cants in seven European coun- 
tries. 

The study, selling at £18,000 
a copy, was carried out by 
Industrial Market Research 
(DCR), part of the London- 
based AGB Research Group. 

The report, which excludes 
oils used in the transport 
sectors, looks at the market for 
industrial lubricants in West 
Germany, France, the UK, Italy. 
Sweden, the Netherlands and 
Belgium. 

Th« Market lor Industrial 
Lubricants. eight volumes, 
(1MR, Kew Bridge House, JTew 
Bridge Road. Brentford, Mid- 
dlesex TW8 0ED); £18,00, 


Swedish exports in 1983 
totalled only SKr 2_2bn. while 
imports from the Soviet Union 
—chiefly crude oil and oil 
products — totalled SKr 7.3 bn. 

Relations between Stockholm 
and Moscow have been strained 
as a result of repeated Soviet 
violations of both Swedish air- 
space and territorial waters, but 
the Swedish Government is keen 
to improve contacts with 
Moscow and expand trade. 

Mr HeUstrom is the second 
Swedish minister to visit 
Movccw since tbe autumn. 

He has signed a protocol on 
export credits this week during 
rhe visit in which the Soviet 
Union has for the first time 
formally declared its interest 
in credits from Sweden in cur- 
rencies other than the Swedish 
Krona, where interest rates are 
a handicap for Swedish expor- 
ters. 

Negotiations on an export 
credit agreement between the 
two countries are to be con- 
tinued in Stockholm next 
month. 

Sweden has also signed a 
treaty with Moscow aimed at 
increasing its cross-border trade 
with the north-west region of 
the Soviet Union. 

Swedish companies can now 
negotiate directly with the 
foreign trade organisation 
Lenfintorg in Leningrad by- 
passing Moscow in products 
such as consumer goods, build- 
ing materials, food and textiles, 
particularly for sale to the Mur- 
mansk region. 


Give me one good 
reason why I should 
use Phillips 
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Phiffif 

therefore provides pro- 
fessional advisers anywhere - with faster 
arid more convenient valuations — for 
auction, insurance, taxation/probate, 

-private treaty or family division purposes. 

Phillips is prepared to negotiate 
special terms on items of high value. And 
will arrange inspection, ^ % 

removal, in-transit insur- ^ ! 

ance, research, photography " v ^: - . . ■ ' E V 

and cataloguing. ~ f 

: PMffipS employs specialists in over 
sixty fields of fine art; antiques anH 
collector interests. Their expertise is 
invaluable to you and your clients. 

fWDll® is eminently approachable, 
and always frank and helpfuL You’re 
certain, too, of complete confidentiality 
in valuation and saleroom matters. 



Phillqis means speediness in gettin g J 

your items into the appropriate ,-■■ 

Phillips auctions .It could be as fast 
as a fortnight 

Philips means fast payments, 
usually within three weeks of sale. 
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Phillips has been estaWished 
since 1796, and has conducted 
many of the world’s most notable 
, auctions, including (in 1836) the * 
only sale ever held at Buckingham Palace. 
It has salerooms also in New Yark, 
conducts regular auctions in Geneva, and 
has offices in Toronto and Boston. 

Phillips is more diverse than you may 
think. It’s one of the world’s three leading 
fine art auctioneers — selling more furniture, 
for example, than any other: 

Please contact Phillips Valuation 
Department for further details of Phillips 
valuation and auction services. Phillips, 
Blenstock House, 7 Blenheim Street, 

New Bond Street, London WlY 0AS. 
Telephone: (01) 629 6602. 


Trust everything to us. 
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UNCERTAINTY OVER BONN’S EMISSION CONTROL LAWS LEADS TO DROP IN DOMESTIC ORDERS 

Germans to boost car sales in Britain 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


THE SHARP downturn is car sales 
in West Germany threatens to spill 
over into Britain and end an uneasy 
truce in the price war which seems 
to have been declared by the main 
protagonists, Ford and General Mo- 
tors, tiie VauxhaH-Opel group. 

Uncertainties in Germany about 
the Government's intentions to im- 
pose emission controls on cars have 
led to such a big drop in orders that 
manufac turers are attempting to 
compensate by increasing exports 
to other European markets. 

For example, BMW's UK subsid- 
iary has changed its tactics for 1985 
and to boost sales by nearly 20 
per cent from 25,800 to 30,000 cars. 
Previously the year was to have 


been one of consolidation because 
there was no more output to be 
squeezed from the German facto- 
ries. 

Mr Paul LayzeH, managing direc- 
tor of BMW (GB) says the fall in de- 
mand in Germany enabled the com- 
pany to change its mind about pro- 
viding Britain with more cars. 

The Volkswagen- Audi group has 
also been putting pressure on its in- 
dependent UK importer, part of the 
Lonrho group, to take more cars 
this year. However, VAG (UK) has 
resisted because it feels the current 
high interest rates will continue for 
some time and depress car sales in 
Britain. 

Ford and General Motors are also 


big importers from Germany but 
they are being carefully monitored 
by the IK Department of Trade 
and Industry because -they have 
promised to increase the number of 
British-built cars among those they 
sell in the UK. 

Ford and GM have both recently 
moved away from the highly ag- 
gressive marketing tactics which 
helped to turn the British car mar- 
ket info one of the most competitive 
in the world. 

There is increasing evidence that 
the UB.-owned groups have 
switched the emphasis slightly 


Ford has been increasing its list 
prices at twice the rate of inflation - 
there was a 3.95 per cent increase 
on February 1 which fallowed one 
of 3.7 per cent last August. ■ 

GM, which held lack for two 
months last year before following 
Ford’s price lead, stepped in very 
quickly with a 4 J per cent increase 
on Monday this week. This means 
that GM has put up car prices by 
7.83 per cent since October 10; in 
line with Ford's 7.9 per cent since 
August 

Ford still insists, however, that it 


tp?ti , maintains that his prime ob- 
jective is to achieve sales of 315,000 
cars and an 18 per cent market 
share in 1985 (against 1IU7 per cent 
last year). 

• Every one of BL’s commercial ve- 
hicle production companies suf- 
fered a substantial fall in output 
lastyear. 

Thi s enabled Ford to increase its 
lead as the major producer in the 
UK . even though Ford's output 
slipped slightly again in 1981 


. Gfeueral Motors’ Bedford Subrid- 

wants.to keepits UK market share l ary a lso coutributedfc 1 
from achieving very high volumes ' within 30 per cent (it was downturn in romnfeQff 

towards improving margins of prof- 27.83.p6r cent last year) while Mr wlncb m 1984 fall to, the 

it. John. Fleming, Vauxhall's chair- lowest level for 35 years; 1 -- ' 


Notice of Redemption 

Coming International Corporation 

8fa% Guaranteed Sinking Fund Debentures Due March IS, 1986 

NOTICEIS HEREBY GIVEN, pursuant to the provisions of the Indenture dated as of March 
1?, 1971, under which the above designated Debentures are issued, $2,033,000 aggregate 
principal amount of such Debentures have been drawn by lot for redemption on March 15. 1985 
( herein sometimes referred to as the redemption date) through the operation of the Sinking Fund 
at the redemption price of 100” of the principal amount thereof, together with accrued interest 
thereon to the date fixed for redemption as follows: 

M bratnff!.WIdrHniMllon<MlkiriK(k MholocdMiMlMinten •nth I Wi* Letter M-- 
9675 103titt 12JHZ 14482 1S864 16596 17068 17499 18211 18542 18926 19346 19713 


Oebratarei fe coupon form nf tl.ooad- 

7 4439 8986 


18 4442 6988 

21 4443 6995 

22 4452 7005 

23 4457 7006 
33 4458 7007 
37 4467 7212 

46 4469 7214 

47 4472 7217 

48 4478 7219 

49 4477 7329 
TO 4478 7330 
72 4483 7331 
87 4484 7332 

92 4489 7335 

93 4490 7338 

94 4493 7337 
‘ 95 4498 7338 

98 4499 7342 
10n 4503 2343 
117 4504 7344 
119 4508 7442 
325 4511 744.7 
131 4514 7444 
137 4530 7445 
175 4531 7446 

179 4533 7447 

180 4534 7450 
182 4538 7452 
314 4542 746.1 
.719 454.7 8105 
320 4544 8107 
484 4545 8108 


1205 4553 8112 

1206 4557 8113 

1207 4558 8114 

1208 4560 8117 

1209 4561 8203 
1212 4562 8204 
J215 4568 8361 
1217 4570 8362 
1220 4577 8363 

1222 4578 8364 

1223 4735 8366 

1224 5080 8375 

1225 5201 8385 

1239 5202 8390 

1240 5209 8391 

1242 5212 8395 

1243 5213 8396 
2113 5218 8397 
2)14 5221 8398 
2315 5222 8399 
2460 5223 8401 
2464 5224 8402 

2493 5229 8404 

2494 5231 8425 
2501 5233 8426 
2603 5234 8427 


9677 10367 12284 14483 15665 16598 17072 17500 18212 18543 18931 19347 19717 

9726 10=170 12285 14484 15868 16599 171173 17502 16213 18546 18938 19348 19718 

9810 10=172 12286 14487 15871 16600 17075 17504 18215 18547 18942 19351 19722 

981 1 10374 12287 14489 15883 18603 17076 17506 18221 18550 18944 19362 19724 

9815 10375 12289 14497 15885 16604 17077 17508 18222 18555 18946 19383 19726 

9816 10376 12290 14499 15894 16606 17078 17523 18223 18656 18946 19386 19726 

9825 10377 12292 14500 15895 16608 17095 17529 18Z2S 18569 18965 19432 19727 

9«2H 10378 12293 14501 15898 16609 17096 17696 18227 18561 18968 19435 19728 

9X2* 10379 13294 14503 15899 16610 17097 17620 18228 18568 18963 19436 19729 

9829 103X0 12295 14506 15906 16611 17100 17876 18229 18573 18967 19438 19730 

9832 1(1384 12296 14508 16917 16613 17101 17877 18230 18574 18974 19440 19731 

9KI5 10401 12297 14511 15918 16614 17102 17888 18234 18576 18975 19442 19733 

9839 10487 12298 14512 15929 1661$ 17124 17890 18235 18577 18977 19443 19734 

9890 10492 12299 14514 15938 16817 17126 17891 18242 18579 18981 19444 19736 

9X92 10493 12300 14554 15951 16618 17144 17893 18248 18590 18991 19445 19737 

9X95 10494 12302 14555 15954 16619 17150 17894 18250 18691 18992 19448 19741 

9896 10497 12303 14578 15960 16622 17151 17896 18352 18593 18994 19450 19742 

9899 10501 12304 14660 19661 16673 J7J5S 17896 18253 18SS5 18096 19461 19743 

9900 10505 12305 14581 15962 16676 17153 17897 18259 18597 18996 19454 19752 

9902 10587 12308 14582 15963 16679 17156 17902 18260 18604 18997 19464 19753 

9905 L05KH 12309 14583 15975 16681 17161 17903 18262 18606 18999 19465 19761 

9910 10589 12310 14584 15976 16682 17162 17905 18287 28809 29000 19468 19762 

9911 10590 12311 14585 15977 16686 17170 17907 18276 18610 19007 19470 19766 

9912 10639 12312 14866 15980 16692 17172 17910 18279 18621 19008 19473 19767 

9915 10640 12=113 14870 15985 16696 17176 17911 18280 18612 19011 1947$ 19768 

9919 10935 12325 14871 25991 16698 17177 17928 18284 18814 19012 19477 29770 

9926 10939 12316 14872 16002 16699 17178 17919 18289 18616 19014 19479 19771 

9928 10940 12317 14873 16008 16702 171X1 17920 18291 18818 190Q0 19482 19772 

9929 109C1 12318 14X74 16009 16706 17182 17921 18293 18627 19Q21 29484 10775 

9930 10942 12310 14875 I KOI I 16708 17183 17926 1829$ 18631 19026 19485 18777 

993S 10944 12320 14876 16015 16709 17184 17927 1X296 18632 19027 19488 19779 

9K« 10951 12321 14877 16016 16711 17185 17929 18297 18884 19031 19498 19780 

.485 4550 8110' 9939 10952 12323 14878 10019 16715 171X6 17933 18299 18837 19040 19499 19782 

489 4552 8111 9940 10981 12324 14880 16020 16740 17188 17937 18300 18640 19047 19500 19784 

9946 109X4 12=125 14X81 16021 16742 17249 17938 18302 18641 19052 19501 197X6 

9947 109X6 12=126 14882 16023 16757 17251 17941 18304 18848 19063 19602 19788 

9951 11002 12327 14888 16024 16758 17255 17948 18305 18649 19055 1950319601 

9954 11003 rS«M 14887 16025 16759 17256 17953 18308 18651 19058 19504 19804 

9955 11005 12330.14X89 16027 18760 172S* 1 7954.08309 18653 19080 19605 19005 

9950 11007 1233114891 16028 16764 1 7258*17964 "ISrfll 18654 19061 19506 19608- 

9960 11008 12332-14892 16032 16770 17259 1796&-T8313 18656 19062 19508 19809. 

9961 J 1035 12834 14X93 16033 16775 17266 17970 18327 18661 19063 19510 19811 

9965 110=16 12336 14895 16034 16776 17266 17973 18330 18863 19064 19512 19812 

9966 ll*MX 1233X 14896 16036 16778 17268 17980 18333 1866S 19066 19513 19614 

9973 111.10 12339 14899 1X038 16796 17269 17981 18335 18666 19067 19616 19819 

9974 11131 12=140 14903 1X039 16798 17271 17991 18338 18670 19074 19617 1982S 

9978 11133 12342 14904 16047 1X799 17274 17993 18343 18671 19075 19618 19826 

9979 111=15 12343 14905 16048 16800 17277 17994 18344 18674 19Q76 19619 19827 

9980 11138 12=144 14906 16050 18801 17288 17996 18346 18678 19082 19521 19828 

99X1 111=18 12346 14907 1X061 16X0=1 172X6 17996 1X350 18686 19064 19523 19831 

998=1 11346 12347 14908 1X052 16812 172X8 18001 18357 18688 19065 19631 19832 

9984 I134H 12=150 14910 16054 16813 172X9 1X002 183S8 18689 19089 19534 19X37 

99X6 1 1.749 12351 15004 J6065 16814 17295 18003 18360 18692 19091 19535 19041 

99>C 11=150 12352 15005 1X056 16819 17297 18004 18361 18696 19094 19536 19042 

99XX 11=151 12792 15006 1X061 16822 17298 1X005 18363 18897 19095 19537 19844 

99X9 11=152 1279=1 15007 1X064 16X24 17=101 18007 18365 18690 19006 19638 19845 

9990 H.-Ew 12795 15 008 16085 16829 17303 18000 18367 18703 19100 19839 19848 

9992 1 1357 12797 15010 1X066 16830 17304 18012 18384 18707 19102 19642 19852 

999=1 11=977 12798 1501 1 1X068 16843 17307 18015 18385 18708 19106 19543 19853 

999K HAIM 12X0) 15012 16071 16844 17309 18020 18387 18710 19110 19549 19X5$ 

2504 5237 8436 10002 11567 12804 15014 16072 16X45 1731 1 10022 18388 16713 19114 IS560 19859 

2505 5242 8437 10004 11568 12X07 15015 16073 16X46 17313 18026 18389 18714 19122 19555 19860 

2506 6249 M38 10007 11569 12X09 15017 16074 16X50 17319 1X028 1X392 18717 19123 19556 19864 

2824 5256 8441 100OH 11570 12X14 10019 16070 18851 17321 18002 18393 18718 19127 19560 1986S 

2825 5350 «42 10609 JI57I 12X17 15021 16076 16X53 1732=1 18053 18384 18738 19130 13663 19887 

2826 5259 8443 10013 11574 12X\8 15022 16078 16X58 17327 18054 18395 18744 19140 19584 19868 

2839 5260 8449 10015 1I57K 12X19 15026 16000 16X77 I732X 18059 18397 18745 19143 19688 19870 

2830 5361 8455 10021 115x0 12992 15027 160X2 16678 I732S 18060 18398 18750 19170 19568 19872 

3833 5380 «56 10023 1 15X4 13104 15028 1X0x3 16X79 17337 18062 18399 1875* 19174 I9S70 19875 

2882 5267 8458 10026 11602 13105 15029 160X5 160X0 17343 18063 18413 18753 19175 19572 19883 

2883 5268 8593 10028 11604 13245 15030 160X8 1688=1 17345 1X064 18414 18759 19177 19574 19885 

2884 5271 8594 10030 11606 13246 15031 16090 16904 17346 18U73 1X415 18760 19180 19576 19X87 

2916 5520 8618 I0U3I 11K12 13248 15032 16094 16909 17347 18074 18417 18761 19181 19678 19893 

2998 5523 8620 100X9 11619 1=1249 15112 16104 16913 1735J 10075 18418 18762 19182 19681 19894 

3148 5525 8621 10160 11822 1=1276 15114 101OT, 16914 17352 1X076 1X421 18763 19188 19582 19897 

3215 6003 86X7 10168 11630 1=1277 15118 16106 1H921 17=153 18077 1X422 18764 19189 19686 19902 

3216 6004 8690 10173 11639 13278 15119 16107 16924 17=154 1807H 18425 18767 19196 19S91 19904 

=1270 6005 8691 10175 11640 1=1917 15123 16109 16932 17359 1WW0 18427 18768 19200 19598 1990$ 

3272 6008 8X92 10176 11642 13918 15126 IX 110 16933 17361 18001 18428 18769 16205 19801 19907 

3284 6016 8695 10177 11644 13925 15128 1X113 16839 17362 180X4 18429 18770 19206 19610 19909 

3293 6017 8X99 10178 11646 13926 15129 1K115 16941 17363 18085 18434 18772 19207 19613 19914 

3570 6018 8700 10179 12006 13927 151=1=1 16117 16X45 17368 18086 18440 18773 19206 19614 19915 

3599 6020 8711 1111X2 120X0 13929 13137 16120 16948 17389 18088 18442 48774 19209 19617 19918 

3X27 6021 X7J2 1111X3 120X9 139=10 ir,|=1£» 16121 1X949 17371 1X094 18444 18775 19213 19619 19919 

3628-6023 X7I4 101M8 121=91 13934 JA143 16122 16950 17372 IS095 1X446 10776 19214 19620 19936 
3633 6231 8715 1Q18H 121=18 1WIA 15144 16127 16951 17374 1N»« 1X447 18778 19220 19621 19027 

3836 6239 9102 101X9 12141 1=19=18 15145 16130 18952 17375 1X097 38450 18781 19225 19622 19928 

3637 6263 91flti 10190 12143 13937 15231 16131 16953 17377 18098 1X452 18782 19245 19X28 19929 

3639 6264 9107 10193 12144 140=16 15732 IK 136 18954 17388 18108 18454 18783 19246 19627 19932 

3640 8265 9108 IRISH 12149 140=1? 15734 16138 I696S 17390 10110 18456 18786 19247 19690 19936 

3641-8268 9112 10199 12152 14U3X 15735 16139 16956 17391 18124 18459 18787 19248 19637 19938 

3643 6303 9117 10200 12158 14040 15736 16140 16957-17392 18126 1X460 18788 19250 19638 19946' 

3644 6300 9118 10203 12157 14042 15738 16141 16959 17394 1812? 18464 18790 19255 19640 19947 

3645 6309 9120 10204 121X2 ur»3 15742 18148 16960 17896 18133 18465 18791 19257 19642 M95S" 

3648 6311 9121 10209 121X4 14044 15744 16158 18962 17399 18135 18474 1879* 19258 19847 19950 

3737 6543 9126 10210 12187 14047 15749 16160 16964 17403 18136 18477 18793 19282 19648 19957 

3738 6600 9127 10214 12 IBM 14048 15750 16161 1697S 17400 18140 10479 18795 19383 19650 19960 

3739 6603 9120 10215 121X9 14049 15751 1X162 16976 17413 18141 18480 18796 19265 19652 19962 

4001 6604 9129 10217 12191 14052 15754 1616316970 17415 18143 16482 18797 19268 19654 19963 

.4003 6X05 9133 10219 12102 1405.1 15756 16165 169x6 17417 1814? 18486 16799 19271 19X55 19964 

4023 6607 9136 10223 12193 14065 15759 1641816987 17419 18148 18488 18810 19273 19656 19968 

" 4139 6608 9(40 10234^ 12199 14056 15760 16430 169X8 17420 18154 18489 18829 19277 19657 19969 

4140 6609 9291 10239' 12200 14057 15761 16487 16996 17421 18157 1X490 -18832 19281 19658 19970 

414? 6610 9292 10240 12204 14058 1S762 1X488 16999 17426 10158 18492 18834 18282 19660 19971 

4148 6611 9293 10251 12210 1X150 15763 16489 17005 17428 16162 1X495 18836 19283 19662 19972 

4150 6612 9294 102&K 1225K 14060 15791 16490 17006 17430 18163 10497 18851 19284 19663 19973 

4152-6613 9296 102S9 12257 140X2 15793 16492 17010 17432 181X6 1X498 18852 19286 19X64 19975 

4454 6614-9297 .T0GX1 12S5H 14063. 15793 16494 17011-17436 18167 10499 18856 19287 19666 19976 * 

4156 6615 020X 10265 12258 14064 16796 18495 17015 174 3* 18170 1X602 18857 19289 19667 19978 

4383 6616 9299 10206 12200 14067i 15600 16497 17018 17440 18172 1X504 18858 19292 19669 19979 

4383 6X17 9300 10268 122H2 14069 15016 16505 17023 17442 1X174 1860S 1X859 19*93 19670 19980 

4389 661N 9320 10274 1226=1 14073 15817 16509 17033 17448 1X175 18507 18862 19294 1967] 19985 

■ 4394 6X19 9492 20275 222*4 14074 15028 26525 27024 17449 18177 18509 18965 18800 19673 19987 

4396 6620 9494 10276 12265 14077 16029 16516 17040 17450 1X178 18510 18866 19301 19676 19991 

4397 6621 9495 10281 1*2X6 14078 15X31 16628 17044 17451 1X185 1X512 18867 19317 19677 19992 

4399 6622 9497 102X2 122X8 140X0.15844 .16541 17046 17457 181X6 1X614 18868 19318 19678 19998 
4403 6623 9500 102x3 12269 14403 15045 16543 17047 174X1 18188 18518 18870 19319 19680 80000 

4406 6X26 9639 10345 12270 14407 1584? 16544 17062 17464 18189 1X519 18872 1X8*1 1B681 

4407 6X29 9641 10353 12271 14413 15848 16550 17053 17465 1X192 1X520 18887 19322 19682 

4408 6951 9643 10355 12273 14471 15849 16553 17054 17466 18195 18522 18890 19023 19683 

- 4411 6975 9X01 10356 12274 14472 15852 10554 1706$ 17468 1X196 38527 U892 19027 296513 

4416 6976 9667 10357 12275 14473 15855 16557 17059 17472 18197 18528 18918 193*8 19694 - ■ 

4417 6977 9X69 10359 12270 14476 15857 1X570 17061 17473 18201 18530 18914 19333 19095 

4418 6979 9671 10360 12277 14478 15859 16574 17004 17475 18*0* 16631 18915 18338 19704 

4420 6981 9672 10361 12279 14479 15801 16588 17065 17478 18208 18633 18923 19339 19706 . ' 

4422 6983 9073 10363 12280 14480 16862 165X9 17066 17487 18309 18534 189*4 19340 19707 

4425 69«5 9674 10364 12281 144X1 15X63 MS 95 17067 17497 18210 18539 18825 19843 19710 


The Debentures specified above are to be redeemed for the said Sinking Fund at the option of 
the holder (a] at the Receive mod Dcfiver Windows of Gtibank, N.A.,. Trustee under the 
Indenture referred to above. Ill WaB Street— 5th flow. New York, New York 10043 or (b) 
subject to any laws or regulations applicable thereto, at the main offices of Citibank, NA. in. 
Amsterdam, Brussels, Frankfurt (Mam), London (Citibank House), Milan, and Pam and the 
main office of Gtibank (Luxembourg), SJL- in Luxembourg, the Company's .Paying Agents. • 
Payment at the offices referred to in (b) above will be made by check drawn on, or transfer to a'- 
V.S. dollar account maintained by the Holder with, a bank in The Cty of New York. On the 
Redemption Dare such Debentures shall become due and payable at die Redemption Price and on 
and after such date, interest on the said Debentures will cease to accrue and the coupons for such 
interest shall be void. 

The Debentures specified above should be presented and surrendered at the offices set forth in 
thepreceeding paragraph on i he said date together with all interest coupons maturing subseq uen t - 
to the Redemption' Dare. . 

Coupons due March 1 5. 1985 should be detached and presented for payment in the usual 
manner. 

Coming international Corporation 

February,! 5. 1985 By: .CITIBANK, as Trustee 


COMMERCIAL VEHICLE PRODUCTION 
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Austin Rove*- 


25,147 

18£3S 

Land Rover 


3QJ0S3 

' ' 25,604' 

ftvIsMRonr 

' -■ 

' 1MS7 

• 16£43 

LayUnd 


12^10 

72,032 

Total BL 


mama i ' - M 

75^71 

Ford 


96^43 

94^)1 

Qeneral Motors (Bodford) 


51,478 

7 47^07 

Refiant 


214 • 

178 

ERF 


1^36 

1A7S 



630 

70S 

Hester Dennis 


788 

978 

Metro-CammeH-Weyman . . 

• • 7 

402 

494 

Renault Truck Industries IDodoe/ltoeauft) 

4707 

4 J70 

Seddon Atkinson 


1#* 

1^45 

Others ' 


450 

239 

Total 


244^14 

224325 

Sauce: Society of Motor Atonutacturars and Traders 


Shell/Esso to extract 
further Leman gas 

BY DOMINIC LAWSON AND MAURICE SAMUELSON 

THE GOVERNMENT yesterday 'tractsfor the first three stretchesaf 
gave the Shell/Esso North Sea part- the pipeline to Norwest Socea, Cos- 
nership approval for a £288m plan 
-to extract additional gas from Le- 
man, the UK's largest gas field 31 
miles off the Norfolk coast 

Recent drilling has identified ad- 
ditional recoverable reserves of 
627bn cubic feet of gas in the Shell/ 

Esso acreage in the north west area 
of the 

. The partnership plans to recover 
the gas by installing two new plat- 
forms ' (Leman F and G). Twenty 
five wells wm tie drifted froni these 
platforms and the gas will be deKy-„ 
ered from the mrigtiwg Leman 
platform. 

The £7m contract for the jackets 
of the two platforms has been 
awarded to RGC of Methil, Fife on . 


him Spie-Capa Cementation 
Pipeline and Mechanical Services. 

The 14-inch diameter pipe will 
carry about 2m gallons a year of gas 
o2, kerosene, gasoline, aviation fuel 
and other products. 

At present the products from 
Fawfey are delivered to the Mid- 
lands via a pipeline running from 
Milford Haven on the coast of 
Wales, where they first have to be 
shipped (m coastal tankers. 

Esso no longer needs to do so 
that it has dosed its refinery at 
H&ven, aHivxigh this route 
is itiB-beixig used by Texaco and 
Gelt’ ' 


. . Fawfey-Midlands pipeline 
the east coast of Scotland. It will re- has^bee n manufactured by British 
quire a workforce of up to 200 peo- ..-Sieal'at Hartlepool, and is befog 
pie. Including the RGC order, eon- c o ated 'Ha - Scotiagd. Pumping and 
tracts worth more than £12m have control ‘OquipmentwiH also be pro- 
been placed So far and all have gone “' 

to UK companies. 

Leman was discovered in 1968 
and since production began in 1968 
more than 68 per cent of the total 
reserves of 105 trillion cubic feet 
have been extracted. The field ex- 
tends over-five blocks in the South- 
ern Gas Basm. 

• Work will start next month on a 
£40m pipeline to cany oil products 
to the Midlands fro m Esso's refin- 
ery at Fawiey near Southampton. 

Initially about 1,500 people will be 
employed on building the 130-mile 
fine which wifi jofo air existing pipe- 
line system fe edi n g ter mina ls at 
Birmingham, Manchester and 
Nottingham., 

Esso announced yesterday that it 
had awarded £15m worth of con- 


victed by British companies. 

The project brings, Esso’s an- 
nounced refining' and product dis- 
tribution investment in Britain for 
the next two years to nearly £185m, 
in addition to its investment in the 
North Sea and other aspects of the 
oil indu s tr y. -• 

• Esso is to j oin Texaco in with- 
drawing all price support from its 
petrol dealers. This amounts to an 
effective price increase of about 4p 
a gallon and a price of 19L9p a gal- 
lon for four star petroL 

Although other large retailers 
had previously said that they would: 
follow Texaco's lead the move stood 
fittie chance of success unless Esso, 
which has more than 20 per cent of 
the market, followed suit 




Lafite sold fur £940 
per case at Christies 

BY EDMUND PENNING-ROWSELL 

first growths whose prices per case 
were: Petrus £1,750; lafite £940; 
Moutan-Rothschfld £780; Latour 
£680 and Margaux £640. 


CLARETS at yesterday’s Christies 
sale did not produce the remark- 

ably high prices of the last one a 
fortnight ago, but. the wines auc- 
tioned Were much more likely to 
haw been in the possession of less 

affluent consumers and most came 

from private cellars. 

On offer were wines of the 1970 
vintagafrom more than 30tofierent 

chateaux This vintage’s very hig^ 

opening* hugely created tpe 
bd&tn mff&e beginning of tbe lSTtis 
and contributed to its collapse two 


Then followed a wide gap be- 

tween these and the p r i c es of the 
seconds and their market equiva- J 
fonts: Ducru-Beaucafllon £340; 

-£330; Leovflfo-Las- 
s‘;f320; '’Montrtse £280; Le- 
_ -Barton ESftOrCos d'Estournel 
dJ%Kchon Banw*£23Q and Brane j 


Cost pressures halt 
plans to extend 
Tornado programme 


BY BRIDGET BLOOM, DEFENCE CORRESPONDENT 

that there should be no gap in pro- 
duction between the end <rf Tornado 
and thetikely start-up-on a' new Eu- 


PROPOSALS THAT Britain and 
Germany *hnuld build up to 100 
more Tornado fighter bomber air- 
craft than were originally planned 
have been shelved because of pres- 
sures on the British defence budget 
The proposals to prolong the 
Tornado production firm came from 
Germany late last year. They were 
pot forward partly as a means of 
correcting an which has 

arisen in work Sharing on the three- 
nationaherafirifoder which Britain 
at present owes Germany £250m- 
Both countries also want to ex- 
tend the Tornado production lines 
to provide continued employment 
at .the T qpih Tornado plants after 
198£ when orders of B09 aircraft for 
British; German arr ^ Italian air- 
forces are due to be completed. 

Britain and Germany estimate 
that they will need at least 40 new 
T&niadoes by lie beginning of the 
fSSOs to make up for expected 
losses through accidents. 

- The aerospace industries m both 


ropean fighter aircraft in'1992-03. 

The most controversial aspect of 
the German proposals is foe con- 
tention.-. that the new .Tornadoes 
shouldtbeused to correct the £250m 
imbalance. The House id Commons 
Public Accounts. Committee said 
this - week , that the Unbalance was 
the result of complex worksharing 


agreements which- have led to Ger- 
many doing more work on the jomt 
aircraft than. Britain. The agree-' 
meats provide for ultimate compen- 
sation fo cash if fi» imbalance can- 
not be corrected through fbe crea- 
tion of new work- 
The issue has caused some fric-j 
tion- between London and Bonn he-i 
cause, while Germany wants eariyl 
Compensation, the British Ministry 
of Drfenc&lsinno‘huny : tore]^ 
the money. It is estimated that e= 
of Britain's Tornadoes is cost 
Elmtess-than envisaged white 


co unt ri es parKraiforiy owyirtire imbalance lasted 

Private sector loans up 

BY MAX WILKINSON, ECONOMICS CORRESPONDENT - ‘ o. T' 

BANK LENDING to the private Yesterday's figures -showed thdt 
sector rose by £2.04to in the four the sales of gift-edged stocks up to 
weeks to January 16, according to January VO were £63QnV with total 
die latest figures from the Bank of sales of. - .Government debt' .at 
England yesterday. ■ £L02bn in fo& month. .. 

Thev suggested that the oace of 

bank lending has hees accelerating fandihf effort held file 

■tfrwo U6 aii-fairrm, miffi fhp awragp growth of sterling U3 % ,the broad 
monthly increase after seasonal ad- measure of tooney (fodndfog bank 
justmeut a ElTTbn in the frve “epo^ and cash), tp.0.7 per cent in 


the 

‘ Growth fotii§-tei^ptericri sine* 

February 1984 . was kept at ID per 


mrm t h g to January, compared with 

just iindw jQfan fw month in the 

previous five months. 

. The faster pace of private tend- 
ing,, added- to a substantial over- cent, right at toe top of toe Govent 
shooting nf the public sector bor- mentis 6 to 10 per cent range. The s 
rowing requirement exp**** for heavy fchdfojg effort , which 161- ‘ 
the present finanrial year under-' lowed the rise of foterest rates to 14 
hues the Government's recent anx- per cent in toe middle of last month; 
foties about control of the money .mostly outs&te toe January . 


supply- 


banking 


Telecom 


phone-in 

;• • By JwKba;Crtop.; •• • 

BRITISH;. TELEOQM is laancbing 

vnl toe ; ^isting _ >CStylihe: seme® 
provided by toe Financial ^iaes^: 

.: TSra= new. :BT. ssexvicesUto'he 
launchedmEadweek wfllbefim first 
tif amfoy categbiy.4rf')H^ 

ttnded serrices ‘such 
ing dock; - ' 

scores, retip&s arfd fryrosoopesare 
^wwlahteatteiaTOidftfotalcaL 
if- Tbe FT Qty^^ sen^ ^iki 
gives-' regularly ' updated faftona- 
tiaa oil thtf-Irintfetti and bwrssas 
sfock" ; 'exchanges- -ahd 
coxnmodl tk^ /'bas beea viififo&ig 

Calls a 

ronj^tioii wito 

toe FT ft roy^r ta its call uro® 
for tfe service.; ■ :: .>.\i - v ; 

BT daiins that toe ne^aui taore 
detailed services: wiH- tfot omm^e 
witoFTtfityfine. HowWfer.-fiie 'FT 


tote. Mr'Mactin Brbbfci efireeforffi- 
formation services of FT 
frdarmatitfo saui -yesterday; -^We 



aijid.ServiceSu division, .wfaicbis'it- 
pdf part . oEiBritikh Tdeoom Enter- 
prises. BT said’yestexday: .“We don’t 
see any loss of customers forJFT 

Qtyfine. whkdrproyidfis a very use- 
ful and baac service. The new Giy- 
■cdl seivke is forpeoptewjiowahtft 
more precise update 'ip ^ierSfic 
arras. - "?/■. ■■***••-- •- -1 , '=• 

. C • • f ’• : • - - . - v 

Tbe;six planned Oyoafl services 
are: stock market report ; |ri»t 

prices of- 39 . leading companies, 

company T: resuits- and ahteitetee- 
mforfa, fiie. most, active shares c jar 
eign exchaiRges.apd world markets; 


Bank saltern 
developed 
by Burroughs 

BURROUGHS MAOHNES, a -large 
supplier ■ of electronic banking 
equipment, yesterday k m n dted the 
first of a series of products httt 
strategy which it hi^es will secure 
its future hi financial technology. ’ 
Among the products to be an- 
nounced fins year are a new range 


of banking terminals, integrated of 
fioe automation and networking 
systems for back arid front office 
applications in retail banks. 1 

The product announced yester- 
day was a modular banking system 
called Global Wholesale Bahkfog 
(GWB). 

■ Developed in Burrou^i^ UK soft- 
ware development centre at Fel- 
tham, near London, toe system has 
been written. cveraeveraLyaar 
claimed cost in excess of £5xn. 

It is a multi-currency, nmltilin- 
gual, foternational control system 
for money. Tie first system has al- 
ready been installed at the South 
African international bank Ned- 
bank and another six orders are ex- 
pected to be confirmed soon. Mr 
Alistair Taylor, Burroughs’ UK gen- 
eral manager, marketing, said be 
expected revenues of £5m from 
hardw are and software sale s of 
GWB in +he first year. GWB sys- 
tems cost from £200,000 to £2m. 

Modules already available are 
foreign exchange,- money markets, 
multi -currency general Tfcdger, 
client accounting, commercial loans 
and Bank of England returns. 

• Barclays- Bank yesterday an- 
nounced a new treasurer's worksta-J 
tion on which corporate treasurers 
will be able to inspect their Bar- 
clays accounts worldwide, transfer 
funds from one account to another 
and make payments automatically 
tbrougb.-fiie Clearing Houses Auto- 
mated Payments Systems (Chaps). 


Foster Wheeler 


Cantenec, Canon Leavflle-Foyterre? 

and Pape CTemuntnH £210. : ^.TYPOGRAPHICAL error itt ye®-, 

* ^ L ■ - i terday-ft featae-Bat.&ge- 22ftbeut 

growth . are now wrthm reach of tbey_were generally ^tewegtoan jast. .^xvtoeJarge-KS, plant bufldetbe-.’i 
y ? Erday " foP Prices Betrus d^50;La- , fog reported as fanmfffrom$el3m ' 
whfie wtthm the estimates - were .^fite . EU50;, Mouton, Rothschild in 1981 to S42m to iaa3.The-Iatter 
^ ■ Latour £800; Maigaux £800 ' figure should have been $442m-We j 

yea* best This applied -evento the : 'apd ChflVal-Blanc £800. - npok^se for the mistake^^ ' 

Sales upturn for Royal Doulton 

.BY JAMES MCDONALD vt 

■ROYAL DOULTON. part of the. ’ "Sa les have improved to sudi an Sir Ridiard ort that the 

Rearsda group and the world's IargTT=«?tent thataxtea Iabcn^iynow ur- jobg. lost byiSpcttery toduStry- 
est maker of bone china, is recov- gently required to cope witothe iu- during the tecessma-was a feaduw 

creased orders rate, particailariy; factor to raisin* the arca’s ’imem- 


erisgfrom a four-year-old recession 
-and is seeking additional workers 
to decorate its china products. 


Boyal 


from overseas mar] 

Doulton said yesterday. 

Sir Richard Bailey, toe Fh'ftfrm** 1 , ' 
The company laid. off 2,000 epF‘ . “At last- week’s fair at Bir- 

ployees during the- recesskm. foit "giingham orders talten wdrft'50 per ' 
still has -ft workforce of 7,009 in tfift- ; ienf up on last year. We most-make 
six towns around Stoke-on-Trent in sure that we have the necessary 
central England- which are famous pmritifitifln capacity tn maintain the 
for their pottery products. It is now .. rapid .And prompt. delivery needed 
seeking 150 additional decorators- in today’s internationally competi- 
tor its 12 factories. five dimate." 


raising the area’s -unem- 
ployment rate, which now stands' at 
12.9 per cent - : 

“It is vitally important toad we 
recruit young people' with the netvj 
essary quafitites and skills, since 
they wifi become our next genera- 
tion, of craftsmen ftad women tm 
which the company’s future 
parity and progress will depend," be | 
added. 


UK ECONOMIC INDICATORS 

ECONOMIC ACTIVITY— Indices of Industrial production, manu. 
factoring : output ,(19Ses:l<K»;. engmepring- maiers Cl980=JL00)i 
retail sales volume (1978= 100) : - retail - Writes' vafttfe. (l980==iP9>^ 
registered unemployment . (excluding^ j. schwa leavei^t and 
unfilled vacancies (000s). . All seasoniUIx adjnsiedr ; ; 7 •- ; t*; 

. . Indl Wgi ' Bh g. ' Rdtaff “ Retail VUnen^ 
prod:- 'output - order =-'^vol:«^. , friflue*--!ploywl syncs. 
2983 • • v- 7' 
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OUTPUT — By market sector? consumer goods. Investment JjoOds, 
Intermediate . goods (materials and f««s); engineering -output,- 
metal manufacture, textUes, leather and clothing (1980=100); 
housing starts. (GODs. monthly, average). • / ' r 

■ • Consumer Invst Intmd. TSog. - HetaT Textile wus& 
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EXTERNAL ; TRADE— Indices of export and impact volume ■ 
(1980=100); visible balance; current balance (£xn); =ofi;biiIa5Drcb-, 
(£m); terms: of trade (1980=100); exchange reserves. 


1983“ 
4th tjtr. 

: 1984 
istqtr. 
2nd qtTi 
3rdqtr,. 

q£r« - 
August 


Export Import Visible 
■volume volume balance 


Current 1 =: Oil 
briance balance 


Terms -R«v.\ 
trade USSbn* ' 


1074 1124 -221 +450-^2,089. 


— 182 . +4SS 4-4429 
- 1238 ‘ ^420 r+ 1,588 . r 
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-241 _+ 392 
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+^75..+-40Q 
+248 r-+38$: 
+193 .+833. 



FINANCIAL— Money supply MOs -Ml and 

advances in stertiagr ta tb e private 5ertor-(three_i»puto * 

{.societies* hot inflow; HP. tteW 


at annual rate); building xocieties^ hot inflow; HF. UBWcraSitfall' 
Seasonally adjusteto Cfoaring Bank-base, rate' fend 

v. : .. -Rank : BS ' : BP'^^ase .* 

... ,.JB1 • Kt M3 advances inflow lending.^ rate... 
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INFLATION— Indices' of- earnings, 
materials and- fuels;- wholesale., todee* 
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UK steel 
output 
drops 

sharply 


UK 


STEEL output Last month 
slumped to as average of 257,500 

S^3?K k " 1U 1** <** betow 
tte level of the same month in im 

-according to the latest figures 
namthe industry, Andrew Fisher 
writes. 


. Fra^cton was hit by the relin- 
rf * Bntsh Steel Corporation 
Mart funuu* in South Wales and 


and Sheffield did not start full oper- 
atxms after the holiday period mS 
the second week in January. The 
c ont i nuin g miners’ strike did not 
3*®** 1 ““Pact on output 
. 2f^.°^ rat w Wales was down 
■to 80,400 tonnes a week last month, 
frwn OyKJO tonnes a year ago, 
caused by refining at one of the two 
“Won blast furnaces. 

Although well down on the Janu- 
ary 1884 weekly average of 289.700 
tonites, the January 1985 figure was 
not far short of that for the first 
month of 1983 (261,700 tonjoes). 

□ GOVERNMENT PLANS for a na- 
tional commemoration to mark the 
40th anniversary ofthe end of the 
Second World War were annnn-nq e d 
last night by Mrs Thatcher. She 
told MPS the Queen would attend a 
special service in Westminster Ab- 
bey on May 8 which would also in- 
volve the widest participation of 
people in. Britain who contributed 
to the victory, plus ambassadors 
and high commissioners of all coun- 
tries represented in London. 

The Government al«> intended 
that a party of widows and veterans 
should make a pilgrimage to the 
Far East in remembrance of hus- 
bands and comrades who died. 
Dates have yet to be fixed. 


O GEC COMPUTERS, part of the 
General Electric Company, is laying 
off 160 of its 1,120 staff. The cuts ore 
due to a fall in orders and delays in 
introducing a new range xrf mini - 
computers. 

The cuts affort engineers, admin- 
istrative and production staff at the 
company's two factories in Bore- 
hamwood, Hertfordshire, and Dun- 
stable, Bedfordshire. 

GEC Computers lost about £1.4ui 
on turnover of about £23m in the 
year to April, according to Mr Paul 
Raynor, managing director. 

Mr Raynor said the company had 
suffered a fall in its order book, due 
partly to the impact of defence ex- 
penditure reviews. Military sales 
account for about a third of its turn- 
over. There was also a one-year de- 
lay. in the-- launch., of its r top- 
ctf-thMrange Series' 83 mimcompu- 
ter. 



union is offered 
fresh terms for peace 


BY JOHN LLOYD, INDUSTRIAL EDITOR 

the EXECUTIVE of the miners' The document abo proposes a 

- f 0 ?^ ** te? ***** a Period after the dilute 

uOCUlQ&nt drawn un Vtnmnii' Vw u • 


J • - . ■ — — OiA’iiMUUI KflUU <uicr U2C (USD Uwe 

documert diawn up between Mr ends in wmdi all parties in the in- 
6081 b SS? chair * dustiy collaborate in agreeing a 

nm ? " H “ ‘"■O’* 1 ’ to eiAtttein- 

5€cret ®J7 of the Trades Union dnstr/s fixture. 

Co^«s (TOC) which would, if Tbe wording of this clause con- 


accepted, stand as tbe agreement to 
en d &e 11 -mouth-old dispute. 

The document, which 
serve as the agenda, of a 
between the national 


would 


(NCB) and the union is cast in tbe 
form of 


an agreement, and concen- 
trates on die issue of . the board's 
right to manage tbe industry, 
to dose uneconomic pits, the issue 
at the core of the strike. While the 
Issue is not stated quite so badly, 
the language israquivocai the NCB 
has the right and dirty to dose loss- 
making capacity. 


It does, however, preserve the 
concept of "balance,* 1 in ackxujwV- 


tains-'a formulation which suggests 
that trust and confidence must be 
bufit up once more between the two 
rides. It suggests that an amnesty 
for some of those dismissed for triv- 
ial offences might be considered - 
but at foe discretion of local man- 
agement, rather than as a blanket 
“right- Serious offenders win not 
be covered by an amnesty. 

The draft agreement also sets out 
foe. new procedures for colliery re- 
view. as, amended, by the agrees 
ment reached last October between 

the pit supervisors' union Nacods 

and the board, to iw-hyfo an inde- 
pendent element which would pro- 
nounce on disputed Issues and to 


many hours of meetings between 
Mr Willis and Mr MacGregor and 
their senior officials, and is ac- 
knowledged by board officials to be 
a genuine effort by foe TOC to 
roach a settlement. According to 
some senior officials, tbe board has 
agreed to foe- document with "re- 
luctance 1 ’ - but is confident that it 
can "sell* it to its political masters. 

The categorical nature of dm doc- 
ument raises doubts, about its ac- 
ceptability by Mr Arthur Scargfll. 
the NUM president, wbo has been 
adamant fort he will sever sign an 
agreement which allows the board 
to dose uneconomic pits. 


edging that the NUM has the right whose findings all parties would be 
to oppose board proposals to shut pledged to give "due weight-" 

This r epresents foe outcome of 


Mr Willis nnd Mr ScargiH were 
together in Paris yesterday to 
thank French unions for raising 
funds for the miners over foe past 
11 nv»n% 

A further I4T miners returned to 
work yesterday, bringing the total 
this week to 1,992. At the same 
stage last week some 3£43 men had 
returned 


Costs of stoppage mount 


BY PETER RIDDELL, POLITICAL EDITOR 


THE GOVERNMENT is goot-fog 
parliamentary approval for an addi- 
tional £300m of public e xpendit ure 
to finance foe costs of the urinersT 
strike. 

This figure forms part of addi- 
tional provisions of £942m in foe 
spring supplementary estimates 
published yesterday by the Treasu- 
ry- 

The new coal dispute costs con- 
sist of £175m additional s upport for 
the British Steel Corporation, to 
meet the net increase in its costs 
due to the strike and £l25m of addi- 
tional grants to police authorities 
specifically for their costs in polic- 
ing the strike. 


These requests are in addition'to 
earlier supplementary of 

nearly El bn for foe National Coal 
Board to meet its increased deficit 
and roughly £150m for -police 
authorities (indicating a total poli- 
cing cost so far of £275m). 

These figures only cover hems 
subject to estimate and do not in- 
clude the substantial extra costs in- 
curred by foe electricity industry as 
a result of having to burn more oiL 
These costs will be reflected in an 
ad ju s tm ent to the el ec tricity indus- 
try’s external financing limi t. 

The iwpliwtinn is Hmf foe total 
«Mitinn»l COStS emifgpH by foe 
strike are well over the figure of 


Cleaners lost jobs 
■in security purge’ 


BY DAVID BR1NDLE, LABOUR STAFF 

CLEANING STAFF at the Ministry pany which lost to Clean dustrial 


□ FORD , has readied agreement 
with unions representing its-. 10,008 
UK white-collar staff to introduce 
an employee involvement scheme. 
It will allow individuals and groups 
to take part in managerial, pro- 
cesses including planning, goal- 
setting, problem-solving* and ded- 
sian-maJring. 


□ BRITISH CALEDONIAN is 
launching cheaper European air 
fares which offer discounts to off- 
peak travellers. “Time Flyer’’ fares 
will be available for flights from 
May ranging from return to 
Amsterdam and £84 to Frankfort, 
with no advance booking restric- 
tions. 

The only condition is that travel- 
lers must stay abroad at least one 
night 


□ LUCAS ELECTRICAL, foe vehi- 
cle components supplier, is cl o s i ng 
its diecasting operation in Bir- 
mingham with the loss of up to 200 

jobs over the next 12 months. Work 
will be transferred to independent 
suppliers. in the West Midl a nds . 


□ BRITISH RAIL confirmed it had 
dropped its support for a single 
bore rail tannel under the Channel 
which it had proposed jointly with 
foe' French state-owned railway, 
SNCF. 


of 


Defence's w«ni building in 
Whitehall have lost their jobs for ah 
Jeged “security reasons’ foe Trans- 
and General Wariceis 1 Union 
claimed yesterday. - 
Thp nnifYn maintained that nl- 


foe con tract to dean the Ministry of 
Defence building. Clea&dustrial 
took over the work tbe next day. 

On January 14, foe TGWU says, 
all the £3 cleaners reported- for 
work but were not allowed to enter 


most 30 of £3 cleaners formerly em- j the building. They Were seat home 
ployed at’foe bufldihg had not been . "to await . developments." 


re-engaged by a new contractor, af- 
ter a so- called clearance procedure. 
- The TGWU took up the case yes- 
terday of Mrs Molly Batkinson. the 
cleaners's senior shop steteard-for 
foe past 10 years. In a letter to foe 
Prime Minister, it asked the Gov- 
ernment to intervene and press the 
contractor, Oeandustrial. to ran * 
state, her. -• * 

The company said nobody was 


The- union says it had received a 
written guarantee that all foe clean- 
ers would be re-engaged. It main- 
tains, however, fort only 15 hare 
been taken back and fire cf them 
hare subsequently been dismissed 
These fire include another - shop 
steward, the union dues collector 


and two "active" union members. 

Although the company would not 
comment yesterday, the Ministry of 
available to comment on union Defence sajd it had originally been 
claims flirt Mrs Balkinsan and her given Mrs Balkinson’s Tiamo on - 


colleagues were the victims of eith- 
er a security purge or an anfruniOD 
drive. ... 

Mrs BaDunson was employed un- 
til January 13 by Cleaners, the corn- 


list of people whom Oeandustrial 
wished to be given passes. Before 
her application could be p rocess ed , 
foe company had filled its quote of 
employees. 


Options role for banks 


BY CHARLES BATCHELOR. 


TWO UJS. banks are among a num- 
ber of UK-based banks which may 
become members of the stock ex- 
change when dealings start in cur- 
rency options later this year. 

Participation of tbe banks, winds 
are expected to be large users of 
currency options, is essential for 
tbe success of tbe new options, 
which are due to be launched by foe 
end of June. 

Mr David Steen, chairman of the 
traded options panel of the stock 


exchange, said that he hoped the 
Stock Exchange Council would ap- 
prove banks becoming members 
within tbe next few weeks... . 


This would be foe first time fort 
membership of the stock exchange 
had been broadened beyond bro- 
kers and jobbers although foe 
whole membership issue wffi -be 
thrown - open when the market 
adopts a new dealing system rtert 
year. 


BASE LENDING RATES 


JLBJf. Bank ...-—..i U % 
Allied Irish Bank ...... 14 % 

Henry Ansbacher 14 % 

Anrfo Bank — 14 % 

Armco Trust Ltd. 14*$ 

Associates Cap. Corp — 14 % 


Banco da Bilbao’ 14 ^ 


Bank Hapoalim 

Bca - 

Bask of Ireland 
Bank of Cyprus 
Bank of India ... 
Bank of. Scotland 


Beige Ltd. — H 1 


14 

14 $ 
14 % 

It 1 

14 


BarcEys Bimk ...» — 14 

■ Brown Shipley,— ■■ — 14 % 

CL Bank Nederland --.-14, % 
Canada Perm’nt Trust 14 % 
Cam Ltd. '• £ 

■ Cedar Holdings .« re 

■ Char terhouse JapheL- 14 % 

. Choulartons** « 

Citibank N A — 14 % 

Citibank Savtoga -- IJf* 
Clydesdale Bank ----- 14- % 
C. E. Coates & Co. Ltd. 141% 
flnmm. Bk. N. East « 14 % 
Consolidated Crests -.14 % 
Cooperative 'Bank ----•^4 % 
The Cypn» ^ J 

Duncan Liwrle J 4 J 

E. T. Trust — lji% 

Exeter Treat Ltd- Jn* 

First Nat Fin. Corp^- » | 
First Nat Secs. Ltd.— 

■ Robert ill * 

Robert Fraser fc Ptns. 

Grindlays Bank J 

■ Hambroa Bank : JJ * 

Heritable * Gen. S 

win Samuel --* 1 * » 


a Hoare & Co. fl4 % 

Hong Kong A Shanghai 14 % 
Johnson Matthey Bkrs. 14 % 
Knowsley A Co. Ltd. ... 14}% 

Lloyds Bank 14 % 

Edward Manson A Co. 15 % 
Meghraj & Sons Ltd — 14 % 
Midland Bank - 34 % 

■ Morgan Grenfell 14 % 

Mount Credit Corp. Ltd. 14 % 

National Bk. of Kuwait 14 % 
National Girobank ...-14% 

r National Westminster 14 
Northern Bank Ltd. — 14 
Norwich Gen. Trust ... 14 
People’s TsL fc Sr. Ltd. 15 
Provincial Trust Ltd. 15 
XL Raphael & Sons ...... 14 

P. S. Hafisoo ............ 14 % 

Roxbnrgbe Guarantee 141% 

Royal Bank of Scotland 14 % 
Royal Trust Co. Canada 14 % 

■ J. Henry Schroder Wagg 14 % 
Standard Chartered ...||14 % 
Trade Dev. Bank ...... 14 % 

TCB. ^ — - 14 % 

Trustee Savings Bank 14- % 
United Bank of Kuwatt 14 % 
United Mizrahi Bank— 14 % 



Wintrust Bees. Ltd. — 14 % 
Yorkshire Ban k ....... 14 % 

■ Mmters ot tha Ascaptov Umw 
Caaninn. 

• 7-dsv dnoain It*. 1 month 
11.7S%. Rsad mta 12 month* 
BJSOO 11.75%, 00^00 12 month* 
12J»%. , J ' 

t 7-dry d*po*It» on um of jndor 
flOLODb 11%. CIOJIOO up to £50.000 
12%, £80000 udow 1Pi%. * 

i Call dwwalta £1.000 mdmrllV. 

| 2t-dsy deposit* over £1,000 w*i%- 

1 STTdiSrfi*. 

»St« Provincial Trust Ltd. 


Insolvency 

penalties 


‘to go ahead’ 

By Our Hnandel Staff - • 


-THE GOVERNMENT intends to 
press ahead ^ with proposals for pear 
aides against directors whose com- 
panies are compulsorily - wound up. 
This is in spite of rejection by foe 
House of of provisions in the 
Insolvency Bill for their automatic 
■ HiopialrRwiti nn fi y»m future board 
appointments. 

Mr Alex Fletcher, minister fig 

corporate and consomm- affairs at 
foe Department of Trade will today 
tell a meeting of tbe Scottish Insti- 
tute of Directors that he will take 
account of the .Lords’ views, but 
there must be some .simple, certain 
and swift action against directors 
wbo may be unfit to act as such. 


“It is not enough to support foe 
principles behind our objective," Mr 
Fletdier says. The whole commu- 
nity has a right to expect provisions 
which will be effective in stiffening 
the responsibility of directors in 
their care of other peoples money." 


Mr Fletcher describes as mislead- 
ing the pfaim that automatic dis- 
qualification would amount to an 
assumption of guilt The compulso- 
ry winding up of foe company 
speaks for itself, he adds. . 


about £1.5m so far given by the 
Treasury. This estimrte, puhtished 
last November, was on foe assump- 
tion fort the strike would to d by 
foe begumiug of 1985. 

However, Treasury officials have 
refused to give an updated esti- 
mate, Boost recently in evidence to 
MPs last Monday, because of the 
uncertainties of fully estimating the 
cost It is likely that a revised figure 
will be given m the budget on 
March 19. 


Outside estimates erf the cort by 
City brokers and academic econo- 
mists vary between £2J5bn and 
£ttm. 


Unit trust’s 
legal status 
overturned 
by court 


By Qoorge Graham 


A UNIT TRUST hailed last year as 
"the first of a new generation* has 
had its legal status overturned in 
tbe High Court, 


Tbe Arbuthnot Portfolio Trust 
was set up with foe intention of al- 
lowing investors to move their mon- 
ey from one specialist fend to an- 
other without becoming liable to 
capital gains tax. 


Pressure to repeal 
‘pernicious’ secrets 
legislation grows 


BY MARGARET VAN HATTEM 


Within foe umbrega trust are 
four sub-funds investing .in differ* 
ent geographical areas, and a fifth 
“deposit" hurt investing in short- 
term Government bonds. 


Arbuthnot had contended that 
switching from one sub-fund to an- 
other did not constitute a disposal 
for Capita] Gains Tax purposes. But 
this claim was rejected in court 


This means fort investors. who 
hare up their -annual CGT ex- 
emption of £5,600 will be Sable to 
tax on their gains when they switch 
within the Portfolio Trust 


Arbuthnot says that the court rul- 
ing does not rn+nn the end of foe 
Portfolio Trust which now has 
more than £8m forested in it R 
says the fund vnll still be attractive 
to investors wbo wish to -switch 
their money from one geographical 
area to another, because of its low 
charges- 


The initial charge is 3% per cent 
of foe sum invested, co mpar ed with 
per cent in most typical unit 

trust* itnrf Atfw ttmnt plane fa sllty ty 

all switches between sub-funds to 
be made ftee of charge. Previously 
only one free switch a year was al- 
knred, and subsequent switches 
cost £15, 


LEADERS OF the Social Democrat- 
ic Party/Libera! alliance yesterday 
stepped up their pressure for the re- 
peal of Section 2 of foe Official Sec- 
rets Act, under which Mr Dive Foo- 
ting was charged, and acquitted 
earlier this week. 

Mr David Steel, foe liberal lead- 
er, said at a meeting organised by 
the Campaign finr Freedom (rf Infor- 
mation foe present Government 
was an authoritarian one. Such gov- 
ernments were well-served by-foe 
“pernicious” Section 2 of the Art. 

“It is intolerable that in a mature 
and educated democratic society 
the citizen should be kept in foe 
dark to save the skins of ministers 
and civil servants “ he said. 

“The real point of foe Pouting 
trial was the clear evidence that formation Act »rwi, in the interim, 
ministers were engaged in a con* an fort foe Gorern- 



Mr David Steel, liberal leader 


spiracy to mislead the House of 
Commons, not in an endeavour to 
guard natfonal security but in an at- 
tempt to save themselves embar- 
rassment” 

The Act, be said, supported the 
"Nanny-knows-best"-school of au- 
thority, but Nanny did not always 
know best and, after 10 years as 
leader of the Tory Party she should 
admit it 

“Open and democratic govern- 
ment rests on consent not coercion. 
That consent can only be freely giv- 
en if infnrmgtiiw jj available,” he 
said. 

The present Government reeked 
of arrogance - “the arrogance of 
power, tiie self-righteousness of 
those who think so little of Parlia- 
ment and the public ar *^ so of 

their own convictions that they 
abuse our democratic system to get 
their own way* 

At the same meeting Dr David 
Owen, the SDP leader, called for re- 
peal of the Official Secrets Act in 
the next session of Parham ent, in- 
troduction of a new Freedom of la- 


ment woufo not again use Section 2. 

He advocated foe creation of a 
Parliamentary Commissioner for 
Information to rules on contested 
applications for disclosure of infor- 
mation -under general rules laid 
down by Parliament 
The rules could be contained in a 
code of practice as a schedule to a 
Freedom of Information Art. Infor- 
mation exempt from disclosure 


could, he suggested, include that 
which could prejudice: 

• the defence or security of the 
UK, its dependant territories or in- 
ternational relations; ' 

• maintenance of foe law; 

• the UK economy; 

• the competitive commercial ac- 
tivities of foe Grown or any public 
body; 

• foe personal privacy of individu- 
als; 

■ supply of confidential informa- 
tion, which it was in the public in- 
terest to continue to hare supplied; 

• the health or safety of members 
of the public; umi 

• legal professional privilege. 


Alliance 

celebrates 


opinion 


poll gains 


By Our Political Editor 
LEADERS OF the Social Democrat- 
ic Party / Liberal Alliance were yes- 
terday celebrating its best opinion 
poll rating since before the Falk- 
■ lands War three years ago. 

the latest Gallup survey in yes- 
terday's Daily Telegraph puts the 
Alliance at3L5 per cent (compared 
with 25J> per cent in January) while 
the Tories hare slipped back to 35 
per cent (39 per cent previously} 
and Labour is put at 32 peT cent 
(against 33 pm- cent previously). 

Over a longer term, Tory support 
is now foe lowest since April 1982, 
having fallen from 44J per cent last 
November. Labour support has only 
edged up fractionally since tbe au- 
tumn in face of strong Alliance 
gains. 

This poll follows a Market and 
Opinion Research survey in the last 
issue of foe Sunday Times which 
put tile Tories and labour neck- 
and-neck at 37 per cent each with 
the Alliance bade at 24 per cent 

The discrepancies may be ex- 
plained by statistical differences in 
the way tbe polls were carried out 
But even taken together they indi- 
cate a break in the pattern of sup- 
port of tbe past two years. It ap- 
pears that Tory support is slipping, 
mainly to the Affiance, with Ldjour 
fimTmg it difficult to mate further 
large advances following its recov- 
ery in the autumn of 1983. 

MPs, while fascinated by Opinion 
polls, are rairtinns about reading 
too much into one or two polls on 
their own. But there is tittle sur- 
prise that Tory support has at last 
been dented following foe sharp 
rise in interest rates, speculation 
about possible tax increases in the 
budget and foe row over student 
grants - let alone a possible weari- 
ness with the never*ending coal 
strike. 
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UK NEWS-INDUSTRY 


The ship-repair yard that came back from the dead 


By Walter Ellis 


MIDDLE DOCKS, South Shields, 
a wind's howl east of Newcastle, 
is a bleak place in winter. The 
February gales, gusting off the 
North Sea, are biting. Grey 
waves, laced with white, crash 
against the breakwaters. 

Bleak, hut not miserable. 
For in Middle Docks today, 
1,200 men who two years ago 
expected shortly to take their 
place in the North-East’s swell- 
ing dole queue are instead clock- 
ing in regular eight-hour shifts, 
phis overtime, at Tyne Ship- 
repair. 

Order books and all avaiUble 
dry docks are full to capacity — 
so much so that the yard had 
recently to opt out of tendering 
for a valuable naval contract — 
and, with the management 
expecting 1984-85 profits in 
excess of £200,000, many of the 
workforce are looking forward 
eagerly 'to their first annual 
bonus. 

What is most remarkable 
about Tyne Shlprepair is that 
it has come back from the dead. 
Moreover, it has done so in 
private hands. As part of the 
state-owned British Shipbuilders 
the yard lost £41 m between 
1977-83 and was scheduled for 
closure, with the loss of all 
bands. It was then that a small 
group of senior managers 
stepped In to organise a buy- 


out Just 12 months later, turn- 
over was up to between £19m 
and £20m, and the numbers 
doubled. 

The achievement has not gone 
unrecognised in high places. 
Last week in the Commons, the 
Prime Minister responded en- 
thusiastically to a shameless 
“feed” from Mr John Stokes, 
Conservative MP for Halesowen 
and Stourbridge, in the faro ff 
West Midlands. 

Was there not a moral for 
us all in what had happened 
in South Shields? Mr Stokes 
wanted to know. 

Mrs Thatcher evidently 
thought there was. “I con- 
gratulate the Tyne Shiprepair 
company on its excellent first 
year,” she said. “It took 500 
people on to its payroll. It 
has done extremely well under 
the spur of privatisation and 
has now 1,200 on its payroll. 
Success and privatisation create 
genuine jobs." 

But if it all sounds to have 
been an easy, straightforward 
exercise on Tyneside, Mr Bill 
Burns, managing director, in- 
sists it was not 

“When we first took over the 
yard, there wasn’t a ship to be 
seen on the dock. It took us 
three weeks to obtain our first 
contract We bad 500 men 
sweeping the yard, trying to 
look busy. And even when we 


Two years ago Middle 
Docks on Tyneside 
was due to close. 
Senior managers led 
by Bill Bums (right) 
organised a buy-out 
Now the workforce 
has doubled and the 
order books are so 
full that the yard 
has had to opt out 
of tendering for a 
recent naval contract 


began to get orders, it took us 
five months to consolidate. It 
was a tough time for all of ns." 

At the time of the takeover, 
employees were offered two 
alternatives. Either they could 
opt for redundancy, in which 
case they were given cash awards 
averaging £5,000, or they could 
stay on with the new owners, 
with a one-year guarantee of 
work and a share in any profits 
made. 

Of the 1,000 men still em- 



ployed by British Shipbuilders 
at the time, half took the money. 
The others accepted the risks 
ahead. Those who left were told 
that, even if things picked up. 
they would not be taken on again 
on a full-time basis. The manage- 
ment felt it owed something to 
those who had chosen to remain, 
and casual shifts are now a nor- 
mal feature of work for the 
majority at Tyne Shiprepair. 
What Is significant, however, Is 
that the yard now provides work 
for more men than it did during 


the last year under the BS 
b anner . 

In the blacksmiths’ shop, Mr 
Henry Brennan points out what 
be regards as the logic of the 
situation. "We’re bound to this 
work. It’s the sort of trade you 
can't really move away from. 
There’s a lot of men around here 
that don’t have a job at alL” 

This sort Of flexibility — which 
the management is careful not 
to treat as weakness — is also 
reflected in working practices. 
Ur Burns is full of praise for 


the co-operation shown by the 
unions and the workforce in 
cutting through the demarcation 
lines which for generations have 
bedevilled shipbuilding. 

"Demarcation? That’s not a 
word we use round here any 
more,” says Mr Bill Shaw, the 
production ' manager. “Our 
men have shown a w illin gness 
to make things wor^. We don’t 
go and grab a welder and tell 
him, right, .now you're a ship- 
wright. But we could. We’re 
sensible about it. We don’t 
abuse the flexibility, and neither 
v do the unions. The result is, 
we don’t get strikes or the talk 
of strikes. There hasn’t been 
a strike here since Day One." . 

One of the key shop stewards, 
Mr Lance Price, of the Boiler- 
makers, agrees; He was origin- 
ally opposed to privatisation 
and remains against it in prin- 
ciple. But he admits that the 
management, so far, has kept 
to every one of its promises 
and l\ is prepared to see fur- 
ther flexibility develop. 

“We win stm protect our 
jobs." he says. “ But we’re pre- 
pared to help each other out 
now more than in the past. We 
realise that if the yard doesn't 
make a profit, we’re finished." 

Once the annual report is 
published, probably in early 
April, two- thirds of the com- 
pany’s profits Trill be distributed 


among the full-time workforce 
as abonus.Ttjat should -average 
around £250 a man. The reat of 
the earnings, will be invested. ' 
Next year, when profits are 
expected, to be higher, the pro- 
portions will be one-third -to the 
workers, one-third to. share- 
holders (in effect, Mr Burns, 
Mr Mike. Abbotts, his deputy, 
and six of their junior col- 
leagues) and. one-third to the 
company. • . . - 
The Burns-Abbotts team is 
clearly crucial to ■ the success 
of Tyne Shiprepair. Within the 
British Shipbuilders set-up’ at 
Tyne Shiprepair they were, 
respectively finance 'director 
and industrial relations director, 
but they claim that tbeiradyice 
was frequently ignored by the 
BS central management; so that 
vital reforms were. left -qa the 
drawing board. 

“BS always sadd : It was 
impossible to plan short-cycle 
work, like ship-repairing. Now 
we have, proved them'- wrong,” 
says Mr Abbott?. “ We plan 
ahead and give men jobs in 
relation to a. disciplined plan 
The fact that long-term con- 
tracts were neglected while 
men were shifted on to abort 
term work was an unmitigated 
disaster for us under BS/ Long- 
term contracts became just 
* hospital , . ships ’ — labour ex- 
changes for the workforce" 


. Other -change* at manage, 
merit level centred .on: com- 
puterisation -and , a -drive & r 
improved quality 'control, 
especially ’ritaX for Mlnfe of 
Defence work, tixat pam^ ‘South 
Shields' way foBowtag the deri- 
sion. to clos^ tfie paval -dock- 
yards at Chatham and Devon, 
port. •- -"2 •*. ... . 

Pleasing tin navy jj impor- 
tant, • Taiere are three naval 
shins currently '£* dry docfc 
including the -Sir Tristram, 
bombed veteran n£- tiw Falk- 
lands war, and a Leandervdass 
frigate,' the vEuryaluW v. -Naval- 
work: is expected to /take 
one-third' df' doc*/ capacity in 

future, and te a Vital element 
in the uewbteri<L_ v ..“..r;- ..: 

GonmierdaJ j -work, though, 
remains more vital stflL ^hi 
spile Of: the coutitming'^oe* 
son in shipping, Tyt^ §h^ 
repair ibis -mouth $Jgjje4 ; -ite 
IQOtii: .repair.- contact: * jrfhce 
going private.-: Much *£ the 
interest comes front: the North 
Sea sector -.and -.Baltic,- WSth. 
East European and Sovietshjp- 
pers regular customers, 77. 

The company te wedded-: to 
. Success. ' It -is .alay.weddedrto 
those 500 wytexi 
cm full time mid tcjok a 'Wal 
risk with their futures/ Far 
the ’ moment. BrHa&t’s ■_ biggest 
ship repair yard seems teTova 
fdund-a formUla tiiat WUricK.: ' 
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1 No more 
comfortable 
place to rest your 
head. 



/ 


2 Contoured support for 
the small of your back, 


en you tift back - 
the seat cushion tilts up. 

4 Putyourfeetup- 
its made for it 



V. 


No other business class has seats like 
these. They're new The widest business 
class seats. They’re exclusive to TWAs 747 
AmbassadorClass. 

To sit in them isto float Perfectly relaxed. 

They curve to support every part of your 
body There’s even a special leg and footrest 


Flying to and from America will never 
be the same agaia You can really relax on 
the flight Work in comfort Sleep serenely 
Of course these seats are only six 
across. There’s plenty of leg room and 
plenty of space all round. 

Try the new experience of floafir^ across 


the Atlantic. Fly TWAs 747 Ambassador 
Clas&They’re being fitted now and all our 
747 fleet will have them by 31st March. But 
you can always enjoy 6-across seating on 
all our transatlantic aircraft Your 
TWA Main Agent will tell you ^ I 

all about it S / 



Leading the way to the USA 




BP senior posts 


Dr P. E. Lane, -a director of 
BP Exploration Company and 
chief executive of BP Petroleum 
Development . (North ~ West 
Europe), will retire, on May 31. 
tti« successor will be Mr W. J.- 
Salnt now chief executive of BP 
Petroleum Development (Over- 
seas). Mr D. C. Harding,, general 
manag er of . BP . Petroleum 
Development, China branch, will 
return to London to succeed Mr 
Saint. .Moving to China will be 
Dr G. V. Wood, who -Will .be 
succeeded as .gfeneral manager of 
the Indonesian ^branch by Mr J. 
Turnbull, currently . project 
director of the. Wytdr Farm 
Development. •* ..V .- - 

• * ' 7 

Mr Chris Collins has been 
named vice-president,: European 
operations, for the home video 
division of MGM/UA. He .was 
European director of finance.; and 

a dminis tration. 

\ BSri Item** \ 

managing director of Davies- & 
Tate Replacement Window 
Systems and now chairman of 
the DAVIES & TATE GROUP, 
has made three - management 
changes. Mr Tony Darias 
replaces Mr Philip .Davies a$ 
managing director : ofDarieaA 
Tate Replacement Window 
Systems. He was sales director- 
He is succeeded by Mr Bob Held - 
as sales director. Mr ' Raid waa 
regional sales manager. BfrChris 
Cole becomes managing director 
of Davies & Tat Installations. He 
was installations director. 

. - • . . * s . . 

RCF TOOLS has appointed 
Mr Glynn Blllson as managing 
director. This follows the resigna- 
tion of Mr B. Harper, who has 
left the company to pttrsue- 
pther interests. ..Mr. .Blllson was 
previously managing director of 
RCF Tools prior to kts,acquitdtion 
by Bardsey. • ^ . 

MS INTERNATIONAL has 
appointed Mr D. : Pyle as, group 
adminis tration director and com- 
pany 'secretary. . He had been 
group financial director since his 
appointment to the main board 
in July 1980. Mr M. O’Connell 
has been appointed to the main 
board as group financial director. 
He joined in 1980 from Thomson 
Mclintock. & Co. Hr V, Honour 
has been appointed chief execu- 
tive of the electrical engineering 
division, following the retire- 
ment of Mr F: Sayles- Mr Honour 
joined Laurence Scott in 1864 
and was sales director of that 
company. ^ 

Lord Denman ~ ha« brim 
appointed a nonexecutive direc- . 
tor of AR UNDELL HOUSE. ■ 
SECURITIES and its newly- 
formed - subsidiary Anmdell 
House (City). His appointment 
follows the resignation of Mr 
Trevor Aldridge from - the 
ArurnVU House board on his 
appointment as a Law Commis- 
sioner. 

★ . 

‘ Mr Hugh Ashton has- r esign ed 
from the board, of BRDCTON 


ESTATE fidjowlng tote 
ment to tfae 'board: of- gd N SON 
TRUST.* -/ • J . : ! • 

•y - - '• • ' .7 - : • ->■ . - 

The Industry ^ecretarar-- has 
appointed- Mr RanaW Halstead, 
chairman of the Beecham Group, 
to toe Ttiw jeha beman ^of tbe 
INDUS1RIAI*- = DEVELOPMENT 
. ADVISORY BOARD. XrHalstead 

• succeeds Mk G. .W* 

Yowig, whtr dted last year. 

• , •• • ■ "? - •= - 

Brigadier' Keith Hndsaxr has 
been appointed director- d? 

. BRITISH . INSTITUTE OF INN- 

- KEEPING- Formerly directs/ « 

the An iff JCatertag^CmS^ Mr 
Hudson warW up hisnewrote 
in May, ". co-ordinating.. »d 
adpdtristering'. the membershlp 
services of the BXL ■■■ i- : * 

'■ - - 

Professor Peter G- Moore hw 
been -re-elected; president .Pf.the. 

institute of 

; .Other- officers elected for 1S»« 
TL B. CMfiran, Mr R-Jb- 

- fteriey, Mr L. J. Marlin and Mr 
' F. R. Walea, are vice presidents. 
. Mr T. G. Arthur . is treaaxrm and 

Mr: p. J. Tttrrey and Mr S. «■ 
' Taylor honorary secrebtrioif. 

•' '-./=■ ••• • ' -V s *. - •••■• : . 

Mr Ridanl YWreouo has^On 
appointed to the. board of 
tSsGO^ STORES *4- princlpel 
operating subridlmry of TeSw— 

- as director -responsible: for. com- 
puter services. ~ . He was 7a 
director at Grauafia: Group 

: Services,. ... 

» - ■ ■ ■ *■ 

Hr James B. Diamond, vtoe- 
chaiiman. of Beeriteto. ^Phartna- 
oeuticals, has been elected presi- 
dent of the Association of .the 
British pharmaceutical Industry 
(ABPI) from AMU 12 Tin 
succession to Mr Ronald -Wng, 
chairman -ef Sanofi. UK.- Tbs 
ABPI has also elected two rice* 
presidents: Mr P, Rfc G a nlH ta. 
chairman of the phamacentioate 
division of Im Derial CbemU^i 
Industries and Hr W. W. Gerald, 
managing director . 7of : Roe he 
Products. Mr W. Jr WHson, 
Ohal rman managing direttw 
of Pfizer, has been reelected as 
a vicfrpresldenL 

■ .. ★ 

APPLIED COMPUTER TECH- 
NIQUES (HOLDINGS) 'has 
appointed to its board Mr SSynn 
Hunt as an executive director 
responsible for corporate 
planning, and SLr Tnbflif 
Harford as rnoxMxscattve tibno- 
toe. Mr Ftont joins from pert 
Marwi ck M ib^eU -and 
Birmingham, where be w|».- a 
senior -partner responsible.Tttr. 
■■ corporate assignments, i '\wr 
.Timothy is an executive dfrartbr 

• of Singer and Priedlahdet v v ' : 


mm 

gw 









Midland House 
Mortgage Rate 


Midland Bank announces 
that, with effect fram 
Thursday 1 4th February 1985 
its House Mortgage Rater '7,7 
increased by 1 % to 1 3.5% i 
per annum. APR 144!%. 77 
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EXTOUSION techniques allow the manufacture of novel products 

How to squeeze sales out of snack foods 


. ..- - 
J: 
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BY PETER MARSH 

S f ^lSS lst17 1* e^amininx 

wtOi neneired interest s ^ 

yea r-old technique to make 

£**«» by tot estiSfa^iS 

MnJrjJN 0 ^ 88 * “trials an 
cooked under pressure -and then 

S?2Ji tSu ? u * h a die at 
™e end of a cylindrical barrel. 

S < V 3 a^ i5,eIsl ® < *“<l 

P*« processes that take place 
• ^ l de f ftKKi extruder. Food 
ccropanies hope that they will 
co^- up with. ideas «pr mSS 
products m. areas such as mack 
foodSjCMtfeetioneiy and break- 
. la g cere als. 

•• Extrusion ir ^a widely used 
en^neering proeesa for the pro- 
a “£K>n of tubing and plastics. 

The mate driving force in 
attempts to breathe new life 
- mto extr usion is the snack-food 
industry, one of the fastest 
growing sectors in the UK 
economy. Companies such as 
KP, Smiths and Golden Wonder 
(owned by United Biscuits, 

Nabisco and Imperial Tobacco) 
account for sales of mack foods 
wwth some £j75m a year in 
thq UK- General Mills, one of 
tiie largest UJS. food groups, is 
hoping to win some of this 
market with the introduction of 
the granola bar — a mixture of 
cereals and -.natural sweetzters. 

Sales of the products, which ‘ 
are based on ingredients such, 
as potato flour and maize and 

do not include: “tradition aT ducts such as Wotstts (based on materials produced by food 



A few examples of products which roly, on extrusion. 


snacks such as crisps and nuts, 
are growing -at an annual rata 
of about 4 per cent H/«» ghiy SO 
per cent of aU such snack foods 


maize) and a square-shaped extruders. The 
form of crisp* which uses video recorders 
potato floor. 


workers use 
and electron 
microscopes to investigate the 
changes in. for example, pro- 


M The shape of the dies through - - -— - — - - - 

are made by extrusion tech- which the ma teri al is passedls 461x1 structure as flour/water 
ndqnes, according to Trevor all Important. Dlfferent typea of mixtures are squeezed through 
Davies, senior marketing man. nozzles will give products with “® machineiy. 
ages? at KP. ' ‘ . a . distinctive character— for Much of the development 

companies vie with each example containing holes or work takes place under wraps, 
other in efforts to devise new shaped like a ring: Among the The breakfast-cereals industry, 
kinds of slacks that often rely other products made by KP that which is a relative latecomer to 
on technical developments in rely on extrusion are . Alien extrusion techniques, is partkm- 
extrntaon for Consumer Appeal. Spacers, Cheeeey Crunching and larly tight-lipped. 

A case in .. point concerns Skips. 


Kellogg is widely believed to 
Ranks Hovfs HcDoogaU use extrusion in the production 
routinely makes with extruders of its Start cereal at its Man- 
a form of crisp bread called cheater factory, though the 
Crocottes. while recently the company refuses to divulge 

pique. Mars and Cadbury are normally sold under the 


Twiclers, a snack that has just 
gone into production at KP's 
factory in Ashby-de-la-Zouch, 
Jveteestershire, 

KP’s ecsineero spent months 


about 30 dies for an extrusion 
machine that tons out the pro- 


ducL^TwJrlos are ^ed bcSweppe, have both Invested MwtfwM L «l 1 u 


sticks made from potato flour. 
The flour and oilier ingredSmts 


in new extrusion TmmhiwM to Tosco 
teat the possibilities in novel simply 


and Sahwbury. says 
that it. is watching 
developments. 

In the next few months, the 
Co-operative Wholesale Society 


X W 1W1M «Wi WUSOl f Jirnn _ »£ 

are blended in an extruder and * OTma °* WifCt5F 
passed through nozzles in snch At the Cambridge labor*- 
a way that a twist fa imparted, lories of Dalgety, a big food 
After this, the sticks are fried company involved in additive will begin cereals production at 
to give the final product. production, prilling arid pet a factory in Shotton, North 

Golden Wonder and Smiths foods, engineers are ex a mini ng Wales. The company says it 
use extrurioR techniques in pro* the rheological, properties of will use extrusion to nwk e a 


range of cereals such as corn- 
flakes and rice-based products. 

Weetoblx has used extrusion 
machines for about five years in 
its Corby plant to make Farm- 
house Bren, another cereal 
product Output using six 
extruders can ran to 100 tonnes 
a week. 

The new Interest in extrusion 
is the result partly of greater 
competition in the food Industry 
that forces companies to th ink 
more deeply about produet 
innovations. Further, new kinds 
of extruder have appeared in 
recent years that have extended 
the capabilities of food manu- 
facturers. 

“Cold” extrusion has been 
used iq the food Industry for 
decades. For example, pasta 
and sausages are made by push- 
ing mat erial-? through nooles. 

About 20 years ago, food 
technologists started using 
extruders that apply shearing 
forces to the substance inside 
the barrel of the mad£ne. One 
or more screw threads turn 
rapidly inside the hardware, 
poshing the ingredients toward 


Technologists are interested 
in looking at four areas of 
research in extrusion. This 
includes Afferent operating 
temperatures. In - “direct 
extrusion.” technologists mix 
ingredients snch as floor, 
water and additives at about 
180 deg G TBo material so 
produced is Ufceiy to be dry 
and crispy, Hke a crisp- 
bread. 

• A Afferent strategy fa to 
make a " half product** with 
n lower temperature of about 
100 teg G The ribbon-type 
substance that emog e s from 
the die then needs to be pro- 
cessed in a separate step, for 
example by fryipig4R'$oofcin& 
to form the 

Chan ges in tfaa rairoicggof 

Technologists may bo sMe-to 
make snack foods siot only 
from staple ingredients snch 
as potato floor asd mafae but 
substances snch ' as rice, 
legumes, sugars and new 
types of flavouring. 

Advances In extrusion tech- 
nology may make It possible 
to make snack foods based on 
flour from readily available 
British wheat. In other w o r k , 
technologists may coma up 
with extrusion methods to 


the end of the barrel and at the 
same time heating the materials 
by friction. The hardware is 
similar in principle to the 
extruders used to turn out 
plastics products through 
specially shaped dies. 

More recently, companies 
have incorporated electric heat- 
ing me chanisms inside the 
barrels to Impart extra energy 
to the food in such a way that 
its structure is dunged. 

Machines mads by Creusot 
Loire of France use induction 
beating while hardware sold by 
Baker Perkins of Britain and 
Wemer Pflelderer, a German 
company, rdy on resistance 
beating. Other extruders for 
the food industry are made by 
Buhler of Switzerland, Scha&f 
of Germany and an Italian com- 
pany called MapimpiantL 

Baker Perkins, based in 
Peterborough, started selling its 
extruders three years ago and 
has so far sold 50, mainly 
abroad. The machine has two 
screws on separate shafts which 
turn at different speeds at up 
to 500 revs/min. 


make fdgh-flhre types of snack 
foods that combine nutrition 
with acceptability to the 
av erage c o nsumer . 

Researchers are also look- 
ing at the — h im of 
“ half-products ” that are in 
the f«nn of pcQeu. These 
can be stored or perhaps 
shipped in bulk around the 
world ready for final cook- 
ing at another location. The 
materials eeuld be incorpora- 
ted into other kinds of pro- 
ducts such ss pet foods. 
Production of such pellets 
could change the economics 
of snaefcfood manufacture. 

Adaptations to manufactur- 
ing techniques for established 
products are also possible. 
Crisps, for Iwsfancfc are nor- 
mally made by frying slivers 
of potato. The proc e ss relies 
on good-quality potatoes that 
are of standard shapes and 
not affected by frost damage. 
Extrusion methods that use 
mixtures of potato flour could 
replace tiffs technique and 
reduce the reliance an per- 
fect potatoes. Extrusion tech- 
niques could also be extended 
widely the manufacture 
of cornfl a k es, which are nor- 
mally made by conventional 
cooking. 


Shearing forces are applied to 
the materials In the barrel by 
sets of plates attached to the 
screw threads. The plates 
dhrtde up the barrel into a 
number of different zones In 
each of which the temperature 
can be controlled by the heating 
circuits used in conjunction 
with water Jackets. 

The Baker Perkins hardware 
comes in a -variety of sizes, 
which can turn out between 
50 kg and 5 tonnes of material 
an hour and cost between 
£55,000 and £350,000. 

Much of the complex 
chemistry that takes place in 
extruders as food mixtures are 
subjected to stress is only 
poorly understood. Several 
teams of researchers, including 
workers at the Flour Milling 
and Baking Research Associa- 
tion in Chorleywood and the 
Food Research Institute in 
Norwich, are trying to establish 
how the extrusion forces affect 
the nature of the finished pro- 
ducts. University groups at 
Reading and Nottingham are 
also involved with research. 


Furniture 

Product 
automation 

VICKERS FURNITURE of Dart- 
ford, which has just launched 
its System E-80 range of office 
furniture, is to spend over £Bm 
in the next year or two in auto- 
mating the production plant that 
will turn out the new products. 

The company has a leading 
European position in the office 
furniture market, which fa tend- 
ing to demand more more 

variability as well as facilities 

for the accommodation of elec- 
tronic office systems. 

“We are really just makers of 
metal boxes,” says wwagtog 
director Mr R. G. Denton, but 
he indicated that in order to 
keep costa down and meet mar- 
ket demands, the company is 
turning to flexible manui^tur- 
)ng~~ systems. 

A new building will go up in 
Dartford to accommodate the 
new production systems and two 
leading UK consultancies, Inger- 
soll Engineers and PA Consult- 
ants, are undertaking major 
studies. 

Vickers' plans wlH not be dis- 
closed in detail until later this 
year, but the company is known 
to be contemplating a robot 
paint line as well as its cur- 
rent dip painting plant — the 
Idea fa to be able to improve 
tile finish and change the colour 
of Items Hke filing cabinets at 
mlnluytift cost and maximum 
convenience. 

The company already uses 
robots to weld up the steel fur- 
niture components — a Hitachi 
unit that has been engineered 
by GEC-FAST. In addition. It 
has a £400,000 Salvagxuni bend- 
ing and punching machine and a 
pair of Amada turret presses. 
The idea will be to link up this 
and additional new equipment 
in a system controlled by a cen- 
tral computer which will also 
embrace materials requirement 
planning and order processing. 

The company already uses a 
computer based planning system 
for customers* office projects, 
with access from remote termin- 
als in six sales regions. Orders 
come In over phone lines, with 
stock checking and the issue 
of manufacturing instructions. 

All this is seen as key in pro- 
ducing the new E-G0 range, 
which is a modular system in 
which various worktops can be 
bung from privacy screens to- 
gether with flipper cabinets, 
shelves, containers and lift- 
ing. E-80 has a hollow construc- 
tion that allows cabling to He 
in channels and run both ver- 
tically and horizontally within 
the screen's interior. 
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Petbow 

generators 

2Q-6000MA 

CTOSttUX. 

W 030460311 latex 96329 

L-7he Market Leader J 


Computers 

Machine 
tod control 

USERS OF Compute r v telou's 
CAD/CAM-based factory floor 
management information 
system, Factoryvlston, can 
new directly access and con- 
trol machine tools and work 
ce ntre s from the shop floor. 

The new system fa called 
Machine Tool Management or 
HTH. It complements 
Facto ryvision’s planning and 
admin Istia tion mo^n i^ by 
allowing production workers 
to access large amounts of 
Information they need to 
control machines without tape 
handling. 

The data needed to control 
machinery fa distributed 
through a machine interlace 
device (MID) at each work 
centre. The machine control 
file fa accessed locally from 
the BOD or the central distri- 
bution centre and passes the 
information to the tool either 
by an RS2S2C Interface or by 
emulating a tape reader. 

The MID also provides local 
data storage and functions, 
including' the ability to load, 
edit, verify and send machine 
instructions to tools. Feed- 
bade data fa automatically 
collected from each work 
centre In order to analyse and 
monitor performance. More 
on 0258 58m. 


Gold 

Safety in 
mines 

MICROCOMPUTERS are play- 
ing a role In i mp roving safety 
in Sooth- African gold mines. 
The Anglo American Corpora- 
tion has installed six 
machines underground mfl a 
further six on the surface to 
record signals from 
geophones embedded in rock. 
Three detect rode movement 
in the Free State goldfield. 

The microcomputers are 
linked together in a network. 
If an underground cmwpntwr 
detects movement. It 
immediately sends an alert to 
fne surface widiiaf 
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SECURITIES DE-REGULATION 

and the 

FINANCIAL SERVICES REVOLUTION 


by banks, brokers and 

ie BIG BANG to 1986- 

enefits to the wholesale market 


Considerable restructuring has already taken 
financial institutions to meet the oh a l lepge of 
The urgent need now Is to seQ their o 
around the world. 

Forthcoming issues of The Banker will be discussing these moves and 
opportunities to great detail. They will also be providing a unique 
opportunity to advertise the full range of services you now provide . 

Your advertising will be reaching senior management to international 
linking worldwide. People who use London's money, securities, forex, 
futures, commodities and insurance markets daily. 

If you would like to advertise within this important series please contact: 

Ihe Mark etin g Dir ector - 
THE BANKER 

- 102 Clerkenwell Road, London EC1 

Tel: 01-251 9331 Teles: 23700 


It is not easy to run a tra.vs- 
P ( ) R J E Q E I P M E N 1 INDUS I R Y 
LIMITED TO A HOME MARKET OE 

s million people, so from its 

s E ONI) Y E A R OF OPERATION. 
VOLVO ST A RTF.D TO EXPORT. 
IIJE FIRST COUNTRY TO 
i M PORT VOLVO'S PRODUCTS 
WAS FINLAND. 

Today they are marketed in 

ale PARTS OF THE WORLD. WITH 
SPECIAL EMPHASIS ON THE 
NOR D1C COUNTRIES, WESTERN 
E E R O P E A N D N O R 1 H A M E R I C A . 

Now 86";. OF VOLVO'S SALES ARE 
OUTSIDE SWEDEN AND THEY 
ACCOUNT FOR 12% OF THE 
COUNTRY'S EXPORTS. 


NOTICE OF REDEMPTION 
REPUBLIC OF AUSTRIA 

US$50. 000,000 14%% Bonds due 1992 

NOTICE IS HEREBY GIVEN ttmt pursuant to Condition 3 (a) of tho 
Bonds, Citibank. NA a* Fiscal A 0 em. has selected fay lot for 
redemption on April 1, 1985 USJ 1.000,000 principal amount of 
aaid Bonds at the redemption price of 100% of the principal 
amount thereof, together with accrued interest to the date fixed 
for redemption. The serial numbers of the Bonds selected by lot 
for redemption are m follows: 

Bonds Denominated USS5.000 

BBZ7 


21 

866 

1250 

1647 

272* 

3264 

3m 

4348 


74 

871 

1347 

1320 

2781 

3303 

38*1 

4371 


73 

«J5 

1370 

1971 


3352 

3881 

4375 

■ ..1 

26 

953 

1406 

2010 


3418 

4020 

4405 

51« 

273 

997 

1422 

2068 

2902 

3*19 

4071 

4*1* 

51W 

304 

1055 

1467 


2911 

3443 

4114 

4*16 

5245 

614 

-1083 

1466 


2318 

3478 

4193 

44*1 
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7M 

TIBI 

MSJG 


2931 

3575 


4471 

B [ ■ ) t 

W 

1121 

1570 


3010 

3594 


*ess 

B J 

721 

1151 

1695 


3078 

■m 


4778 

B U 

736 

1176 

1780 

2293 

3163 

3642 

4249 

4794 

9648 
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Payment will be made upon surrender of Bonds together with all 
coupons maturing after the date fixed for redemption, at the 
offices of the Paying Agents as shown on the Bonds. Coupons 
maturing on April 1. 1886 should be detached and presented for 
payment in tha usual manner. On and after April 1. 1985 Interest 
on the Bonds will cease to accrue and unmatured coupons will 
beoomevoki. 

Outstanding after April 1 , 1 985 US$44,000,000. 

February 18,1 935 ™~ 

By Citibank, NA (CSS! Dept) 

London, Paying Agent 


CITIBANK O 





US$200,000,000 

CREDIT LYONNAIS 
Floating Rate Notes Due 1994 

In accordance with the conditions of the notes, notice is 
hereby given that for the six-month period 15th February 
1985 to 15th August 1985 (181 days) the notes will carry an 
interest rate of 91% p.a. Relevant interest payments will be 
as follows: 

Notre of USW0.0QQ~USS496.49 per coupon. 

THE SANWA BANK UMTTED 
(LONDON BRANCH) 

Agent Bank 


NOTICE OF REDEMPTION 

Industrial Mortgage Bank of 
Finland Limited 

(Snomen Te ollfanns-Hypotedtkipanklo Qj) 

Land and Industrial Mortgage 
Bank Limited 

(Maa-ja teoiiisuwskilirtrirtopanlJa Oy) 

Finnish Real Estate Bank 
Limited 

(Snomen Kihriritfopanhlrf Oy) 

S%% Guaranteed Finnish Municipalities Bonds due March 15, 1987 

NOTICE IS HEREBY GIVEN, pursuant to the Fbcal Agency Agre em ent dated a» of March IS, 1972 
under which the above-described Bonds were issued, that Irving Trust Company Fiscal Agent, has 
s el ect ed by Jot for redemption on March IS. 1985 through the operation of tbe sinking fond, S439.000 
principal amount of said Bonds at the redemption pnee of 100% of the principal amount fhereoC 
together with accrued interest to the deterged for redemption. The serial numbers of the Bo n ds selected 
far redea^cion am as fallows; 
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On March 15, 1985 there will become due and payable upon each Bond selected for 
redemption tbe said redemption price, together with interest accrued to the date fitted for 



I/jpdon. of Kredletbank N.V.in Brussels, of Berliner Handels— GeseUschaffc— Fnuwfurter 
Bspk and of DeutsehaGirosentrele— Deutsche KwnmunsIbanJc— in Frankfort/Main, and of 
KredJetba&k &A. Lsxembourgeoue in Luxembonrg- 
Froin and after such redemption date, interest on " 
cease to accrue. Interest coupons dne March 15, 1985: 
presented for payment in the usual manner. 


February 15,1985 


Irving Dust Company 
06 Fiacol Agent 









THE ARTS 


Financial Times Friday February I5;id85 


Cinema/John Pym 


A German masterpiece 


Heimat directed by Edgar Reitz 
Iireconcilable Differences directed 

by Charles Shyer 

Ordeal by Innocence directed by 

Desmond Davis 

Maria Wiegand lb 1300) 
marries Paul Simon, the black* 
smith's son from Schabbach, her 
native village in the wooded 
HunsrUck region of the Rhine- 
land. She bears sons. Anton 
and Ernst. In 1928, Paul de- 
camps to the United States 
where he makes a fortune in 
electronics. During the war, 
Maria has a third son. Hermann, 
by the kindly engineer Otto 
Wohileben. Otto is killed de- 
fusing an English bomb. 

In time, Anton becomes the 
creditable founder of an opti- 
cal works, Ernst a shiftless 
“ antiques " dealer, and Her- 
mann, with Paul's help, a suc- 
cessful composer. In old age, 
Maria is regretful that, unlike 
her soas, her husband and her 
lover, all of whom one way or 
another she has lost, she has 
seen nothing of the world. She 
dies in Schabbach in 1982 
and, in a serene, otherworldly 
gathering at the village hall, is 
reunited with those she has 
known and loved. 

The writer-director Edgar 
Reilz, a signatory exactly 23 
years ago of that call to arms 
of the New German Cinema, 
the Qberhausen Manifesto, 
orchestrates this story with 
measured surety over 15 hours 
and 40 minutes. His first skill, 
during the five years it took to 
make Helmut, was to establish, 
with precise detail, the reality 
of the fictional Schabbach, an 
ordinary village whose history, 
it would seem at the outset, 
need not detain us. and then to 
reel us inexorably into the 
lives of its inhabitants. His 
regard is straight and clear; 
and he may be compared in 
this respect to those great 
humanist film-makers Erin anno 
Olmi and Satyajit Ray. 

Hcimaf. “homeland.” is an 
echoing tide filled wif*t contra- 
dictory meaning for any 
German. It takes in the Hit- 
lerian notion of that best of aU 
possible homelands. Germany 
itself: the sentimental 

** Heimatfilms ” of the 30s. with 
their celebration of the rural 
verities; and the notion Of 
home as that lost place of the 
adult imagination, and also, for 
some, that real place to which 
you can always return, after an 
absence of however long, and 
find a bowl of soup placed in 
front of you, where you are 
known and no explanations are 
required. 

Reitz's second, and greater, 
achievement is to have 
absorbed these undertones into 
his naturalistic village fresco. 
Maria may never have left 
Schabbach. but the world has 
come to her. Paul trudges home 





Marita Brener and Karin Kienzler in Heimat 


on foot from France at the end 
of the First World War, Anton 
from Russia at the end of the 
Second. Eduard, Maria’s sickly 
brother-in-law, returns to the 
village with a Berlin bride, the 
vulgar, enthusiastic Lucie, for- 
ever disappointed by staid 
country ways. Otto, the con- 
struction supervisor of a new 
highway, brings a workforce 
from Saxony. Paul, on his 
second, lordly return, has a 
pocketful of American choco- 
late. The world's great events 
ripple, most tellingly some- 
times for being hardly percept- 
ible. through the lives of the 
Wiegands and the Simons. 

Reitz is no plodder, and 
Heimat is wholly free from any 
Germanic gloom. He regards 
all his characters — and his cast, 
led by Marita Bretier, is a 
vibrant exemplary troupe, part 
amateur, each one of whom im- 
presses. Incidentally, by his 
physical presence — with mature 
disinterest but also with gaiety 
and humour. None is faultless, 
not even Maria, whose tight 
propriety drives the teeenage 
Hermann from her door 
because of his unsuitable love 
affair with the older 'KMrchen. 

Yet with one exception — 
Maria’s younger brother Wil- 
fried. who joins the SS — Reitz 
extends his sympathy to them 
all. and often unexpectedly. 
Anton, for example, his 
mother’s priggish -agent in- tbe.. 
hounding- of ; poor -KUrchen*. i&, 
soon afterwards revealed by his 
own lights as an honourable 
and likeable man. By the end 
of the film (and it is being 
shown in London in four 
separate parts), one feels, quite 
simply, a welcome family 


mourner at Maria's funeral: no 
one any longer has secrets. 

The tone of Heimat is light- 
ened, and also deepened, by 
the occasional use of emblem- 
atic architectural cut-outs, and 
throughout by skilful changes 
in film stock. Reitz cuts 
between colour and black-and- 
white (which is- itself varied by 
blue and sepia overtones), and 
sometimes adds a stab of emo- 
tional intensity fas. when Otto 
and Maria spend their last, 
beautific night together and 
she slips out of bed to open 
the bedroom stove) with a 
single dab of colour. .Heimat 
was co-financed by the West 
German TV companies WDR 
and SFB. but one cannot 
imagine British television 
countenancing -such sprightly 
technical inventiveness. 

Reitz, a Hunsrtlcker born in 
1932. embarked on Heimat as a 
German riposte to the glutinous 
American TV series Holocaust. 
The result. magnificently 
achieved, is the first German 
film to have come to terms, 
evenhandedly. with the legacy 
of German history in the 20th 
century. It represents, in a 
way, the end of the. New 
German Cinema’s struggle to 
find a way into this subject. 
Reitz, furthermore, has set 
about his task without the 
burden of unjustified guilt 
Heimat is overwhelmmgljt 
charged with emotion. Sonte.- 
but not I, have felt -the great 
cathartic reunion, with Maria 
simply naming her friends and 
relatives in a hall suffused with 
light too rich an ending, that 
the raw sentiment has been 
ladled on too freely . What is 


If. as Shaw maintained, the 
Ibsen drama was pre-eminently 
the drama of marriage, then 
Little Eyolf is the most sombre, 
ruminative .treatment of the 
main theme. Shorter and less ■ 
epic than either Peer Gynt or 
Braurf. it is fiercer even than 
The Lady From the Sea. Like 
all these plays, and the other 
late ones, it has a mystical 
Expressionist quality of a 
ruined afterlife invading the 
present. 

Water, water everywhere but 
not a fjord to link the Alhners 
and their lame, drowned son in 
Tim Bickerton's disappointing 
design. One might expect a 
Munch-like coalescence of hair, 
eyes and rippling waves. 
Instead this powerfully cast, 
mundane production by Clare 
Davidson, the first in the London 
theatre for 20 years, takes us on 
a discreet ' journey from a' 
walnut-varnished drawing room 
to an ' amateurish' gorse-tufted 
promontory where a desiccated 
marriage is renewed in front of 
a match-stick railing. 

Alfred Al liners has abandoned 
his book on the Responsibility 
of Man (who cares?) after a 
walk on the wild side of the 
fjord. He wishes to devote his 
life to his son's fulfilment 
Little Eyolf was crippled when 
his parents ignored him. The 
incident is recollected but the 
point is symbolic. Ronald 
Pickup is a haunted figure, but 
he never suggests a man whose 
life has been changed. His wife 
Rita is played by Diana Rigg 
as an abandoned statuesque 
beauty whose animal fulfilment 
has been thwarted first by 
Alfred's work, then by their 
child and, more penetratingiy. 
by the omnipresence in their 
marriage of Alfred’s half-sister, 
the spellbindingly beautific Asta 
(Cheryl Campbell). 

The production, despite its 
visual inadequacy, is strong on 


Little Eyolf/Lyric, Hammersmith 

Michael Coveney 

this portrait of an ice-berg of 
hate and resentment pushing up 
through apparently placid 
domestic waters. Miss. Rigg 
ingeniously raises no - more of 
a laugh on “The champagne 
stood there, but who raised his 
glass?" than did. we are told. 

Janet Achurch with Archer's 
line. She immediately slumps 
on a sofa, eyes challenging the 
scholar husband, the essence of 
a woman who will be fobbed 
off with neither motherhood nor 
scraps of love. 

I dart freely in and out of 
Michael Meyer's translation, 
much better than the Penguin 
one, more speakable. and un- 
afraid to ram home the rodent 
imagery personified in the 
divine messenger of the Rat 
Wife — played alas with more 
realism than grolesquerie by 
Anne Dyson— who arrives to 
pluck the crippled and bespec- 
tacled Eyolf from his lair. The 
poverty of the beach children 
gnaws at Mr Pickup’s heart (L_ 
did not believe that assertion): 

Miss Dyson wants to know about 
any gnawing within after knock- 
ing at the door (nudge, nudge): 
in the second act recriminatory 
dialogue, the loss of Eyolf is. 
of course, gnawing at his 
parents’ conscience. You cannot 
ig-gnaw the message of all this. 

At least the play is tints 
robbed of any ambiguity of Diana 2Ugg a 

meaning, and the strain on an 

unhappy marriage of the infant Unresponsive to its poetry. The 
loss is best conveyed when Mr child who was “ a living wall ” 
Pickup clenches _ his fists and between the Alhners should 
torso at the mention of his son’s stare bleakly through the rust 
tragedy. What I miss is the of the play, eyes 'wide open and 
sense that the true missed mar- fiat on his back as described at 
riage of brother. and “sister** the moment of departure. This 
(who have lived out their terror is not enhanced by poor 
mother’s lie) has any tragic design and lighting effects, nor 
overtones when Asta trundles by the playground chatter of 
dutifully after the boringly, .the distant urchins. The irony 
solid engineer of Paul Moriarty. of Asta and the engineer depart- 

In going for emotional ing from a. j'etty where the 
verismo at the core of the play, tragedy occurred is obvious 
die production re ma i n s leadenly enough, without the unhelpful 
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Opera and Baifet 

LONDON 

Royal Open. Covent Garden: For its 
Handel celebration the Royal Opera 
returns, after a gap of nearly two 
decades, to Samson, perhaps the sn- 
pt^ne-Engfishdratotio. Jon Vickers 
tecoce again tfaebero, the new pro- 
•deetjon is by Ehja&Moshinsky. the 
ojffiioctor is JoiittoBadeL Also, far- 
ther j>t*i %n rftft the Traviata 

revival, graced ‘by-a-beantiEnl and 
. touching heroine InDeana Cotru- 
bas, and of Der RosenksvaKer, con- 
ducted by Gebrg Solti. (2401068). 


unquestionable, however, is 
that overall Reitz reveals the 
skills of a classic novelist Be 
has a just sense of proportion 
and a matching breadth of 
humane vision. 

♦ 

Irreconcilable Differences, 
from the team which produced 
the agreeably fcookie Prirate 
Benjamin, belongs to ' the in- 
ward-looking genre HoUywood- 
on-Hollywood. A professor of 
film. Albert Brodsky (Ryan 
O’Neal), is unwisely seduced 
into real film-making. After a 
couple of hits, he loses his 
smart creative wife. Lucy 
(Shelley Long), and tries to 
pacify, his brainless girlfriend 
with a musical remake of Gone 
With the Wind (an hilarious 
lunacy this). Tired .of her 
parents’ ugly squabbles, the , 
Brodsky’s ' daughter ' Casey 
(Drew Barrymore) takes them 
to court and insists on divorce. 
Suitably chastened, the grown- 
ups learn to respect each other 
again. Happiness threatens at 
the fadeout: Ion& intermit- 
tently enloyable, clunkingly 
sentimental. 

* 

Desmond Davis puts a stable 
of familiar faces — Donald 
Sutherland. Michael Elphick, 
Faye Dunaway, Sarah Miles, 
and more — through their paces 
in the decidedly inconsequen- 
tial Ordeal by Innocence, a 
halfway-house. Agatha Christie 
Adaptation .froip—Golan-Globus 
about' a wrongly topped ' man* 
set in misty Devonshire. These 
matters are- better ordered 
when all the Mops are pulled 
out; or on television when, 
occasionally, the characters- are 
allowed the space to breathe 


Music 


Diana Rigg and Ronald Pickup 


Alistair Muir 


Af ^chint^ . offstage 
cEnTes/\L) ^ ' 

The ending, where " the' 
bereaved, couple raise a Sag on 

the promontory to a life, of 
social usefulness, is often 
thought to be dolefully opti- 
mistic. Pickup- and Rigg. he 
touched by the Evil Eye, she 
tbe Diana of gold and green 
forests, are compromised in a 
sticky, hesitantly gestured tab- 
leau which suggests that the 
true horror is only just begin- 
ning. 


Get your News early {ft in Stuttgart 


Eine Zeitung erst mittags geliefert, bat fur Sie n la- 
den halben Wert. 

Damit Sie Hire Financial Times nodi vor Geschafts- 
beginn erhalten, haben wir unseren Botendienst in 
Ihrer Stadt we iter verbessert. 

Einzelhetten erfahren Sie von Financial Times in 
Frankfurt. 


Rufen Sie die Abonnenten- 
Abteflung an. 

Telefon: 069/7598-0 
to The Financial Times 
K (Europe) Ltd. 

Ti f GuidUettstraBe 54 
-* 6000 Frankfurt /Main 1 


BRUSSELS 

Wi—ImA S MhiWb lieder recital. 

GahriaH String Quartet with Jack 
Biyu wT, clarinet. Mozart, Bribst 
and Shostakovich. Patels des Beans 
Arts (Wed). (5122045). 

LONDON-. 

Am at e riam Philharmonic" Orchestra, 

conducted by Vernon Bindley, with 
Moray Welsh, cello. Wagner. Dvorak 
amt Xip>ninnifa)fi g Royal Festival 


Fires of London, conducted by Howard 
w illiam* Maxwell Davies, E3fiott 
Carter and often. Queen fflabdh 
HaH (Mon). (8283191). 

London Choral Society: Trinity Boys’ 
Choir and the Bw gfaii Ch a mb e r Or- 
chestra gmdnrtwi by Jane Glover, 
with Anthony Rotte Jo hn s on , tenor. 
Britten. Royal Festival HaD (Toe). 

Borodin String. Quartet: .Beethoven, 
Shostakovich. Queen Elizabeth Hall 


HaUa Orrlwtra, roadurtsri by Stems- 
lav Skrowaerewsiri, with. Michael 
rvuiifig , f imj^ Britten, Sober 
Beethoven. Royal Festival Hall 


Schubert &kc Mozart. Shostakovich 
and Schubert Purcell Room (Wed). 
(8283191). 

Bornntw Scott's, Frith Street Art Bla- 
key and the Jazz Me s seng e r s; 
(4390147). 


Daniel Barenboim, piano: Beethoven 
sonatas (Mon). Salle Pleyel 
(5610830). 

Tom Krause recital, Irwin Cage, piano: 

Schubert's Wmtermse (Mon). Th4&- 
. to* de PAthenfce (7428727). 

Jti&an Bre am , guitar recital (Mon). 
Tb&fctre des Champs Hysfees 
(7234777). 

Rudolf Seridn, piano: Beethoven 
(Tue). Salle Pteyel (5610630). 
Orchestra de Paris condncted by Alain 
- Lombard, Dmitry SRkovtsky, violin: 
* Battok. Mprafels sofaTi . Roussel 
■ (Wed. Thor). SaDe PJeyei (5610630). 


Exhibitions 


LONDON 

The Royal A ca demy. Marc Chagall^ a 
fuD r etrospec ti ve (organised by the 
academy in association with tbe 
Philad e lphia Museum of Art to 
which tt travels later in the year) of 
tire work of one of the most popular 
masters of modernism, still at work 
• in his 99th year and last survivor d 
tite artists* . _Pari s of its great period 
before the first world war. 

Chagall* for all Ms popularity, has 
; ; remained a maverick artist, Idiosyn- 
cratic-end independent, and hard to 
,-)categDriseLjWe now see* however, 
tfmthft has always beexTa good art- 
ist, -and at times, id 

that first time in Paris afivlRf*' 
great one, The work of his «»*'««« 
_oid age, moreover, does him mare 

’Off'lU itS f tt mifi ikriW Of yjiw 

aginative authority, out simply -a 
-‘’restatement of the poetic images 
’ sundaes 'that have always haunted 

him and be has made his own - the 
-soaring and floating lovers, the 
downs and musicians, the flowers 
and trees, and that strange, , colour- 
ful domestic bestiary of cocks and 
hens, goats, cows and asses. 


WEST GERMANY 

Barim, Deutsche Open Carmen re- 
turns with Teresa Berganza . and . 
Franco Bamsolli as leads. HandePs ; 
Messiah is presented in a scenic 
verson by Acbim Freyer tor the 
first t*m»- To commemorate' Alban 
Berg. Inin is offered with Karen 
A rmstron g in the tide role. (34381). 

Hamburg, Staatsoper: There has been 
nruch applanse for the new produc- 
tion of My Fair Lady, with Gabriele 
Hamm as EHza Doolittle and Boy. 
Gobert playing. Henry Higgins. Per 
Troubadour brines together 
Plowright and Pterp Cappucffli. Lui- 
gi Nono’s- rarely played IntoDeranza 
bias fine interpretations tar William 
Cochran. Beatrice NBehoff and Ga- 
briele. Srimaut In the leading junto. 
(351152); 

BRUSSELS 

L’EEsr d’Amore conducted by Sir 
John ■ Pritchard with Vmcento La 
Seda -and Alberto Rlnaldo^TbOttre 

... Royal tie la Monnaie. (2181211). 


La IVsvtate' performed -by .Orchestra' 
Goteane conducted by Donato Rezr- 
- setti in a Bonn Opera production by 
/Luca Ronconi with Violetta sung al- 
ternately by Diana Soviero-Uzan, 
-Jenny Drivala Julia Kukely. 
TMF-ChaieJet (233.44.44). 

iuw! [ fjAi alternates with 

- rKonred Bdbme^fi Doctor 

world pre m i ere coproduced with" 
Netherlands opera -conducted by Ja- 
nrwe X nllm/ J fiKn BurdeUn with 
Heinz-Jmgen Demhx in the hHa 
role. Rohmer has reinterprete d foe 
myth of Faust ■accdrdingto 7rfrfori- 

' Cal Awi ni i w i te , fa rm ing form into a 

strange mhetora -of vulgarity and 
. spirit of adventure. Paris Opera 

- (74257-50). 

to Antony Tndor. Uhw Gsr- 
i denjShadcwplay. Oontmno, Dark 
li fogVm in Anthony Tudor's choreo- 
graphy to TTn,c ^° by O mno t i m .- ft fl » 
w4iHn, Pachelbel and Mahter. Opfea 
Candqas- Salle Favart (296D6 l11). 


Borne, Teatro deffOpera: Le Pericbotfr, 

- c ond uct e d tar PJerfan^ Ihhbn vnth 
r h n rra g fi ipby by LoRft UnBOB sbd ‘ 

• - scengtyby hfic h eL Lrixds. The cast, 
inchides Elena Zifioi Oaniflo Deade-- 
ri and Dgo BmeUi (46175S). " 

Mifan, Teatro alia Scale; The Barber 
of Seville, conducted 'by Kota 
WoHny and ZiefSreQfs sew peodne* 
tioncf Swan Lake (wifli the Odette/ 
Odfle rale spfit between Alessai^ra. 
Fern and Carla Fracd (aReniating 
with Renata Caidcrini and Anna 
Razri). Choreography by Rosetta 
Ei^xtower 91 ML . 

- Turin. Teatro Regia A new production 

af Pncrinfs Mmuoliescaut conduct- 

- ' ed by Michelangelo VeKrt, with foe 

saproao Maria Chiara her 

Italian drimt m foe title role 

(548000). 

ItTHERLANDS / V, 

S cli r venlii gcn. Circus Theatre. Three 
ballets tarjni Kyhan danced by t&e 
Nederiands Dans Theater New Bal- 
let (litostevsky), SraMdm (Ston- 
vinskys Las Noce«) and Sinfoniette . 
. (janacek). Wed (dress rriiearsal) ; 
and Thar (world premiere of New 
BaBet). (558800). , .. . 

^hrtnn «| d r 

ed by Vadav Neumann. Birgit Fta- 
nfla, mezzoso p raat, Radky Frax^at- , 
Qrir. muHjt (Wed, Hmh 1 ) Th£atnf 
des Champs Hystes (7234777). 


Tbe Nefoeriands Opera with HandeTs 
Orlando directed by Fllippe San j i a t 
-The w«Jin Chamber Onfoestra con-, 
ducted by Nicholas Kraemer, with 

- Jard.van Ifes in tbe title role, and 
Aim Dawson as. Angelica. Amster- 
dam. Stadssriwuwburg (242311). 

. -;^ r VIENNA 

Staatsoper: Tosco, widely a cclaimed 
•p wfai m »nw> ■ wmH ii riBd by Arfflia 
. wth Pavarotti, Wfcsell, and the Vien- 
. n& Bqys Oust; Raymonds, ballet by 

- Petipa. Nurejav and CHasimov con- 
. dneted* by- Schinner, Manon con- 

dneted by Fischer; Falstaff conduct- 
ed by Zeddd with Lorengar, Ludwig, 
... Alton; Simon Boccanegra can- , 

daeted^Marco Freds with Freni, 
Gcmda;'. Brnson, Ghiaurov. 

Yoftaoperr The Magic Fhife; Orpheus , 
in the Underwrald; Premiere of Le - 1 

- . 'bar’s Das-Xazid Des con- 

ducted: by ' BIbl; Zarewitsch. 

(5324/285D- 

NEW YORK j 

Metoqpol^ttn Open (Opera House): j 
James. Levine conducts the. pre- 
miere season al Nathan^ Mearill's 
production, -of Porgy -and Bess, de- 
signed by Robert OTeam, starring . 
sopranas Grace Bumbry and Myra: 
Maritt-baas ^rnt m Estes and bart- 
er and- Bnme Hubbnri^Jtames Lef 
vine also -condactefoa. last seasonal ^ 
appearances of Lohengrin starting 
Jtoma Tomown-Sntow, Eva Martha, 
and Placldo DtmihigCKl^ecido Dbzq-' 
logo conducts the lm^t performances 
this season' of- La Bobtimie with 
Catherine MnmtantL^.wfafle Ifeeme 
Jaervi conducts Eugene- Onegin' 
starriqg Kay Griffd rad Leo NuccL 
Lincoln Center (382 6000). 

New York Cfty Ballet (Naw York State 
Theater): The 81st season continues 
with mixed programmes that in- 
. dude 17 Balanchine, eight Robbins 
and three Martins ballets. Ends Feb 
' 24. Lincoln. Center (8705570). . 

TOKYO' 

Tokyo Ballet Company- -with Jorge 
Dona. Palais de.CreistaL Siegfried, 
Dlditeriiebe-amar dLFbeta, Bolera 
and others. Choreography: Balan- 
chine, Maurice- Bejart, Jbi Ktiian. 
NHK Hafi (Moii). (3639151). 

DanM B a re n ho i m> piano: Beethoven 

- - and Liszt. Moslkverein (Thn^. ... 

- ' V 1 NEW YORK- ■ . ■ 


ITALY 

MBan: Teatro aBa Scahc Maurfafo Ttf- 
hni, piano. Bach (Man) (809126). - - 

Borne: Teatro Ghjcmie: Via Delie For- 
nari 37. Ate s sa n dra' PSvtoric, piana. - 
Bach and Chopin rthuri (6372294). 

Romm Oratorio del Gonfluonc (YlccdD 
Della Sriminl/B- Via Ginlie): Bach 
fwi ngium d Ci — IB,- Bftrh 

Albmom. StradeQa and< Bisco^B 


Bomig andrtarinm of Via Della Gbncfl- 
iazkme: Narbert Bnlatach co ndu c t - 
tag Rrucknertt in D minor 
(0541044). 

ttwnig Teatro Ofimpaco; Piazza Gen-' 
tile da Fabriano: Bach's Goldberg 
Variations, John Gibbons, harpsi- 
chord (Wed). (393304). 

NETHERLANDS- ' - - ■ V 

Amaterdam. Co o c artg a bouw: Utrecht 

. Sympimny Orchestra, Jean Fournet 

• enndorting, Jaap van Zweden, vio- 
Bn: Menriehsohn. Tchaikovsky (Tue 
and Wed). Ivo Pogorelich, piano: 
Schumann, Prokofiev, Chopin 
fThnr). Recital Halh Robert HoD, 
baritooe. R u do l f Jansen,: panne 

- Schumann, ' Brahms, Schubert 
(Mini). Tbe Anfittx Quartet, Xena- 
kis, Ligeti. SchSnberg (Tue). Tbe 
Sok Tria Haydn, Smetana. Dvorak 
(Wed). Imogen Cooper, piano: Schu- 
bert (Thar). (718345). 

Utrecht, MuziakcentrumVredehBarg: 
Utrecht S ymph o ny Orchestra, Jean 
Fournet conducting, Jaap van Zwed- 
en, violin. Mendelssohn. Tchaikovs- 
ky (Uxor). Recital Hall: ■‘Atianta," a 
marathon d electronic music (Toe). 
Tbe Amsterdam- Bach> soloists 'With 

voice aixMutaf ifaUan Weis^tate 
and guitar; an evening of Tunisian 
music (Dns). (314544). 

VIENNA 

Orchestra and Choir d foe Vienna ' 
•Conservatoire, co n ducted by Josef 
Maria Mutter: Beethoven and Orff. 
Musikverem(Tue). 

Sboko Sngtami, piano: Brahms. Boo- 
endorser S&al {Wed). 656651). 


American Composers’ Ordaestra 

(Alice Tuily): famtw Sdiwlifa con- 
ducting; Leo Smit and Vivian Fine, 
piano; Briurd Stdlzman, dartoeL 
Alexei Haieg, T homa s Oboe Lee, 
Vivian Fine,' WnBam Thomas 
liMp«W (Thtir). T iww|fa -' fraimr 
; (3821911). • .. V 

Bnxd^n PhnharnKiaie (BAM): Lukes ] 
Fo*s bopducthra: 1 

R. Murray Srimfer, Mquritnn'Ragd.: 
Richard Moryi,' Alfred TSfchhatte.- 
Jerry Hcrnt, Rniip Glass (Thur). 
Academy '■ of - Music, Brooklyn. (36 
Lafayette Ave 638 4120). 

-New York PMHuranonk (Avery Fish- 
er); TCnr t Masai- c c iDi fO fctt t ig ; " Jeffre y 
Kahane, . piano: Bartok^ Beethoven, 
.- Schumann (Tbe). Kurt Masur con- 
.- ducting: Jbieen Anger, w^apo; Vin- 
son Cole tenor, WestaanSte£Q , °ir- 
directed by Joaqth Flummedettr 
f ‘ AB^Bandei^irogramme (Thur). Un- 
cola Center ^742424). . . .. 

. WASMNGTON - '- "" : ;l 

National Symphony ^Coocmt H 
Erteh Leinsdorf conducting; Irene 
Gohrud,' soprano; .Katherine ' Qe- 
- staaki, mezzosoprano; John Aier,_ 
tehoTiGeraki Grahame, tenor. ChOT- 
' .ai Soaety .of WariungtaC^ directed 
by Ifornah Soibnen Buggies, Berg, ; 
Schubert (Tue); BAf a&L FV uhbeck de 
Burgos, c onduc tings William Stedc. 

. violin; Ravel, Beethoven, Battok 
(Thar). . : ■ - ' . - *•■/;’. : 

CHICAGO' 

Chteago Symphony (Orchestra HaB): 
Claudio Abbado conducttagj'Ptachas 

' ' Zukp.rtnan; vdohn; Efeu ShaderSc^ 
max AD-Rerg prograupne (Chur). 


Gewandhans Quartet: Beethoven red: 
tk\. TViliyn BiwIm tCatlrai^ 


okyo Pbilha nnonic Ordiestn - con- 
ducted by J. B. Mari, A- Queffelec, 
piano: Debussy, Mozart, Bizet To- 
kyo Bunka Kaitean. (Toe). (2569698). 


Theatre - ; , T 

Almeida Theatre's The Possessed in a 
Youri Ltotihhnovr prcrinctimu his 
first In the West^ Tn a succession of 
sharp surrealistic scenes be trass, 
mils Dostogqsvskf s virion of peobte 
obsessed by a totaBtsrfra drmmrf 
power. Odera ThfeStre National 
1 Place Paul Clwdri (3257D^T^ 

' . LONDON ' ^ . : 

Mother Courage (Bartrican): Ftaa RSC 
presentation by the design team, of 
Cats - John NtoIct and Darid -ffir- 
sey - with Jodi Demi as a scavtaig- 
lh& imuac haB ;andjfoteBy moving 

Courage poshing her elaborate 
of stage machtagiy through tee 
Heavysdde Layer. Howard Davies 
directs, goad support ^frarn T tevdr 
Peacock, Stephe n Mo ore and Zoe 
Wanamakerl (6288TO5). •• 

Two Into One (Shaftesbury): Donald 
Slndwt and IjggjJ 

the cast of a bEssfuHy funny fame 
by Bay Cooney in foe old Whitehall - 
tradition. An irate manager, Lionel 
Jeffries, declares: Tbcicefe for-too 
much sex going on In this hotel, mid 
. .- Tm not having any of it” Not to be 
<: missed (379 5399|> - i - 
Waste (The JPiQf Riveting HSCiwteal 
direded by.* John Barton M Gran- 
.; Ville Barker’s 1967 ance-b*naed ploy 
about a-po&tiosn destroyed by ah 
-- adulterous- JBdsdn leadteg to an 
; ' abortion, jl-death. and a »jiedc5. Da- 

- idid Masd&, .Jwfi DeadC Charles 
Kay, Ttiny -Church and Mark Die- 
namin.arthQar cast(B28 B7fl3X 

■" J :.. laewvoRK ■' 

Brighton Bench lbiiiai(s (NeQ a- 

- many. If he -wasn't 'sura ‘.before, 

playwright Nett Simon can expcct a 
long run of his funny as wdl as 
touching dhldhood remimsootces 
now-foaC the Nederlanderorgraisa- 
tion has generously decided to name 
tiie theatre after the generation's 
outstanding box o ffi c e . • - draw. 
(757 8648). ■ <■ . . 

Glengarry Gkm Ross (Golden): The 
Chicago cast from. -the Goodman 
Theatre provided David Mamet with 
a Pulitzer Prize for his latest werk . 
. that pits test-talking real 'estate 
salesmen against the weald and 
I each other. (239. 6280).. „ 

| Baba in GBead;(Mtaetta Lane):' John 
MaBumcfa’s energetic but nostalgic 
revival af an early Lenfori Wilatm 
[ play brings bock foe wide-eyed, 
drugged out 1960s and 79a to the ac- 
companimeut <rf BraceSpringEteeo 
songs. (420 8000). . . - • 

S un day - tn the Park with George 
(Booth): tespirad by . the Seurat 
printing , Stephen Sondheim tefo- 
kms'a musical with dotsrad dashes 
■ Of song that end too soon but work 
weB'wxfo Tony Stomgeate pretty set 
... and James_Larane!s book .which 
changes gears m foe secood act 
; (2396282). 

WASHWCrrON ; 

The' Marriage of FIgaro (Folger> The 
company’s own adaptation of tiie 
BwnmiiiriMw script wfll also use 
Mozart’s «m da • PtatB’s li- 
bretto in an ambrEoos eclectic pro- 
ductiro. Ends Manfo 10.(5464000). 

5.' CWCAGO 

TWi*« to Ragtime pheasant Ron): 
World premiere of John Reeger and 
Ed Flesch's view of scams rad fast- 
talkers fay combining Scott Joplin 
tones with O. Henry characte r s. 
Ends Mar 31(281 7943). 

On the Ttazde (Absolute): Michael - 
'• Leavitt directs the local debut iof - 
Tcnn "Stoppard's i n terpre ta tion -of 
the Johann Nestroy farce. E nds Ma r 

•sxpnsxn). 


IHiMasH Mjyamoto, (the 17th century 
swordsman whose pfafloaophy and 
v fighting ' tedinlquas set out m his 
Book "of Free Bings are 'said to be 
tbe basis for Japanese modern busi- 
. - ness : strategies and otmqwlsoty 
-; reading at many US. 'bamfflss 
schools.) This play is hased on tfae 
highiy romanticised fictional vm- 
*&tfn at Musashfs w* by the late Efi . 

. Yoshlkawa (available in. En^sfa. 

’ translation.) tMmVt adnr.KotUto 
Matsumoto plays Musmdn, -while - 
file sujqjorting cast crane- fiom.fim 
modem theatre. Not to miss a busk 
ness opportunity, English earphone 
commentary and excellent ;pn>- 
gramme notes have been.' made.- 
avaBaUe^ - if yon missed the took of 

for re£resber cours&~-KabufcBa- 

(5413131). . . 


WBTGERKIANY - 

Berlin, Akademie der Kfinste, 10 Haa- 
MteME -130 paintings and .70. 
drawings from between 1945. and ' 
1884 by Buppracfat Geiger, fire Ger- 
man painter. March 17. 
B«min^ Museum fOr Kurtstraid Ge- 
werbe 1 Stetaterptetz: Plastics only 
has 400 objects of plastic from salt- 
shakers to wireless sets from IffiO to 
I960. Ends April 5. 

Hamburg Knastvereia, Ghcfcoigiess- 
erwaih More than 120 oil paintings 
on paper from 1949 to 1967 by Jo- 
seph Boys. This is file first time 
these works have been shown to the . 
public. Ends March 3L .- 

Frankfurt, F rankfu rter Kunstverem, 

.- 44 Markt Italian art bet w ee n ’ 1910 
- *nti i960 oCer v about 80 paintiu^ 
L- .and sculptures by roughly 50 artists, 
amiwg them Chirico Borioni, Cana.' 
Mraandi, Modlglianf and- Manzu.. 
Ends April 6. *" - 

Muiwch, Villa Stuck, 60 Pr mz regea- 
tenstr. 60: This is the first r et ro spao- 
tive in Wart Germany d Gmlio Tur- 
cato, the RaEan artist It has- rough- 
ly 50 paintings -and objects and 

about the same number of works on 
paper. Ends March 10. ■ 


S yracuse (Si 
importan t 


Palazzo BeDorao: An 
etton of painting s by 


Caravagrtp: Focal point is the huge 
painting The Burial of Santa Lpcta - 
. patron saint of Syracuse -.'painted 
"ta 1608,' when Caravaggio returned 
tn Sicily after 14 years in Rome: Un- 
til Easter. 

B o rne: Galleria Giulia, Via Giulia 148: 

* 5B works by the German expresslon- 
irt Mlnte Otto Dfac, covering the pe- 
riod 1914 to 1965. Not for weak rto- 
aaefar Dix looks at Ge rmany tn the 
postwar period vrtfo a 
and unptiylng eye, but whereas the 
Irony in this first section of th^exhi- 
bitian is- entertaining, the roam de- 
' voted toi^ bis beautifully drawn series 
on. the. horrors and privations of' 
: trench warfare ' is Ires so. Ends 
. Feb 20. ,- 

Bbmce Palazzo Venezia: Rome .1300 to-' 
1875 - Art of the Holy Years. A huge 
and- splendid exhibition of .paint- . 

- SOBS. - . manuscripts, . , TBftAnhnn> L 
sculpture connected with the holy 
years which have taken place every . 
50 or 25 years since Boxdtace VllTs 
first in 1300. Of particular interest is - 
Caravaggio's The Conversion of San 
Paolo (which belongs to the Odescal- 
cta family, and is sot normally on 
public view) and tbe Veronica by El 
Greco, recently discovered in the 
Capaadae monastery in Toledo. 

. Ends April. 

Florence, Palazzo Pitta: Intent Princes: 
Children's Clothes In tile 17fo cento-' 
ry. A curious exhibitor: of 24 per- \ 
traits from the period when children 
began to be autonomous subjects 
for painters - mainly tbe Medici . 
children. The paintings trsvetted^as .'. 
photographs would near, between 
Florence, Rome and Vienna for the 
benefit of noble grandparents and 
prospective suitors. Until April 2L ' 


ni|ii i ufoiilim and foe French Land- 
scape: The exhibition, conceived to 
’ coincide with the Los Angeles Olym- 
pics, 'treats die Impressionists’ far 
vourite subject matter from an un- 
ssdl aqgte.-The 125 paintings by tbe 
great names-of the movement and 
-by Manet end the Rjat-Impression- 
Irts, ; fare - divided according to 
themes. Rural- countryside forms 
one group and the means at trans- 
port another, as do urban land- 
scapes and the maritime universe. 
All show how the artists int erpre ted 
the traditional ftrmg * of JVance and 
the modem one which developed in 
the wake of industrial progress. 
Grand Palais (2803926). ClosedTtie. 
Ends April 22. 


Florence: Palazzo Strom: Icons from 
Russia — painting in Russia and the 
. Ukraine from tbe 15th to the 18th 
century, organised by the new exhi- 
bition centre in-Florence and the 
Russian Ministry of Arts. On show 
are 71 icons from the Moseo Rublev 
in Moscow, and from museums In 
Leningrad, Kiev and Cernigov. New- 
ly restored and stripped of their 
dark protective layers of linseed oil, 
the odours axe balflaut qpd the gukl- 
gte a m g. The exhibition is fasanatr 
tag not only for the extoaordinary 
and discouoerting beauty of the 
icons but for showing the remark- 
able artistic isolation of Russia, 
which allowed this subtie ait form 
to survive until Peter the Great de- 
cided forcibly to Europeanise it tn 
foe 19th oratory. Ends March 3 


NETHERLANDS 

Amsterdam. The RSjksmuseum opens 
its centenary year with a dose look 
at tbe Last Semper. Twenty sketches 
and studies, 12 by Leonardo, accent- 
paay an immense photographic re- 
. production of the afltagjmirai, while 


detefled photographs dnonk^ .the 
xestorras latest .efforts to; revwse 
five emsiop. -Bnris March. ■33Cfcsed 
Dordrecht, jja gamS A' 

varied%and . dettghtftd- ^S&Hi xt 

lirawmgsandwsterajtoara'frtsuthe 
IBM Mlrf li <Vl1W*tfrllTT jlhjdrlite tfaa. 

d&tekjpmexitd fite In 

. ■ Dordrecht ftom lTOO 
Feb 2t (dosed Mon). ■- 

'■ "• WASHINGTON 

Nefnmal Mnsnum nfAiur iririrf 
. wwk* by five 19th -.century black 
'-"- •artists tdghligh a sbow-td^ lfttia*. 
known, area of .. 

mmristiha wtriddfJiEstttA^rawmi" 
fiuyfirgt t eragidsed Mack Amafera.’ 

portrait paiutte;HeiiryOsse»-aj8Q' 

ner, -a student , af Tboo^ts ■ 
and neo-classical sCutptryw-'BJrao 
nauLewis.'Tteds ~ ^ 

: 7 7. : : ’ . ^cHHSfcob : 

Art Titrttorte? 82* great ardiiteciurri 
drawihgs ctwer the Itot ift^'oratte 
ries in fins shcnir tent T by'<h» Royal 
Iqstttate of British Ari3titecfa £idfi 
. MarSL : =■; 


exhibition mhrlfs - Ifahnln COW- 
ventian cf^ awardtagexceptiqnal ac-- 
tors with names efof honour. : Only- 
12 aettos in the last 300 years: have 

merited the title. Daaj uro. Tb oale- 
brate the forthcoming adbesriotacC^ 
Iriukawa to the fitle ^Janjuro XU, 


of the tifle' but. the dose ttetbe-i 
tween Kabuki npd- art~even 'foday- . 
Riccar Art TUtoteom, Ginza, ’ Enda • 

.'-Feb 24. ij.jr-f **• 

Pre-Raphaclitea: and lhelr.-Age.- 70. 
works df Rossetti; 

lais and bthefs.. mnfiily fl^ni- v tto '- 
Forbes Magazine collection.. .This. 

flrsbraraattaiifiBn ofP r^Bap^ ^ - . 

' tcrestta^fepan 1 

Depwtonent 1 Store, ShinJidnL-Ends 
Feb2C" .• 
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Britain’s role 
in oil prices 


BRITAIN’S decision this week 
to bring its official oil prices in 
line with those agreed by Opec 
at the end of last month came 
as no surprise. Britain is. for 
the first time transparently, a 
country member of Opec; 
obedient to the organisation’s 
strictures on pricing and 
differentials, but not on produc- 
tion controls. 

The main alleged advantage 
of this position is that Britain 
has avoided destabilising world 
oil prices. If Britain had 
abandoned its system of official 
prices, it could have started a 
price war. British ministers 
could also argue that by their 
restraint this winter they 
created the kind of atmosphere 
in which Opec itself was able 
to construct a pricing and pro- 
duction deal in Geneva. 

There are two objections to 
these arguments, one of general 
principle, one of practice. The 
general point is that lower oil 
prices would be In the medium 
term Interest of the British 
economy and the immediate in* 
terest of the world economy. 
There is a good deal of support 
for this view in government, 
but the voices were somewhat 
stilled by the alarm which 
accompanied the fall of sterling 
below 91-20 last month. 

Officially, the Government's 
position is that Britain should 
be a price follower rather than 
a price leader in oil, but that 
it is in the national interest to 
avoid sharp price movements in 
either direction. 

Influence 

The most important under- 
lying point Is that Britain’s in- 
fluence on oil prices can only 
be modest tin willing to curtail 
production, Britain is not in a 
position to change the supply- 
demand balance in oil, other 
than by supporting Opec in the 
hope that Opec members will 
do the Job on Britain's behalf. 
Britain's influence is diplo- 
matic. 

It would be as serious a mis- 
take, however, to overstate the 
degree of influence Britain 
can have upon the politics of 
Opec as it is to believe that 
Opec Is so concerned about 
North Sea oil prices that it mil 
start a price war if Britain 
steps out of line. 

The oil market and the 
foreign exchanges have been 
underlining this point in recent 
weeks. Sterling dosed in Lon- 
don last night at under $1.10. 
in spite of the fact that the 
spot price of Brent blend has 
risen by almost $3 a barrel 
since the start of the year and 
BNOC has set its January and 


February prices at Opec levels. 
It is too simple to argue that 
the foreifpi exchanges punish 
sterling for any hint of tower 
oil prices but fail to work in 
the opposite direction. A more 
logical Interpretation is that 
foreign exchange movements in 
January were less to do with 
real oil price movements than 
with other factors, including ex- 
pectations about oil price move- 
meats. 

The trouble with BNOC and 
its protracted agonising over 
the level of official prices is 
that the very process, like an 
Opec meeting, tends to 
destabilise the market. Govern- 
ment anxiety about BNOC 
prices comes across as govern- 
ment anxiety about the 
economy. 

In other words, BNOC has a 
symbolic and psychological 
weight at moments of instability 
or crisis which is not balanced 
by any gain in periods of 
stability. That is one of several 
reasons why Britain would be 
better off without BNOC. It is 
noteworthy that Norway, which 
attracted much odium from 
Opec and others in the high oil 
price camp when it cut its 
official prices In October, has 
vanished from the limelight 
since then. It is getting on with 
the business of negotiating its 
oil prices with customers 
according to market circum- 
stances. 

The only strong argument for 
not doing the same before 
Christmas was that with oil 
prices falling and Opec in dead- 
lock, the much feared “free 
fidl” in off prices could have 
been precipitated by a rarii 
British move. 

This week, spot oil prices are 
very dose to official Opec prices 

The ideal government 
decision this week would have 
been to sanction the Opec price 
of $28.65 for Brent retrospec- 
tively for January and February 
deals, but simultaneously to 
announce that Britain is with- 
drawing from the official pric- 
ing business. If that step were 
taken now, there would be 
Httie impact on oil markets, 
since there is a shortage of 
crude in the market. If Britain 
waits until the spring, when 
Opec’s more hard-pressed mem- 
bers are straining away from 
their self-restraint on produc- 
tion, it will be difficult if not 
impossible for Britain to break 
ranks. 

Ministers will shortly have 
the opportunity to respond to 
the Commons Energy Com- 
mittee's criticisms of its hand- 
ling of BNOC. Tbe should use 
it to declare that Britain intends 
to follow Norway's example. 


Market test for 
public services 


AS A general proposition, it 
seems undeniable that one way 
of improving value for money 
in the public sector is to extend 
the range of services which 
must meet the test of open com- 
petition in the market. In 
1980, the Government required 
local councils to put most 
building and maintenance work 
out to competitive tender. By 
and large, the result has been 
greater efficiency and reduced 
costs. So it is logical that Mr 
Patrick Jenkln, Secretary of 
State for the Environment, 
should now be seeking to 
extend the range of local 
authority services which face 
competitive tenders. Be 
intends to include items such 
as catering, refuse collection 
and vehicle maintenance. 

In arguing that more open 
tenders would improve effi- 
ciency, the Government can 
take some comfort from recent 
work by the Audit Commission. 
The commission has analysed 
In some detail the results of 
the privatisation of refuse 
collection in some local authori- 
ties. It concluded that the 
privatised services were gene- 
rally achieving better results 
than the average local 
authority which still relies on 
in-house labour. The Audit 
Commission has also suggested 
that quite large savings could 
be made If local authorities 
contracted out vehicle mainte- 
nance work: one authority was 
apparently paying 52 per cent 
more than was necessary. 

It is encouraging that the 
Government, in seeking to open 
up the range of local authority 
services which will face com- 
petitive pressures, is not 
attempting to . move too 
quickly. Yesterday’s proposals, 
following consultation, are not 
intended to be implemented 
until 1987. This should give 
the authorities and outside con- 
tractors time to grapple with 
the many detailed problems 
which are likely to emerge. 
The Government is also putting 
down an important marker, 
when it stipulates that councils 
should periodically compare 
the in-house costs of the various 
professional services they use 
with the going market rates. 

Yet. although the principle 
of introocing competition is 
sound, there are several 
reasons for caution. There is 
an element of coercion in Mr 


Jfenldn's proposals. The role 
of central Government ought to 
be to set out rational argu- 
ments and make recommenda- 
tions to local authorities. Most 
authorities, facing ratepayer 
pressure, and overall financial 
constraints already have an 
incentive to achieve greater 
value for money, but. they 
deserve some flexibility in how 
they achieve it The idea of 
tbe Secretary of State setting 
an even greater number of 
financial targets for authorities 
— such as the current-cost rate 
of return which should be 
achieved on contracted out ser- 
vices — is unappealing. Councils 
should be left more autonomy 
at this micro-level. 

Ministers must be aware that 
the privatisation of public ser- 
vices has, in some instances, 
had undesirable consequences. 
Several National Health Ser- 
vice hospitals, for example, 
have been appalled by the 
standard of service provided by 
contract cleaners. The Govern- 
ment will have to be careful 
that it does not lay too much 
stress on a local -authority’s 
obligation to accept the lowest 
tender. It is relatively easy for 
an outside firm to put in an un- 
realistically low tender, rela- 
tively hard for local authorities 
to Judge whether they . are 
really capable of doing the job 

Constraint 

It would also be wrong to 
exaggerate tbe gains to be had 
from the contracting out of ser- 
vices. After -all, if a local 
authority faces an overall 
financial constraint, its position 
is somewhat akin to that of a 
large corporation seeking to 
maximise overall profit. . Large 
companies could put- much of 
the work done by divisions or 
departments out to tender and 
make short-term savings. Often 
they do not because there are 
advantages' in the longer-term 
in fa tiling- in-house- exper- 
tise. If every activity under- 
taken by a corporation had to 
face the “ test of the market," 
big corporations as such wovld 
not exist However, public 
services are still so insulated 
from market pressures that the 
-danger of overdoing the intro- 
duction of competition in the 
search for short-term gains is 
mnch less than the danger of 
acquiesing in the status, quo. 


P ROFESSOR Romano Prodi 
does not look Hke a be - 
teaguered man. The. doner- 
man of HU, 

state industrial holding com- 
pany. seems as buoyant asever. 
Yet in the past few months^ 
enemies in poetical circles 
been gunning fortom- 

Both partiament and the 
Ministry of State shareholdings, 
winch na reports to. have xe- 
centiy moved to try to umst 
EM’S flmnciBl and management 
autonomy. The arrest la«ac^ 
wmn Of some top 22U managers 
on corruption ebarges-^bemg* 1 
nothing to do with Sig Prods— - 
has not helped CRTs public 
imggfi. And, as so often happens 
is Italy when the heat is on, 
magistrates have notified Sig 
Prodi that he is under invests 
cation for allegedly having had 
a gr^,ndai interest in a minute 
transaction by IRL '■ 

Sig Prodi, a stocky, basQmg 
45-year-old economist, came to 
mi a ffttie over two years ago 
to revive tbe sprawling con- 
glomerate at a moment when its 
dilapidation had become chro- 
nic, with losses equalling a 
«f turnover, whether he 
has decisively turned DU round 
is still uncertain, but he has 
certainly steed up opposition 
by dist urbing cosy relationships 
between IRI companies and 
politicians. Other critics, on the 
other hand, accuse Mm of not 
going far and fast -eno u g h . 

IRI (Istituzione per La Rlco- 
struzione Industriale) is 
Europe's largest non-oil enter- 
prise. It is not a nationalised 
company but rather a state- 
owned holding company 
financed by commercial borrow- 
ing, cheap loans and endowment 
funds from the state. Its 
theoretical function since the 
war has been to direct the 
strategic sectors of I tal ia n 
industry, if possible in partner- 
ship with the private sector. 

Thus IRI created Italy’s inte- 
grated steel complexes, installed 
its subscriber trunk dialling 
network and built most of tbe 
country’s autostradas. It 
also became a vehicle by which 
the state could take over fail- 
ing enterprises which the 
politicians did not wish to see 
disappear and it had to make 
investments whose timing and 
location (notably In Southern 
Italy) could only be justified on 
political grounds. 

Gradually its . composition 
became less and less rational 
and its priority became the pre- 
servation of jobs and thereby 
of votes. Though burdened with 
smokestack industries like steely 
it did little to rationalise them. 
The creation of slush funds and 
other questionable transactions 
became more common. As an 
IRI manager commented: “All 
companies produce income, the 
question Is whose pockets it 
ends up in." 

IRI now consists of more 
than a thousand industrial and 
holding companies. It includes 
some of tbe country's leading 
banks, much of its telecom- 
munications services and marm* - 
facturers, a large part of toe 
country's steel industry, its 
state broadcasting system, the 
Alfa Romeo car company, 
Ali talia, a range of companies 
in food manufacturing — and 
even a farm and a railway. It 
employs about 550,000 people 
and last year had total sales of 
L42,000bn (£20bn)—7 per cent 
of GDP. 

When Sig Prodi arrived at 
XRI in late 1982. hardly any of 
HtTs - main subsidiaries was 
making money: F Insider, the 
steel ' subsidiary, alone 
- accounted for almost two-tinrds 
of 1983 loss of LS^OObn; ship- 
ping and shipbuilding were 


Fish in 

troubled waters 

“Middle name must be Mac- 
Gregor,” grumbled one of the 
audience at - Hugbr Fish's* press 
conference yesterday, as he pre- 
sented the very commercial- 
minded corporate plan -for the 
future of his 3^200 environ- 
mental scientists. 

■ They say the toughest test 
of a:' research manager Is to 
give him a falling budget. And 
Fish, who replaced the 
ebullient Sir Hermann Bondi 
as chairman of the Natural 
Environmental Research Coun- 
cil, was hand-picked to m a n age 
a cut in Government funds so 
great that It means shedding, 
more than a quarter of his staff 
by 1990. 

Where previous NERC c h a ir - 
men have always been eminent 
scientists. Fish— a burly, square- 
jawed chemist — brings some- 
thing extra. As well as being, 
a NERC council member for 
eight years, he has been chief 
executive of the Thames Water 
Conservancy for six. 

- He says bluntly that NERC 
has not been well-managed and 
ha; faffed to attract industrial! 
members. - It simply found itself 
ill-fitted to face -a bleak future. 

*Tt doesn't have the kind of 
management that would give 
the. council dear guidance on 
policy,” be says. His corporate 
plan aims to put that right, 
partly through the appointment 
of three new directors of science 
to take overall charge of each 
of its major areas of research. 

Fish's view te that his scien- 
tists must be encouraged to 
show the tax pa y er - a nd poten- 
tial commercial sponsors — more 
clearly the value of their work. 
He has already got some of 
them looking for ways erf meas- 
uring output and productivity — 
unheard-of in days Of expanding 
research budgets. 

But Fish is no philistine. He 
denies there are any areas he 
wants to chop; be wants only to 
trim In line with funds avail- 
able. He rejects the notion 
that he might have produced a 
plan that simply demanded 
more cash. It would stand no 
chance. 

He claims that Ms plan ‘can 
produce conditions under which 
his scientists could make a good 


Europe’s state holding companies, typified by IRI 
in Italy and INI in Spain, mice played a dynamic role in their 
economies. Bat political interference and uncommercial deasions have led to 
years of serious losses. Now new policies, including tighter management 
disciplines and partial privatisation, are bring applied. 

In this article we spotlight IRI ; . 



The back seat 




By James Buxton in Rome 



both heavily in deficit; Finmec- 
canica. which controls both 
Alfa Romeo and Sneee Ausaldo 
(Italy's leading maker of power 
station equipment), were 
heavily in the red. The only IRI 
sub-holding to make reasonably 
good profits was (and is) Stet, 
the telecommunications con- 
cern, which benefits from a 
near monopoly position in tele- 
phone services. 

Sig Prodi believed that IRI 
should revert to its positive role 
of creating “strategic" net- 
works— in Value Added Net- 
works 
He _ 
in which 
should be intrinsically less 
profitable than private com- 
panies. But he knew that first 
he had toe- -• ' - * . 

• Cut th losses of the worst 
sectors. 

• Rationalise' IRFs str uc t ur e 
by getting rid of peripheral 
activities and refusing to take 
on new commitments for poli- 
tical reasons. 

• Reinstate the role of the 
private sector in part-ownership 
of IRI companies. 

• Improve management 
standards throughout the grou p 
and tighten up central control. 

. On the face of it IRI has not 
made spectacular progress in 
reducing losses. In 1984 it is 
reckoned to have lost about 
L2,700bn, only about L500bn 


less than the all time record of 
L3,2G0bu in 1983, but still over 
£L2bn. Its consolidated debt 
has increased from L38,600bn 
at the end of 1988 to over 
L40,000ba . (just below turn- 
over) last year, and the group 
has. been criticised for. not 
moving fast enough to reduce 
its exposure in dollars. Break- 
even is predicted for 1986. 

Most of the decline in losses 
is - attributable to Finsider, 
whieh is thought to have lost 
about Ll,400bn in 1984, com- 
pared with L2.200bn in 1963. 


finance the restructuring of the 
yards and finance new shipbuild- 
ing projects. Similarly, little 
improvement is expected from 
Ffcjmsre, which controls much 
of ItsiyV merchant marine but 
lost well over LlOObn in 1983. - 
In the Finmeccanica sub-hold-, 
jug, Alfa Romeo once again lost 
about LlOObn -last year. Despite 
big investments and painful 
staff reductions over the past 
three years, it may be too small 


Selenla (electronics), Sig. P«Hfl 
-hopes' for a, different form of 
privatisation— celling share* -to 
-the . publtoj via .the stock . 
:<*AngA-'Tte<^ be to 

' . go* back..to tim^JtmdieiriiL the 
' when 

per catt xatiffir^than the niore 
: common 99 ^i»er xjent.of .today 
But: there, are some , casesin 
***** 

- gp/belaw-51 pee cent. 

Bur.the idea; has root really' 
' got off -the — 


panics: 

name) are said '-A* goin*. 
through . _toa procedure* 
getting -a stock «eehange listing 
tins year. 7 Bttoototrcompanies 
proposed ft* public quotation 
are resisting ti» 4dea~4nd & 
misleading; to draw too dose a 
comparison with Privatisation in 
the UK. . Few, Italians hold 
shares and .tiafe^aewiiBsne^if 
they jsver took plioe— wouldbe 
subscribed by tofr bankaaiidby 
the hew tftvesQnent fuhds 
cohtrot'Mnst ot thes^hanksire 
nathmatisefl, 'or ; west ’ dirt b£ 
IMitsetiE y. v . . 

But H progre^toa -privatisa- 
tion has beai email; -at toast IRI 
has .‘“not .under - =Sg " ProdT 
rescued any- taflmg cam oiww 
ki-wsponae to .-.the ; please of 
politicians : Ran 

3^1 _ cnonnqOA^ nni? *bt*r of . requests, 

: almost boss Sig Rrodt 

I expfc&&3toeiK- that tfe era 
CW xesctifeA-'to; past : - We: have 
_ w neither -toe resources or toe 

RomghoProcQ, * desire to to£e tfcemmi.* , 

* ■ IWtfi - : poWfcfens 
- -Teally, gotThe messaged Many 
of them snff. see IRIlesaiaa a 
*■-■ , ' i NjfflDtntecinl- concern than * as a 
7 sotirqe efc. -patronage^' and ' a 
. provider' of e!mp]03taftb£ ; They 
•• - v ’ da> nut Wholly approver- of Sig ■. 
-• *-• Prodi’a deside f or effidency and 
' v- ' -'profit, -por-ef < the'flact-' ti8R>-h& 

'^"he dismissed Incompetent -or 
corrupt managers:.;.; 
^istireaeresooftments^toat 
‘ lie behind the measures Parii*- 
-menthas recently takap. to pM 
under direct political . control 
. the. use . IRI- makes of -> state 
V endowment funds, and behind 
, . the ftttempt.to use the- jbffidaiy 
to undermine his position. His 
tern -of .offlce^ewLoei' this 
autumn.*- u ' 

Sig Prcxii believes the xeason 
he .is under, attack to. because 


as IRTs 12 iper cent stake jh the 


as 1TU.8 per cent booms . yi *“*:- *„- 

pany. Yet there h&s- been no “He instets tiiat lie 

’Wllp3t-W deflected by his 
activities to cut °«ttiie Pfri- .^(3:, “JTcan mUygo.in. this 
Pherato — only ^ rtection. H^tey wmU to go hi 

mti e compares ^ another directfebqy Should 

been sold. off. outright, ,thqugh ' fi nd ahotfaer' driv gr.” ; i. r " 
more salto nze : envtoaged. ^ . yet; givto jHdttical roWiaiite 

ciency, ove rs ta ffing > ,and losses n yi P Whether . TiRT can bvht 
a company in too competitive a.: had- become legendary>. ‘-.fB operate with toe efficiency! and . 
market to be lucrative and.-Sig blocked by legal- action" initiated,, - profitability of a private .sector 
Prodi says he is actively seek- by the trade onions. Sig 'Prpdi;' company. Sig PrixQ. ■ receitily 


capacity by 3Bm tonnes and 
sharply reduce the labour 
. force: 21,000 Jobs have gone in 
the past two yeart ■ - : 

“I. know we were the last to 
do it,” says Sig Prodi, * but it 
was done without violent pro- 
tests and with the full co-opera- 
tion of everyone." The full 
financial benefits, however, will 
not; show up in IRTs results 
until the 1985 acpoimts, in which 
Finsider is estimated to lose 
L800bn. 

Yet the recovery of Finsider 
to not matched by a tumround 
in any of IRTs other heavy 
industry sectors. Fineantieri, toe 
ship-buHding subsidiary, which 
was almost never made profits 
since toe war, is still awaiting 
the approval of a new law to 


IRI does, however, point 
proudly to the recovery, of tire 
SME group, a collection of.food 
-pro d ucing and 1 retail companhrS- 
which IRI acquired to protect 
Italy from multi-nationals and 
whit* have made .immense 
losses for years. SME broke 
even in 1984, having lost a total 
of L270bn in Che previous six 
years. 


tt-j CJ _ -B—JK «w — qtt— -and continue- to - pour money. 
Under Sig Prodvtoe old mat tat0 lt the end it Wat sold 
agement vms cleared out, and a for Li3bn,part ot-It.jayable . 
new managing director came in. three years time and the . - 

Capital was Injected and planter - 


amount 

appliances which- -was con- ■ to -Ifl.OOflbn) by- lO .per cent 
S^TOd taelevant to m this yeaMn alarining measure 
is,— . » .riiKn. turn, qf the si ackln. the , system. 

- » 'suggestion that toe 

bigger home appliance msAer 
named Ocean, such was the 
alarm about posstole job losses 

that a junior minister /at -the -would be MrnMQ[ : . practice in 
State- Shareholding*'- Ministry /oiher busmesses— is said m = 
proposed thar rar JirniW rej-ain -have foundered tn put ra a. 
a ntinwity' stake in^anGiorgio .enrious. but telling objectom: 


rationalised or closed, 

: SMB's divestitures helped 
bring to. about UUlOObn, the 
amount IRI has raised in fhe 
past two years through the-sale 
of fixed assets and mlscel- 
laneous shareholdings' — such 


purchase^- agreed to ke^i the 


'to at . such a step, could opmi ; up 
to- damaging political-.: inter* 
fereabe those few lean,' aggri** 
arve jconcems within TRT (there. 
Is;! for .example, the microdilp 


entire' staff-' unchanged.^ But jnaker SGS) phicit function ~as 
SigVProffi rejects- all critidsm J f£ tiwy; were in the; private 
of toe transaction: “T consRler Bectoi^: . 
it a. magniflcentsale,” •' 

,Fw 'tife'-mofe strateS^c .and) yMhfikiebn 7W, iioto’jr pOiSc ’ 
successful companies .such as ^ttor congfoniprote, wfl7hrt>«ir 
Aeritalia CaerOspace) : -.and v-^. shortly < 


Men and Matters 


case for more money. If It faffs 
to do so, and cute continue, “that 
is when I start battling” he 
promises. ■ 


BBC accent 

William Carrocher, the man 
who tauftot toe BBC’s director- 
general Alasdair Milne to speak 
Gaelic is moving up to toe cor- 
poration's management corridor. 

Carrocher. formerly of the. 
Foreign Office, is to have toe 
newly-created job of chief 
assistant to BUI Cotton — son of 
“Wakey Wakey” Bill Cotton the 
band leader — who is now 
managing director of BBC Tele- 


vision. 

Unfortunately for Milne, Car- 
rocher learned his Gaelic mi the 
Lewis as a young 
reporter. As a result/ the 

director-general speaks Gaetic 
with a moot pronounced Lewis 
accent— which is not widely 
admired in Gaelic circles. 


Silk bonus 

In Tokyo. Takeda Chemical and 
Nippon Roche have applied for 
permission to produce alpha- 
Interferon, 'toe stiff unproven 
anti-cancer agent, through a new- 
genetic engineering process. 

I am even more intrigued to 
learn that Daiichi Seiyaku, an- 
other Japanese company, be- 
lieves it can produce alpha- 
interferon uslne silkworms in- 
stead of high-tech. .- . " ' 

According to a Daiichi execu- 
tive, toe company is 99 per cent 
certain that the alpha-interferon 
produced by the worms is iden- 
tical to human interferon. At 
d resent scientists are using 
bacteria and yeast as base 
materials for making toe stuff. 

' Silkworms could provide a 
more hopeful technique because 
they are closer to human beings 


geneeaC 

I SYNOD 



“Why don’t we put Barham's 
Ideas to a national ballot 'and 
settle it one way or the 
other?” 


on .toe evolutionary scale; says 
the company. . 

And, with an eye on minimis- 
ing production costs, Daiichi 
says that toe Interferon will 
probably be made along with the 
-silk- . 


Bit tight 


All 434 Euro-MPs-are having to 
give- up~ their , seats— the plush, 
'blue armchairs .in the European 
Assembly's debating chamber in 
Strasbourg. 

' At a cost of £1. 5m, .the seats 
are to be replace <L:with new, 
slim-line versions,- 10 cins nar- 
rower. to squeeze in another 84 
members from Spain and Portu- 
gal due to arrive next year. 

Experts; it is said; worked Out 
that installing narrower chairs 
and desks would be cheaper 
than extending the chamber. 


Adding two mroe languages 
to toe seven already used in 
toe parliament will put further 
pressures on space. The present 
seven booths, each housing three 
interpreters^ wifi be replaced 
by nine booths for . 36 inter- 
preters. 

While the changes are being 
made this summer, HPs will 
transfer to Luxembourg for 
their monthly meetings. 

The- Duchy, in fact, built i 
660-seat chamber, especially for 
toe parliament ^But; in- one; of | 
those apparently eccentric deef- 
sions so often made in toe EEC, 
MPs voted last year against 
using it ' ' . 


Power play 

There may be. a' lot of 'resis- 
tance to building toe fUU-ecale : 
versions, but make-it-yourself 
models of pressurised water 
reactors seem to be in great 
demand. 

Siemens’ nuclear plant sub- 
sidiary, Kraftwerk Union, has 

designed a table-top model of 
toe German equivalent of Sire- 
well B, a pressurised water re- 
actor called Convoy. West 
Germany has three of these 
Convoys -in oper ati on, 

Tbe 1:350 scale model comes 
in kit form. It was ori ginally 
offered to Kraftwerk staff, then 
more widely at last year's 
Hanover Fair. It sells for 
DM 25 (about £5) but is free 

to . schools 

Now the company _says- it is 
being inundated, with orders; 
26.000 so far, and not Just from 
within Germany 

It cbizld be that .toe model 
has replaced forts and castles I 
for a new kind of war game — - 
pro-nukes versus antis. -Or can 
it be, as toe company believes, 
that It has discovered how to 
let kids into toe secrets of just 
what goes on behind those 
10 ft concrete walls?. 


City flowers 

The City, it seems, is' not with- 
out. sentiment Florists Felton 
& Sons’ shop in Cheapside made 
400 Valentine’s Day deliveries 
alone yesterday^and sold 5,Q0g 
red roses at £2 a bloom. - 


Observer 
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EH™ i Thatcber hot 
® Neil Kinnock come cui «m 
**£« the P<iut£g SSffZ 

the Prime Mi ni st e r because 
JjH ****** excessively stridSt 

SS2J & Lif ader ot **» labour 

■**?■ beotuse .be. has coneen- 
J rated oo the wrong issues. It 
is a mark of Mr Kinnock’s to- 

SSm ®^ 1 he Sbotid have 
“aed his fire at Mrs Thatch •'fa 
vaucity when there were w 
® a ^ t easiw and better targets 

Two parties, however, come 

the Jury, which unanimously 
.cwt edHr Po^^g 0 ^ 
three hours discussion. The 
otoer was the Libend-SDP 
and perhaps m parti- 
glar the leader of the Liberal 
Party, Mr David SteeL 

«,™ e i«ry and tie Alliance 

tw if° methin * 1x1 common. 
TTiey have recognised that the 

*2* “Oder which Mr Pontine 

tSLSntt'*** 2 of thf 

Official Secrets. Act of Iflii— 
“ ot date anfqSte iSp- 
P™pnate to modem nmfy, 
^«MWt certainly Mr Pontine 
guilty; he had 
belayed official infor- 
mation and had not even denied 
^ fc Mrs Thatcher wrote in 

Mr KlS^Lu Umerot “ letters *« 
not oven the 

255?*® Dwyers .argued that 
there was not a case to be taken 

*' Jr5? f urt ; . Yet the jury- said, in 
effect, that the old law is 
^ to present ciremn- 
dances and let him off. if you 

!?"** do not he sa& 
prised by the verdict 

Where Mr Steel and Dr David 
Owen, the leader of the Social 
Democrats, have scored is in 
stressing that the law must- be 



Politics Today 


Dear Prime 



. . . dear 

Mr Kinnock 

Malcolm Rutherford on the fall-out 
from the Ponting case 


• Sir Michael Havers 


• Sir Thomas Hether&ngton 


economy right, pins a bit more 
law and order, everything »i«u» 
will look after itself, or more or 
less. 
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Mrs Thatcher has 
never been a 
constitutional reformer 


changed. Constitutional reform 
is back— or ought to be back — 
on the agenda.- - 
They have scored in another 
way, too, even if it was more 
because of the other parties’ 
own goals. And one of the 
reasons for that is that perhaps 
Mrs Thatcher and Mr Kinnock 
have something in common as 
well. They still, play at adver- 
sarial ' politics: a ding-dong 
exchange of letters, as well as 
the exchanges in the House of 
Commons, as a substitute for 
thought .If they continue in 
this bad-tempered, Juvenile way. 
only the Alliance can benefit, 
for it begins to look like a 
repository of wisdom and calm 
There is a lot to be thought 
about But the basic dilemma 
might be summed up like this: 
Mr* Thatcher's policies so far 
have been broadly based on the 
premise that if you get the 


Leaving aside the question of 
whether the Government 
actually has the economy right, 
it is now apparent that there 
are other fundamental matters 
requiring attention. You cannot 
live indefinitely with old, out- 
dated laws. 

Mrs Thatcher has never been 
t constitutional reformer. 
During her first administration, 
many of the issues of the 1070s 
— devolutio n, proportional 
representation and reform of 
the Official Secrets Act— either 
disappeared or were swept 
under the carpet. Now some of 
them are resurfacing, an** on 
official information the Govern* 
ment looks just as naked as its 
predecessors, and even more 
bereft of ideas. 

The Government should not 
be let off lightly, despite Mr 
Kmnock’s best efforts to help.' 
H is a bad system that leads to 
Mr Ponting anonymously leak- 
ing official documents. It is a 
humiliation for the Government 
that he should be taken to court 
and then acquitted, though it 
might have been Just as 
embarrassing if' be had been 
convicted. And ft la extremely 
confusing that no one should be 
qqite sure about the Ministerial 


role ux bringing the prosecution 
In the first place. It Is as though 
Mrt Thatcher is trying to run a 
high-speed train on- JUJU tracks. 
Somewhere, something has gone 
seriously wrong. 

Section 2 of the Official 
Secrets Act has long been 
identified as In need of reform. 
If not abolition: from the 
Fulton Report on the Civil 
Service in the late 1960s 
onwards. It is. absurdly restric- 
tive, forbidding the unauthor- 
ised passing on of virtually any 
official information to the public 
and making the recipient as 
well as the donor liable to 
prosecution. _ 

Successive governments have 
acknowledged that its. “catch- 
all ” nature is counter-produc- 
tive. The only question has 
been what to put in its place. 
Mr Merlyn Rees, a former 
Labour Home Secretary, spoke 
of a binder buss being replaced 
by an Armalite rifle. In other 
words, the eatcb-al] nature 
.would go: far more information 
would become freely available, 
but there would be stricter sanc- 
tions on the handling of 
information that was thought to 
be confidential. 

The question of who defines 
confidential and. how is. of 
coarse, another matter. But the 
general point is that while the 


problem has been openly identi- 
fied for nearly 20 years, almost 
nothing has 1 been done to 
resolve it. The temptation to 
use Section 2 remains and 
governments succumb to it, 
apparently without learning 
from the embarrassment of 
their predecessors. 

There is a much more 
important point. Mr Ponting is 
an exception: he decided to 
pass over certain documents to 
an MP, Most public servants 
do not defy the Act so 
blatantly. The result is that a 
great deal of informed public 
discussion is prevented because 
so much official information is 
withheld. Civil servants are in- 
hibited by Official Secrets Act 
from talking to ordinary people 
about what the administration 
is doing, even though most of 
what it is doing affects the lives 
of everyone. 

Moreover, the law is broken 
all the time. Senior civil scr- 
vants do talk to people outside 
their profession on an almost 
daily basis: otherwise, it would 
be impossible to produce a rela- 
tively well-informed newspaper. 
The issue is one of discretion: 
how far can you go, and with 
whom? When the blunderbuss 
of Section 2 can be brought into 
action, that is a very unsatis- 
factory basis on which to con- 
duct public affairs. 


One would like to think that 
the Government will react to 
- the Ponting ruling by going 
ahead forthwith with repeal or 
refonn. At the very least, ft 
could adopt what the Labour 
Party used to say: namely, that 
the Official Secrets Act should 
be replaced by a measure put- 
ting the burden on public 
authorities to justify informa- 
tion being kept back. There is 
no sign of that so far, so the 
next move is up to the House 
of Commons. It is not a party 
matter — nothing to do with 
Left or Right. And the House 
should realise that it alone can 
introduce constitutional reform. 
The House should assert itself. 

There is another matter on 
which the House, if not the 
Government, could become 
active. It concerns the role ot 
the Attorney-General. It is 
anomalous. Mr Steel and Dr 
Owen are among the many who 
do not dispute that Sir Michael 
Havers, the present incumbent, 
acted honourably in the Pont- 
ing affair and was sot unduly 
subject to political pressures. 
The system is still very odd. 
The Attorney-General does wear 
a party hat as well as being the 
Government’s judicial adviser. 
It is' hard for the outsider to 
understand the long constitu- 
tional history which has 
brought about {his. peculiarly 


English co m prom is e, it is 
not immediately obvious why 
an Attorney-General is any 
longer necessary. The Govern- 
ment could perfectly well take 
advice from elsewhere on the 
legal implications of its policies 
or intentions. 

On the basis of existing law. 
Sir Michael thought that there 
'was a case worth bringing 
because Mr Ponting had con- 
fessed, and on the evidence of 
the Ministry of Defence police. 
He was advised in that direc- 
tion by Sir Thomas Hethering- 
ton, the Director of Public 
Prosecutions. Technically, they 
were correct. 

However, it is worth going 
baric to an article by Sir 
Thomas in the Guordbm on 
June 2 i960. The DPP then 
was fully aware of all the 
anomalies in his own position 
as well as that of the Attorney- 
General. He wrote: “The fact 
that there is sufficient evidence 
to sustain a prosecution does 
not necessarily mean that there 
ought to be a prosecution.” 

He added that political moti 
ration should never be a reason 
for bringing a prosecution. And 
he made one other crucial point: 
“It is wrong to put a defen- 
dant in jeopardy in the dock 
'merely to give the matter 
publie airing— however much 
public interest there may be in 
the incident to which the alle- 
gation relates. That is not the 
puroose of a criminal trial.” 

That is not the way the 
Ponting case has worked out. 
There has been a public airing, 
and the consequences have been 
wholly beneficial provided that 
the authorities now accept the 
need for reform. That seems to 
me to include the refonn of the 


The role of the 
Attorney-General 
is anomalous 


office of the Attorney-General, 
and perhaps its abolition. The 
legal and political processes 
have become too intertwined 
and it is plain even from the 
Attorney-General’s statements 
in the House of Commons on 
Tuesday that the exi*n«g law, 
and the attempts to apply it, 
make no sense. 

One final point, also illus- 
trated by this week's debate on 
the Representation of the 
People Act The deposit for a 
Parliamentary candidate was 
set at £150 in 1918 and has not 
been changed until now. No 
wonder change is difficult when 
it comes belatedly. 

We need I think, a perma- 
nent committee on constitu- 
tional matters, composed of 
Members of the Commons and 
the Lords, obliged to report 
once a year and whenever it 
thinks that the anomalies are 
getting out of hand. 


Lombard 


The case for 
state pensions 


By Michael Prowse 


FRIENDS of the state earnlngs- 
related pension scheme (Serps) 
should stand up and be counted. 
The scheme is under attack 
from all sides. Ur Norman 
Fowler, the Social Services 
Secretary, is reportedly recom- 
mending to Cabinet that it 
should be abolished. The Insti- 
tute for Fiscal Studies, often at 
loggerheads with officialdom, 
dismisses it as a costly and 
foolish commitment. 

The objection seems to be 
chat Serps is wildly extravagant. 
Yet the commitment to pay an 
indexed supplement to the basic 
meagre pension of only' one- 
quarter of average earnings 
sounds modest. It compares 
favourably with the commit- 
ment to pay public-sector 
employees an- indexed pension 
of two-thirds of final salary. 

It is far from clear that cut- 
backs to the state scheme are 
either desirable or necessary. 
A common presumption today 
is that the private sector can do 
everything better than the pub- 
lic sector. Pensions are an 
obvious counter-example. Pen- 
sions _ should meet two basic 
criteria. They should guarantee 
living standards in old age, 
which means they should be 
linked to an individual’s final 
or average salary and indexed 
for inflation. And they should 
not impede job mobility. State 
pensions meet both criteria 
admirably: they are consistent 
with perfect job mobility and 
they are best-placed to 
guarantee living standards. 

By contrast private pensions 
whether provided by emplccrers 
or - by individuals acting alone 
are flawed. Company schemes 
are incompatible with job 
mobility. Companies are criti- 
cised for giving early leavers 
a poor deal but why should they 
be expected to provide even 
indirect support for employees 
who left 20 years ago? And 
although many employers do 
look after long-serving 
employees in retirement, it is 
no longer obvious that it is 
economically efficient for the 
burden to fall on them. Personal 
portable pensions, on the other 
hand, are flawed for another 
reason: they cannot guarantee 
living standards in old age 
because nobody can know what 
his contributions will eventually 


buy — it will depend on the 
vagaries of the stock market 

In organising pensions, the 
state is merely acting as a large 
and efficient clearing house: it is 
not intervening in the economy 
in an undesirable way. The 
logical case for state provision 
may be unassailable but a 
question remains: can Serps be 
afforded? On this issue, the 
JFS is responsible for generat- 
ing unnecessary gloom. It points 
out that when Serps matures in 
1998 it will Increase the social 
security budget by £l 0 bn- 12 bn 
(in 1982 prices). So what ? 
Serps was rightly devised on the 
assumption that the economy 
will grow: even If growth 
averages only 2 per cent over 
the next 15 years, GDP would 
be 35 per cent higher by the 
year 2000. Should not the old 
share in rising national wealth ? 

It is, in any case, illogical to 
argue that Serps cannot be 
afforded but that more generous 
private occupational schemes 
can be. In real economic terms, 
future pensions, whether 
labelled private or public, will 
be paid for out of the current 
production of the then working 
population. In the last analysis 
all pensions are “pay-as-you-go.” 
It is a fallacy to believe that the 
private sector in aggregate can 
“ fund ” future pensions by 
amassing piles of paper claims 
to present equities. We can 
influence future generations’ 
ability to pay our pensions only 
by raising our rate of physical 
investment There Is no evi- 
dence that “funded” private 
schemes raise even the overall 
savings rate (they just disolace 
other forms of saving), still less 
that they increase physical 
investment and so relieve the 
burden on future generations. 
All pension provision will be 
made harder by adverse demo- 
graphic trends. But it is diffi- 
cult to believe that in 40 years 
time (when real GDP will be 
much higher) even a relatively 
smaller working population will 
be incapable of paying the re- 
tired a quarter of revalued 
average earnings. If cost prob- 
lems remain, they should be 
met by abolishing all tax 
benefits for private pensions — 
if not actively dissuading 
employers from providing pen- 
sions— and by raising the 
retirement age for women. 
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Expand ipse of 
the Ecu 

From Mr W Kitcat - 

Sir,— Much has been written 
concerning the consequences, of 
what is seen as an “overvalued” 
dollar and eloquent arguments 
have been advanced for the UK 
becoming a member of the 
European Monetary System 
by participating in the exchange 
rate mechanism. . It seems to 
me that -the debate- can now be 
taken a stage further by sug- 
gesting that a greater volume 
of world trade, the UK’s in 
particular, should be invoiced 
and-pald-for at least - in • part 
in the Ecu. This would result 
in a lessening of demand for 
the U.S. dollar which should 
feed through to a decline in 
its value. 

If there has been a 11 success 
story in the currency markets 
in 1984 it must surely have 
been the spectacular increase 
in Ecu-denominated capital 
market issues which rank, only 
behind the dollar and the 
Deutsche Mark and total -some 
Ecus 6.5bn. There are now 
more than 300 banks involved 
in the inter . bank market In 
the Ecu and a very wide range 
of institutions are prepared to 
borrow Ecus and hold deposits 
which ’ are'belAeved now -to total 
between Ecu' 10-l2hn- . 

The -inherent stability of the 
Ecu and Its ' supra-national 
characteristics, . makin g it 
acceptable even to, the. USSR, 
provides it with a unique 
quality which I believe is 
yet not being fully exploited. 
W. P. KRcat. 

Knoll Cottage , 

Sutton Place, 

Nr Abinger, 

Dorking,- Surrey. 
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Letters to the Editor 


Supply side 
moves 

From the International Econo- 
mist, Wood Mackenzie & Co. 

Sir, — Employment in the UJS. 
has risen 64 per. cenT since 
Reagan earned to power five 
years ago. Over the S*™® 
period, employment m Europe 
fell 4 per cent. This star* con- 
trast is being widely attributed 
to the more restrictive Sscal 
policies being pursued bymest 
European Governments. There 
is now a growing Wg .« 
opinion that Europe should 
alter its policy 
the U-S. example of fiscal ease 
and monetary restra^t- 
colm Roberts’ letter (February 
1 ) is a typical example of such 

3 Unfortunately, therels We 
evidence to suggest a Eu ™p e “ 
move to Secal etsewjd» 
suit in a U.S--stjde enmloyn^t 
boom. Between 1970 and 1979, 

the seneralgoveramentWanre 

in Europe went from +0- 8 
cent of GDP to — silper cent 
a substantial fiscal easing. & 
the U.S., it went from -LI per 
cent to +0.6 per cent — repre- 
senting a significant tightening- 
Yet UJ3. employment rose oy 


over 2 pear cent pjl over the 
period compared to'OJS per cent 
PA. in Europe. 

The labour- market in the. 
O-Sr is clearly more flexible and 
dynamic than that in Europe. 
A simple eating of fiscal policy 
in Europe will not Change that 
fact. Efforts should therefore 
be concentrated bn supply tide" 
moves to Improve labour mar- 
ket efficiency. Such moves could 
include scrapping minimum 
wage controls, reducing taxes 
on employment, alleviating the 
poverty trap and relating con- 
trols on the private house 
rental sector to encourage 
labour mobility. . 

Martin H. Barnes, 

S2-63, Threadneedle Street, 

ECS. 

Crossing the 
Channel 

From Mr I. Churcher 
Sir,— The Department of 
Transport report of - the UK/ 
French , study ©roup (1982) 
covers all the points raised 
(February 6 J about cross* 
Channel links. It gives a fair 
evaluation of the pros and cons 
resulting in clear conclusions 
that: if the customer is looking 
for the cheapest method to 
cross the channel* ferries are 
the solution; if you are looking 
for increased employment 
after the fixed link is com- 
pleted, there is nothing - to 
choose, but ferries have the 
edge; if a physical link ii 
required for political reasons, 
don’t worry about the other 
argumeutsj and if putting your 
own money at risk is accepted, 
please proceed, but do not look 
to the Government (we the tax- 
payer) to bail you out if your 
sums are wrong. The position 
in 2005 wDl probably remain 
unchanged. 

I thiwfc that the point for 
the customer to bear in mind is 
that ferries will always be com- 
petitive on price, as ferries 
come in smaller capital invest- 
ments (as compared with ihe 
fixed link). The frequency of 
departures may seem to be less 
but motorways have' suffered 
from contraflow delays and 
other routine holdups which 
could apply to the fixed link. 

Frankly, you pay yotir money 
and take your chance. 

Ian Churcher, 

Id, Shawley Way, 

Epsom Dooms, Surrey. 


House win confirm that the 
Government has Imposed severe 
“ taxes on knowledge ” and now 
statistics obtained from Govern- 
ment departments have to be 
paid for. These charges make 
no difference to large organisa- 
tions or other Government 
departments but are an insur- 
mountable obstacle to an indivi- 
dual. The charges imposed at 
Companies House are particu- 
larly odious. So that which was 
unthinkable when VAT was 
introduced, a book tax. looks 
more than likely. 

It has been claimed that 
because books ore not taxed 
as severely as motor-cars 
and much less severely than 
cigarettes, they are “subsidised” 
and as this “ subsidy " is in- 
discriminate it should be 
ended 11 and replaced by 
grants distributed by a Govern- 
ment department. 

Thus the purchaser of a book 
would be obliged to pay not 
only a 15 per cent book tax 
but a. further percentage 
through . general -taxation to 
finance publications approved 
by tbe Government. Ah, liberty! 
Lindsay Hutchinson. 

7, Mary - Road, 

Handsaorifu Birmingham. . 

War in Hie 
Gulf 

From the Ministry of Islamic 
Guidance 

Sir, — We refer to your article 
headlined “Iran steps up attacks 
on ships in the Gulf War,” on 
December 27 1984. 

Your assertion that land had 
been 'lost in an Iraqi counter- 
attack is totally untrue. As soon 
as the Iraqi counter-attacks were 
crushed a group of foreign 
correspondents were taken to 
the waxfront to see for them- 
selves, and to the best of our 
knowledge not one reported that 
Iraq had made' any territorial 
gain. The Mhjnoon Islands 
remain firmly under the control 
of Iranian forces. v 

The Ministry of Islamic 
Guidance, Tehran. 


It’s a liberty 
to read 

From Mr L. Hutchinson 
Sir, — Anyone who has recently 
purchased an Act of Par lia ment 
from HUSO or used Companies 


Raised payroll 
costs . 

From the Chairman, 

North West'XegSorial Council, 
Confederation of British 
Industry. 

Sir, — In his article “A tax 
privilege conundrum for the 
Chancellor, ” (February 12)' 
Professor Leslie Hannah 
studiously avoids dealing with 
the question of how the addi- 
tional costs associated with the 
removal of the tax exemption 
of investment income from.pen- ; 
tion funds are to be funded. He 


rightly states that “Trustees 
would he faced with a choice of 
reducing benefits ... or of l 
raising contributions Xr om 
employers or employees.’* The 
former seems hardly realistic 
(or desirable) and therefore the 
latter would preraiL 

Leslie Hannah’s declared 
interest is business history but i 
members of the CBI are very 
much concerned with business 
present and business future. 

Here in the north west, to 
demonstrate tbe Impact of the 
removal of tax relief on contri- 
butions, on interest eanied by 
funds and the Imposition of 
capital gains liability,, we 
collected ~ Information from a 
range of companies having pen- 
sion funds of differing sizes and 
maturity. These firms employ a 
range between 59 and 5,618 
persons. 

The increase in payroll costs 
associated with the ' total 
removal of tax relief ranged 
between 10 per cent and 20 per 
cent! Compare this - to- the i 
recently removed iniquitous 
national insurance surcharge 
which equated to about 3& per 
cent of payroU. 

At a time when manufactur- 
ing industry is slowly recover- 
ing from the effects of recession, 
and still in a fragile state in 
many sectors, a further White- 
hall Imposition regardless of 
whether it was the whole or 
part of recent suggestions from 
the Treasury, would be -down-! 
right foolhardy. 

Mr Lawson would be better 
employed in devising' ways of 
reducing industry’s costs which 
in turn makes it more competi- 
tive and therefore more likely 
to make a dent in the unemploy- 
ment figures. The proposals dis- 
cussed by Leslie Hannah will do 
nothing, in this direction. So to 
X? LaWson we say. “Hands off 
peoplpy-pensi ons.” 

Bruce Seqtt, 

Emerson House, Albert Street, 
Eccles, Manchester.. . 

Pfc-m-the-sky 
wars 

From Professor F. Pi-rani, 

Sir, — It is Ian Davidson (Feb- 
ruary ll) who is too sanguine 
about ' ballistic .missile defence. | 

A local silo missile defence will 
do no good to the military! 
balance; it will merely fuel the 
strategic arm race. As for the : 
perfect or near-perfect defence 
system ' which Is the Reagan | 
Administration's pie-in-the-sky 
objective, H -the 'last word 
should lie with Dp Ashton 
Carter, now at Harvard. In a 
Congressional report prepared 
with fall access , to classified 
information, he concluded that 
the prospect ... is so remote 1 
that it should not serve as the 
basis of public expectation or 
national, policy.” . 

(Professor) F.'A. E. Pirani. 

22, Siddons Buildings, 

Tavistock Street, WC3; 
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A GREEK BANE 
WITH 
145 YEARS 
OF SUCCESSFUL 
OPERATION. 

International companies need international banks. 
But they also need national banks with a proven 
record of successful operation. 

Like Ionian and Popular. A Greek bank operating 
in Greece. A bank with a deep knowledge of the 
Greek market and its idiosyncrasies. A bank with a 
large national branch network —152 branches— 
^ covering the whole country. A bank with a local- 
■ currency financing capability which is among the 
hi^tiest in Greece. A bank with 3.000 people 
trained and ready to offer the service your com- 
pany needs and expects from its banks. 


IONIAN & 
POPULAR 

BANK OF GREECE 

flw third blggert coma wel ol bank 
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Jurek Martin in Tokyo describes a currency debate as export surpluses soar - 

Why the yen rate strains Japan’s smile 


THETEEX COLUMN 


IN A commercially oriented coun- 
try, in which many industries would 
be competitive at an exchange rate 
of Y220 tn the U.S. dollar - in some 
cases even higher - a valuation of 
Y262 ought to equal profits and hap- 
piness. For the export industries, it 
certainly equals the former, but the 
smile on the face of Japanese indus- 
try and, especially the Japanese 
Government, is becoming a little 
strained these days. 

This is because Japan is becom- 
ing increasingly aware that its trad- 
ing success is an embarrassment, 
no matter that a soaring dollar and 
US policies beyond Japan’s control 
are its prime cause. 

The litany of Japan's surpluses is 
well known, but an extra, novel di- 
mension was provided this week; 
January is a statistically freakish 
month when Japan invariably runs 
a trade deficit, as measured by the 
customs clearance returns; yet last 
month the country recorded its first 
January surplus in 36 years. More- 
over, for all the official prognoses 
and hopes to the contrary, it re- 
mains the case that, with domestic 
demand still less than optimal and 
the U.S. economy bubbling along, 
exports are pulling Japan's growth 
along. 

For industry, the best of whose 
performers have been recording 
profits increases of 40 per cent and 
upwards, the problem is the exter- 
nal perception that the gravy train 
is too good to last. Major export 
earners - the car, machinery and 
electronics companies - are increas- 
ingly worried that the temptation of 
increased protectionism, especially 
in the U.S., is becoming irresistible. 

For ad the weakness of commodi- 
ty prices, importers of raw materi- 
als, almost ail of which are priced in 
dollars, are be ginning to find the 
process expensive. The oil industry, 
for example, whose current buying 
policies are predicated on a Y245 ex- 
change rate, are even beginning to 
talk of the need to get crude im- 
ports denominated, and paid for, in 
yen. Inevitably, U.S.-manufactured 
goods are simply not very competi- 
tive in the Japanese market 

The basic question is what if any- 

France may 
allow U.S. 
DBS stake 

Continued from Page 1 

diffusion (CLT), were, according to 
this deal, to be financed by advertis- 
ing. 

The October agreement has since 
been undermined by President 
Francois Mitterrand's surprise an- 
nouncement last month which 
opened the way for Franc* to bring 
in commercially funded local TV 
stations {operating from ground 
transmitters) next year. French and 
Luxembourg officials are due to 
meet today to discuss a series of 
problems bedevilling the accord. 

Fearing competition from an al- 
ternative market for advertising, 
CLT has stated that it wants an im- 
portant share - around 30 per cent - 
in the overall French local TV sec- 
tor as a precondition for going 
ahead with the satellite venture. 

Additionally, the Luxembourg 
Government has revitalised a pro- 
ject, originally backed from the 
U.S., to launch a competing satel- 
lite, GDL-Coronet, with European 
financial support Coronet last 
week agreed to lease a satellite 
from RCA oi the U.S. and reserved 
a launch slot with the Ariane space 
rocket for September 1986. 

With tight state control of broad- 
casting a long tradition in France, 
the idea of allowing US. companies 
even a small stake in the satellite 
project would have been anathema 
until fairly recently. 

The landscape has, however, 
been changed not only by President 
Mitterrand’s about-turn on local TV 
- aimed at taking the wind out of 
the right-wing opposition's sails 
over broadcasting deregulation - 
but also by the intense interest of 
U.S. and British organisations in 
using existing cable and communi- 
cations satellite links in Europe to 
beam programmes over national 
territory. 


thing , the Japanese authorities can, 
or should, do about the yen. 

So far, in the two weeks since it 
has become apparent that the co-or- 
dinated intervention approach laid 
out at the Group of live finance 
minis ters' meeting in Washington 
last month was proving at best mar- 
ginally effective, the Government 
has done what it often does in such 
circumstances - very little. 

It is a restraint which is often 
criticised and sometimes admired 
overseas (by the Organisation for 
Economic Co-operation and Devel- 
opment, for example) and it certain- 
ly stands in sharp contrast to the 
exigencies forced on European gov- 
ernments, above ail the UK, by the 
collapse of their currencies against 
the dollar. 

All Japan has done is to practise 
some intervention, not, apparently, 
on a grand scale, and have the 
Governor of the Bank of Japan, Mr 
Satoshi Sumita, seem to hint at 
higher interest rates - a message 
lost on the foreign exchange mar- 
kets though not on bond dealers, 
who have added, before yesterday's 
rally, half a percentage point (to 7 
■per cent) to long-term government 
issues. 

In fact, a senior official of the 
central bank yesterday denied that 
rates were being talked up; conced- 
ing that in 1982, the central bank 
had led short-term rates higher to 
protect the yen, now, be said, “we 
are not even leaning against the 
wind, we are just more finely- 
tuning market conditions-" 

The comparison with 1982 is im- 
portant because it crops up a lot in 
analysis of the extent of the Japa- 
nese dilemma. The central bank’s 
view Is basically that nothing that 
has happened to the yen in the cur- 
rent round of dollar resurgence is 
as bad as it was them 

In 1982, the yen dropped Y60 to a 
trough, in early November, of Y278, 
but in this cycle it has only Mien 
about Y40; in 1982, the yen was 
weaker ag ainst other currencies 
with the important D-Mark cross- 
rate averaging YUO to Y120; this 
time it is in the YBO range and 
showing no signs of frailty; in 1982, 
the Japanese economy was not fir- 
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ing on all cylinders, but this time 
the economic fundamentals have 
rarely looked better. 

It is the protection of these funda- 
mentals, rather than any notional 
exchange rate, which still most mo- 
tivates Japanese policy. The central 
bank is only too happy to run 
through things it might do but, with 
the next breath, point out why they 
cannot be done, or would be coun- 
ter-productive. 

The broad options include a pro- 
nounced increase in interest rates, 
logical because Japan still believes 
it is the interest rate differential 
with the U.S. rather than, as Presi- 
dent Ronald Reagan claimed as re- 
cently as Wednesday night, the rel- 
atively superior U.S. economic per- 
formance which is wwnring the capi- 
tal outflow from Japan and hence 
the yen’s weakness. 

The problem is that, with a dis- 
count rate of only 5 pm* cent, and 
relevant money market rates in the 
7 per cent range, the gap with the 
U.S. is already vast, in the 5 percen- 
tage point range. Any attempt to 
close the gap meaningfully would 
not exactly help the domestic econ- 
omy. 

Another possibility, reportedly 
being canvassed by the Economic 
Planning Agency, is an export sur- 
charge, triggered when the yen falls 
below a given dollar rate. The Bank 
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of Japan litams this to President 
Kennedy’s imposition of an interest 
rate equalisation tax in 1963 and 
concedes it is theoretically feasible. 
But it argues that both would be dif- 
ficult to implement and would be a 
dangerous precedent fbr the inter- 
national trading system. Industry, 
it goes without saying, would not be 
amused. 

Also on the notional table is the 
reimposition of exchange controls 
to stem the capital outflow, which 
came to just under S50bn last year. 
But this, the central bank argues, 
can legally only be done if a state of 
emergency is declared; and this can 
only be invoked in circumstances of 
severe balance of payments disequi- 
Iihria, excessive exchange rate fluc- 
tuations “serious" capital mar- 
ket uncertainty. "We are not in that 
condition," the central bank ob- 
serves. 

Japan does -have some statutory 
power over capital outflows in the 
Ministry of Finance’s crimps on 
the ratios of overall assets that life 
insurance 1 companies and pension 
foods may hold in overseas portfol- 
ios. But the surge in last year's ex- 
odus of money from Japan has 
mostly been provided by corpora- 
tions, looking for better returns 
overseas. 

In an interesting case study, Jar 
-pan Financial Report, a Tokyo- 


Leading three U.S. car makers’ 
profits close to $10bn for year 


BY PAUL TAYLOR IN NEW YORK 

THE BIG three U.S. car makers, 
General Motors, Ford and Chrysler, 
had record combined net earnings 
of S9.8bn last year, a 55 per cent in- 
crease over the $6.3bn in combined 
earnings in 1983. The earnings 
surge reflects booming car sales 

Chrysler, the last of the third ma- 
jor US. car makers to report its 
1984 results, said yesterday that 
fourth quarter net earnings - aided 
by a $101-5m special gain, surged to 
$6 09. 7m or S4-91 a share from 
$118.3m or 91 cents a share a year 
earlier on sates which increased by 
41 per cent to £5-34ba from SSJlbn. 

The sparkling fourth quarter per- 
formance. by Chrysler, which con- 

Mesa Partners 
takes 7.9% 
Unocal stake 

By Our Financial Staff 

MESA PEtkOLEUM, the company 
controlled fay Texan investor Mr T. 
Boone Pickens, is part of a partner- 
ship, which has spent $584m on a 
7.9 per cent stake in Union Oil of 
California, it was disclosed yester- 
day. 

The partnership called Mesa 
Partners n, which includes Wagner 
& Brown and certain affiliate*:, 
plans to spemd up to a further 
$81 6m on buying more shares in the 
U.S. integrated oil group. 

Mesa Partners said that it had 
acquired 13.78m of Unocal's 174m 
outstanding shares and intended to 
boy more in the open market or pri- 
vately negotiated transactions but 
“it does not presently intend to seek , 
to obtain control" of Unocal the 
twelfth largest UB. oil company. 


trusts with lower net earnings in 
the final quarter posted by both 
General Motors and Ford, helped 
push the number three car maker's 
full year net earnings to $2 -38bn or 
SL8L88 a share compared with 
$700-9m or $5.79 a share. 

The full year earnings on sales of 
S19.57bn up from $13-26bn, include 
big tax credits in both years. The 
$883 ,9m gain last year compared 
with a $399xn tax credit in 1983. 

Nevertheless Chrysler’s full year 
net operating earnings of $L5bn or 
$11.75 a share compared with 
$30L9m or $2JU> a share in 1983, un- 
derline the dramatic improvement 


Overall the combined fuH-year 
net earnings of tiie "big three" come 
at a time when Washington and the 
car makers are considering the 
prospects for a continuation of the 
‘Voluntary” restrain on Japanese 
car imports, are roughly in line with 
market expectations. 

Full-year net earnings would 
have topped the $10 bn marie had it 
not been for a 7.7 per cent decline in 
Ford’s final quarter earnings - 
mainly reflecting higher tax rates - 
and a 32.4 per cent decline in GNTs 
fourth quarter earnings reflecting 
the lingering effects of the autumn 
United Autoworkers strike. 

Foid details, Page 15 


Icahn ‘might sell North 
Sea assets of Phillips 9 


BY WILLIAM HALL IN NEW YORK 

PHILLIPS PETROLEUM’S impor- j 
taut operations in the Norwegian i 
and UK sectors of the North Sea < 
will probably be put up for sale as a 
result of the takeover battle now ( 
engulfing America's ninth largest 1 
oil company. , 

Mr Carl Icahn, the Wall Street fi- j 
nander mounting a hostile take- 1 
overbid for Phillips Petroleum, said l 
yesterday he would consider selling \ 
Phillips’ North Sea operations as 1 
part of his plan to raise $3.7bn j 
through asset sales to help pay for i 
the takeover. He raid AminoiJ, the 1 
U.S. oQ company recently acquired 1 
from R. J. Reynolds, and some of., . 
Phillips’ refineries would also be - 
sold. 


More thww half of Phillips’ profits 
come from overseas and the bulk of 
these come from the North Sea. The 
biggest contributor is the EkofisEF. 


field in Norway where Phillips has 
a 37 per cent stake and acts as 
operator. 

Mr Icahn, who has been accused 
of planning to liquidate Phillips Pe- 
troleum if his hostile bid succeeds, 
went to some lengths -yesterday to 
placate his critics. He stressed that 
he intended to keep Phillips 1 major 
businesses in Bartlesville, Phillips’ 
Current headquarters, and noted | 
that even if Phillip ’s controversial 1 
recapitalisation plan won sharehol- , 
tiers’ approval the company would 
have to sell S2bn of assets to raise 
the necessary finance. 

Mr Inahn was the star witness 
'called before a hastily-convened : 
meeting of institutional sharehol- 
ders at New York's municipal build- 1 
-ing yesterday morning. He faced an ■ 
angry group of townsfolk from Phil- i 
lips’ home town of Bartlesville ' 


World Weather 


Snow Report 
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EUROPE 

Andermatt (Sw.) __ 40-175 cm New snow on icy base - - 

Andorra _ 30- 80 cm Good skiing on most pistes 

Davos (Sw.) .. 40-180 cm Good skiing on upper slopes 

Gxindehvald (Sw.) . 40- 90 cm Skiing greatly improved 
Gstaad (Sw.) 55- 60 cm Excellent skiing 

Kitzbuhel (Au.) . 8- 80 cm Good off piste .skiing 

Klosters (Sw.) 45-195 cm Good snow but poor visibility 

SL Moritz (Sw.) — 70-130 cm Good skiing still to be found 

Tigruas (Fr.)_ 110-1 80. cm Powder on hard base. 

Val Thorens (Fr.) ..310-210 cm New snow on good base 

Wengen (Sw.) , 35- 85 cm Good skiing in all areas 

Zermatt (Sw.) .. - 10- 70 cm Skiing best above 200 m 

European reports from Ski Club of Great Britain representative*. 

THE U.S. 

Aspen (Col) 45- 54 ins. Packed powder; 08% runs open 

Sugar Bush (Ver.) 20- 48 ins. Packed powder; 41 runs open • 
Killington (Ver.) .. 30- 55 ins. Best conditions all season 


based newsletter, found that JVC, 
the electronics company which is 
not untypical in its commitment 
never to leave money idle,- keeps 
about 10 per cent of its YlGOba secu- 
rities portfolio in foreign, mostly 
U.&, bonds (curiously, its n ominal 
parent, Matsushita Electric, is 

■ much less adventurous). But, in the 
central bank’s view. it has no- lev er- 
age over corporate treasurers. "We 
can appeal to them from a pruden- 
tial viewpoint," fbe.-BenE oQapan 
official observes, with a metaphori- 
cal shrug of tiie shoulders. 

The final option - and one which, 
interestingly, is becoming more of a 
subject for serious debate - is to 
take a risk and stimulate the econo- 
my by fiscal and/or monetary meth- 
ods with the intent of creating the 
domestic economic climate for in- 
vestment winch would bring Japa- 
nese capital back to Japan. 

In- the current mood, however, 
cutting interest rates seems hardly 
likely to prodace a stro n g er : yen; 
and there is simply no sign tirntthe 
conservative Government is willing 
to m n template abandoning fiscal 
austerity - at least not before its 
endlessly discussed tax reform pro- 
posals are enacted, probably not be- 
fore 1987. 

Yet Japan is also fortunate in one . 
key sense ffmnot afflicted with an 

■ apparently imminent symbolic-ex- 
change rate which calls into ques- 
tion TiftHnnal yiriEfy. . 

Some market analysts believe ; 
that Y30Q to the dollar could yet 
prove to be that day of reckoning, , 
but it is not a scenario which coin* ! 

widespread support, except ! 
among the more fervent dollar 
bulls. i 

As far as the Bank of Japan is i 
concerned, there is only one trigger, ( 
according to its senior offlaaL Tf : 
we see that a weak yen really does I 
mean infiatimi, then we act" But | 
without a change in- market senti- j 
meat “St is very difftadt-for us to 
prevent farther weaking of tiie yen 
against the dollar an our own.” 

The answer, as Japan has tong 
been saying, lies in Washington. 
Toyota results, Page 18; Money 
markets, Page 35 

IMF gives 
Brazil loan 
warning 

Continued from Page 1 
it unlikely that enough time is left 
to agree a new programme for 1985 
before the Government changes. 

Political decisions on the new 
programme will therefore have to 
betakenby Sr Neves, who has until 
now pursued a strategy of encour- 
aging the outgoing Administration 
to reach debt agreements with both 
tiie IMF and commercial banks be- 
fore it leaves office. ' 

This would have left him with a 
clean slate and able to claim be had 
no rer^ponribility for My further de- 
cline in Brazilian living standards 
that ensued from the new IMF 
agreement 

Brazil's commercial ban k credit- 
ors are now being asked to extend 
until the end of May temporary ar- 
rangements for rolling over capital 
repayments currently falling. due. 
Also to be extended are arrange- 
ments to mg in tain short-term trade 
credit and money market lines 
Bankers believe that only a revi- 
sion of the 1985 IMF progr amm e to 
take account of the missed targets 
will provide a way out of the cur- 
rent impasse. 

The likely rate of the Neves Ad- 
ministration in Aims Tib* been high- 
lighted by a secret meeting in Paris 
Jast week between Mr de Laroaere 
and. Sr Francisco Dornelies, cur- 
rently bead of the federal tax au- 
thority and tipped- for the Finance 
Ministry post in the new Adminis- 
tration. • 

Settlementof 

Laker claim 
expected 

Continued from Page 1: 

sought by BA on behalf of all of 
them is believed to have been 
agreed within certain parameters, 
hut not the gr»» of the defendants’ 
individual contributions. 

- .In the face of all BA's endeav- 
ours, however, many <jf those in- 
volved in tiie settlement were yes- 
terday keen to stress that many de- 
tafis had -still to be finalised and 
-writtei agreements were most un- 
r likely to be signed before the last 
possible moment 

Commenting on an earlier report 
that the settlement would require 
BA to get all its ducks in a row by 
February 28, one participant said: 
"All the ducks may not be quite in a 
row but at least they're now in the 
same place." BA, said another, 
could still have trouble keeping 
them there. . 


The equity market has - 

been showing a few signs of fatigue, 
but yesterday’s debut by HHlsdown 
Holdings showed there is. life in the . 
old bull yet The shares-finished the' 
day at a S3p p wp j umrn to the strik- 
ing price of 145p» making the initial 
mi n im u m tender price look ancient 
history. 

Tricentrol 

Tricentrol has always seen the 
rights issue as a -cornerstone of its 

fin ;m rial mawflgpmfrTTt- SO, whatever 
else may be said of yesterday’s rail 
for cash, it was not exactly ou t of 

Yet the fact that Znceolrol ba$ a 
policy offindmg exploration and ap- 
praisal in part from equity should 
not give it carte -blanche to raise 
fresh capital as and when itpleases. 
Given the group’s recent perfor- 
mance the justification for yester- 
day's issue looked very thm in- 
deed. Tricentrol almost acknowl- 
edged as much by wheeling out a 
co nv ertible loan stock patched on 
very attractive terms. An 11 per 
cent coupon and a conversion price 
just bekjw the: matkef should en- 
sure ready takers, but it will not 
have escaped the attention of Tri- 
centroFs critics that toe company's 
share price was tower yesterday 
than at the time of the last two 
rights issues, in May 1979 and Sep- 
tember 1982. (X the U.S. offering in 
July' 1980, the lera said the better. 

Net assets per share are again be- 
ing diluted and Tricentrol is rather 
robbing salt in the wound by fbre- 
*»**mfr q pwintumerf dividend both 
tins year and next It would admit- 
tedly be illogical to pay n higher 
dividend and thro ask shareholders 
to fond it retrospectively through 
another rights issue, but the more 
serious question is whether Tricen- 
trol could not find another way of 
setting its balance sheet straight - 

That Tricentrol needs- capital 
from some quarts' is beyond doubt 
Year-end debt will be equivalent to 
76 per cent of share ho lde r s' funds 
and an already heavy exploration 
programme will presumably be ac- 
celerated, by- the abandonment of 
the Sleipner scheme. After a run of 
dry holes Tricentrol has recently 
made-enough worthwhile discover- 
ies to justify its, current pending. 

Yet is it also beyond doubt that 
Tricentrol has used shareholders' 
money to expand with undue haste 
in the past The- dash into the UJ5. 
brought little but trouhle, as was 
belatedly recognised by last year's 
sale of the onshore oil interests for 
$73m- - - . 
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It may not be themo^priipitiOus- 
time to seQ exploration lasseb'flixF 
Tricentrol can ho ddubt daom 4hat 
disposals "would upset 13 tax' plan 1 
ning, but the company might at the 
very least set out the options. 

Imperial Group : 

Imperial Group did its beat yes- 
terday to poiiit the market in^ the di- 
rection. of its results for the year to 
October. The preliminary state- 
ment was, as usual a mine of inter- 
. esting information about- - the 
group's operations^. Unfortunately 
the market was tookmg m quite an- 
other direction:- towards Howard 
Johnson in the; UB. ahd- informa- 
tion about Imperial's pitas for its 
troublesome subridkuy was dis- 
tinctly thin. • ’ ' . 

The market?* preoccupation with 
HoJo is nhderstandableL Despite all 
Imperial’s efforts, which have ad- 
"initiefiy been crawned witii some 
success in the lodging business, Ihe 
operation is still midtuign^tiM re- 
turn on capital amT* - disposal - 
even for $3G0m - would greatly en- 
hance earnings per share, in the 
current year. 

It would also leave Imperizd wiih 
a completely ungeared balance, 
sheet and the o pp o r t u nity to make 
»wnfh«w- sizeable aapnsition—Ihiit- 
ed Biscuits was yesterday's fanciful 
market favourite..' 

Inqjshasyet fontefeerfop. ifemiod 
about HoJo, however, so the market 
was reluctantly .thrown back on the 
results, which showed a 13 per cent 
gain in pre-tax profits to E220.6m 
and. a stigfatiy greater increase in. 
earnings per share . 

The most distinguished perform- 
er was undoubtedly: ihe tobacco 
business, which has inched up its 
market share without sacrificing 
margins during a year which saw* 
punitive rise in tobacco chity. -u- . 

- Elsewhere Imps has-been per- 
forming at best in line with the in- 


dustry and the overafl. result was 
flattered by an £8m increase in pub 
disposal profits. The hrewmg and 
leisure division has hero held back 
by fife higtrtevei df devfelppheiit 
work, and this year 'fora about 
X5m fit profit from' a/*ti5ke at foe 
.Tadcaster breweryc ' 

The heavy, capital spending pro- 
gramme- last year’s £23&n should 
be exceeds! in JS85 ri. sfiaafit : be 

- bearing. £nnt hi the' years, 

but totitemeantixse r afi^^nllbe 
on HoJo. •' ■ J 

• WUhont a sale. Imps migfrt mnlco 
. only .about £233m (bqfore p rope rty 
prefits) this" "year, -leaving < ?the 

- shares jafoer . .exposed .^at = last 
mights prica of 201p- 

Taking a stake in thetSfy of Lon- 
don revolution is hardfy investors’ 
fffvourite-pl^Ftiiese_iIays — rod 
even for thote who want to, the val- 
ue of ; . financial -don^omerate* 
dinin g qan fiendishly ffiffirnlfr h) 
assess. ■ 

Newopi for in|fance, -wai be foe 

Smifli- 

ers, Bowe- SrJStman and MoDens. 
To buy. into, the- new venture, in- 
vestors can choose Mercury or Ak- 
royd shares? the Newco sharts will 
hot be created -.until- (he merger 

. fixed m achrance. though with Ak- 
rqyd and Mercury shareholders re- 
cenring. a eomhinatian.': dE - Newco 
; shares “ aod special.' preference 
. shares related^lo .foe -.profits each 
company r eta in s, j-- ; ■ 

. -Shareholders in, eifoasr Akrqyd or 
Mercury therrfdre have to work del 
what divjdehds they wffl reoervein 
the ' interim, - hew; - many . Newco 
shares they will be given, and.hnw 
much profit their compahy is likely 
to retain between nqw anttthro. 

On these variables^ Mercury 'still 
looks foebetterfauy, thou^titegro 
hasnamwedcankdettiMjr since 
last Navembcri Tbe problem with 

working it oat is that any caloila- 
tfon has to reston imponderables^ 
tike ,how/.mach 'inoney AkabycTia 
tikefy to make In ' foe 'next ; tm»' 
years.'' Bot?usmg' v Wr Greenweirs . 
computer model' ?Which vhhtes J&e 
shares ' on their fflrefy. income 
streams, Aknfyd's r : drares ' ^wwild. 
have' to .faff, to : abated- -38d|>'' from 
yesterday's' 375p - ley** /to- piatih 
Mercury’s value. / AlteriL^ively^ if 
Mercury’s shares gain ed -.another; . 
Mb', or so on their qurres^45^i 
price,; investors shonld tinhk^SbpBt 
a switch. .1 , 




y . ^ 

GNI 




.. V- 






futures subsidimy of Gerrard & National PLC «thd ^ 
InterCommodities Lt4 leading brokers cm worldwide. /. . 
fotures and options markets fear track, private and instftu- * 
tional clients. GNI offers: r - 

•Extensive elient support services, usii% advanix^t. 
information technology. / . 


•Access to our unique , Tfeld>rc9dng” serwcdL : / - k- ■ 

•Discreticmary services from only £5,(XX). (hKK?pi?l; ^ ■ 
portfolios from £20,000) / ; ■ 

lb foid out more about our extensiro: tenge of . ’ 
services, just call us on 01-481 9827 or send the coupon. /; 

pendto:ICMGi4ham.GN?3u5SAwSS15dSK3B3SiSs£S^^rL ' ; 

■ Telex; 884962. Prestel: page 48135. 

J N2me_ ■ ; ^/ ^ -'//■ ^ 


m : ; ; — — _ — = ■ 

Lfwroroa—— TMex: . '. !-: ! -4 v- 


•• -.- V:-- . •' 


Publlatiecl by XheJFTnr TvHti) Timag (Enropq) Utd, tYaakturt Branch. r« 
0»BoanfofDirectors, F. Bartow. fLAJ. MeCk^m, G.Tj 5. Dan^r. M,C. 
itoPn yfa M^ Ornh^ FVwpWftirt7 Mwin ftMpn a^h KB.P -.i8m 


editor: ft B P iSmUh, Pr « r ,lrf..rt/M M in. 




% . -si-- * v3j 








\ 


nies 

)re 


' - v : >. N ' 


^cun/Ai., 




profi^CprafltJxL excess of revenues 
over^ outlays.- Ea% adfleied by 
relocating to Scumhoiye and 
reducing overheads. [C14: fesn 
Lada profectus to 
progress rapidly]. 
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Warner loss rises 
to $586m despite 
disposal of Atari 


SECTION H - INTERNATIONAL COMPANIES 

FINANCIAL TIMES 

Friday February 15 1985 

Paol Cheeseright in Brussels and David Lascelles in London analyse a Belgian financial group 

GBL stumbles on expansion trail 


BY PAUL TAYLOR IN MEW YORK 


WARNER Communications, foe 
U-S- entertainment gro up which, is 
struggling to regain its earnings 
mom e n tu m following the sale of its 
loss-plagued Atari home computer 
unit last year, yesterday reported u 
full-year net loss of 4588.1m. 

The fuD-year loss, which follows a 
S41T .8m net loss in 1983, mainly re- 
flects a $8 11. 7m loss from discontin- 
ued operations in 1964 and high- 
lights the continued impact of Ata- 
ri's past problems on its previous 
parent. . In 1983 Warner reported a 
1406m loss from discontinued oper- 
ations. 

However, Warner continued to 
make some progress on the basis of 
continued operations. The group 
said earnings from tinning oper- 
ations totalled S2L3m, or 31 cents a 
share, in the fourth, quarter nnri 
825.6 m, or 12 cents, in the foil year. 
This compares with a $6.8m loss 
from continuing operations in fog 
1883 fourth quarter and a SlQA&m 
loss for the 2983 full year. 

The latest quarter is the second 


consecutive quarter in which the 
group has managed to postpositive 
results from its continuing opera- 
tions. In the 1984 third quarter 
Warner reported net earnings from 
continuing operations of £24,4m. 
Revenues in the fourth quarter in- 
creased by 7 per cent to $535-4m 
from $409.4m and by 17.4 per cent 
to $2bn from $1.7bn in the foil year. 

The group noted that the iocs 
from discontinued operations in the 
fourth quarter resulted from a 
change in the basis of accounting 
for notes from Atari which were 
previously carried on the compa- 
ny’s balance sheet at SI 50m, togeth- 
er with an additinnwi S75m reserve 
to cover the carrying values of oth- 
er discontinued operations. 

Previously Warner said that, as a 
result of recent uncertainties, it bad 
chosen to account for the Atari 
notes on the more conservative 
cash basis, removing them from Its 
balance sheet Interest and princi- 
pal amounts from Atari will be re- 
cognised as income when received. ! 


R. J. Reynolds up 30% 
after restructuring 


BY OUR NEW YORK STAFF 

R. J. REYNOLDS Industries, the 
second largest UJ3. cigarette maker, 
yesterday reported a sharp increase 
in fourth quarter and full year earn- 
ings from its continuing operations. 
The group has recently spun off its 
Se aland and Aminoil subsidiaries 
as part of an asset redeployment 
programme to concentrate- on the 
tobacco, packaged foods and bever- 
ages industries. 

Fourth quarter net earnings from 
continuing operations increased 30 
per cent to &50m-or 42j2£a share 
from SaOOm or $L63. • 

A S9mtosy fr om t8 scoirtinuedop J 
erations nixS ^*®2?5nr gam on -the 
sale of energy operations to Ph3Erps 
Petroleum produced final net earr- 
ings of 4525m or S4iH a share com- 
pared with net earnings of S227?n or 
$1-37 a year earlier- Final quarter 
net earnings then were bolstered by 
$27m in earnings from discontinued 
operations. . 

Sales in the final quarter in- 
creased 7 per cent to £L53bn from 
43.31m, with all the group’s major 
business lines showing advances. 

The final quarter results helped 
lift full-year net warnings from con- 
tinuing operations to 4843m or 47 a 
share from S7Q2m or 45.08 in 1683. 
R^myngn of $92m from discontinu- 


ed operations and the fourth quar- 
ter gain on the sale of Anunofl 
mmfe fmo! net ea rning* of SL21bn 
or 41027 a share on sales of 
$32jl7biL This compared with final 
net naming* — including 4179m 
fmm ftioy w ti n nwl operations — of 
4881m or 4725 a share on sales of 
$123bnm3983. 

The consumer products divirion’s 
record performance reflected high- 
er unit volumes and market share 
gains, new acquisitions and the rap- 
id expansion of the Kenti tr Ay Fried 
Chicken network. 

Tobacco product sales were up 4 
per eentfor the year to 47.681m and 1 
41 jg fiwiU hr ftp fiwaTqiiartpr tn 

retie volume increased 12 per cent, 
about double the industry average^ 

Outside the UJS. the group said 
unit sales of its Camel brand grew 
by 13 percent 

H- J. Heinz 

BRITISH job cots planned by H. J. 
Hems, the UJS. food group, will in- 
clude loss Of 880 at its plant in 
Harlesden, north London. Yester- j 
day’s report stated incorrectly that ; 
foe Harlesden plant would not be 
affected. I 


ODKHSN -CONSTRUCT- 


THE RECENT mini-crisis at Henry 
Ansbacher, the tiny UK merchant 
banking group which had to hade 
out of an ill-judged purchase of a 
Wall Street securities .firm, was a 
costly mistake which led to the re- 
signation of Mr Charles Williams, 
the chairmen. . 

But it was also expensive for 
Groups Bruxelles Lambert (GBL), 
the Belgian financial group which, 
along with its associate company 
Pargesa in Geneva, owns 29 per 
cent of the bank. To replenish Ans- 
bacher’s depleted resources, the 
two companies have agreed to sub- 
scribe about Cl 5m (SI 82m) to a 
rights issue which wifi raise 
stoke to well over 50 per cent 

This succour was promptly of- 
fered. However, it marks a rare set- 
back for the fest-growing empire of 
Mr Albert Ftere, foe Belgian busi- 
ness magnate, which has interests 
as diverse as Drexel Burnham Lam- 
bert on Wall Street, and industrial 
and financial groups in many Euro- 
pean countries. It is perhaps best 
j known for engineering foe dramat- 
ic hijack of foe Swiss arm of Pari- 
bas when the Mitterrand Govern- 
ment was trying to nationalise foe 
large French bank. 

The group is so complicated that 
-foe wtiMutig lii ^pum on the back 
of GBL’s annual report bears more 
than ’ a passing resemblance to 
plans for a computer circuit But ba- 
sically ownership resides with the 
Ftere family, Volvo, Mr Paul Des- 


monds’ Power Corp of Canada, foe 
Lambert family and a number of 
smaller private and c o rp o rate in- 
vestors. 

M anagement control is exercised 
by Mr Frere and Mr Gerard JEsken- 
ari, tiie deputy chairman who 
Joined him from Paribas Suisse. 

GBL’s practice has been to find 
small or znediuohsized institutions 
and take a shareholding with tine 
approval of the local board and 
management First it would seek to 
clean up the books. It would try to 
winkle out any nasty surprises be- 
fore it came forward with a cash in- 
jection in the to nn at new equity. 
The next stage would be the arrival 
of some new executives to provide 
fresh impetus. 

GBL’s general aim, pursued with 
Pargesa, is to create a network of 
institutions, over which they would 
have effective but not necessarily 
absolute control, in the main finan- 
cial centres. - 

Ansbacher is part of this strate- 
gy. The idea is that the institutions 
should act as a family, sharing par- 
ticular skills. But although a co-or- 
dinating team has been set up in 
Brussels, there is little to suggest 
foal co-operation in the provision of 
high value-added services exists as 
■more 

Apart from Ansbacher, the main 
financin'! elements of the GBIs-Par- 
gesa network are: 

• Drexel Burnham Lambert, New 
York - high yielding bonds; 


Telerate lifts profits 
27% in first quarter 


BY OUR NEW YORK STAFF 

TELERATE, foe fast growing U.S.- 
based electronic business infonna- 
| turn group in which Exco, the UK 
''money-broking group, has a 522 
per cent stoke, said yesterday that 
net earnings in its fiscal first quar- 
ter had increased by 27 per cent to 
S8J8m, or 19 cents a share, from 
46.40m; of 15 cento a share. ; 
- income before provisions for in- 
come tax' tod minority, interest in* 
creased by 23, per cent to 417m in 
the quarter ended December SI 


from Sl&8m in the year-ago period 
on revenues which grew to 4342m 
from sssfifn, 

Mr Neil Hirsch, Telerate’s presi- 
dent and chief executive, told share- 
holders. attending the company's 
mwtmimI meeting that the earnings 
increase reflected -a continuing 
healthy pace, el domestic orders 
from existing users, and new' sub- 
scribers as well as cautioned strong 
overseas growth. 


Higher prices cut Stelco loss 

BY OUR TORONTO CORRESPONDENT 


STELCO, Canada's largest steel- 
maker, suffered a net loss, of 
C53.3m (USS2l4m) in 1984, including 
a CSSlim provision for the shut- 
down of uneconomic facilities, com- 
pared with a C$142m loss the previ- 
ous year. Operating income in 1984 
wasCS482m. .. 


The company said that higher 
selling prices and an improved 
product mix contributed to an 18 
per cent rise in revenues to G42.4bn. 
Demand was especially strong from 
the automobile industry, but foe 
market for structural steel was 
static. 



Errtpire builder - Mr Albert 
Frere 

O B anq ue Internationale & Luxem- 
bourg - Eurobonds, fond manage- 
ment; 

• Paribas Suisse, Geneva -shares, 
futures, institutional fond manage- 
ment oil trade financing; 

• Societe Industrie lie de Banque, 

Paris- foreign exchange trading. 

GBL-Pargesa is negotiating a 
presence in Toronto, and GBL in its 
own right has a 10 per cent stoke in 
Banque Bruxelles Lambert, the sec- 
ond largest Belgian commercial 
bank. 

The smaller institutions are seen 
as moving around a tripod made up 
of GBL, Pargesa and the vehicle far 
their U5. interests, Lambert Brus- 
sels Corporation. The central ele- 
ment of this last is Drexel Bur nham 


Lambert, which, however, is not 
distributing dividends to GBL or 
Pargesa for accounting reasons. 

Although Drexel Burnham Lam- 
bert has been associated with 
Groupe Bruxelles Lambert for a 
long time, the creation of an inter- 
national financial empire started 
only after Mr Frere moved in at 
GBL in 1981-82. It was this move- 
ment which established the GBL- 
P&rgesa link, so that not only does 
Pargesa hold 25 per cent of GBL, 
but foe two have interlocking 
boards. 

Until 1981, Mr Frere was best 
known in Belgium as foe steel “pa- 
tron" of the Charleroi basin. But his 
family interests had allied with Vol- 
vo of Sweden, Power Corporation of 
Canada and foe Belgian interests of 
Paribas Bank of France to take 
over Pargesa, then a somewhat ob- 
scure Geneva holding company. 

Pargesa wrested control of Pari- 
bas Suisse just before the French 
parent was nationalised and was 
foen. reedy for GBL which, by 1981, 
was running into increasingly acute 
financial problems with the financ- 
ing of foreign debt 

Since then GBL has been on a 
giddy path of fundraising ac- 
quisition. Four rights issues in 
three years have been accompanied 
by steady growth in dividends, al- 
though the stock h»<t underper- 
formed on foe Brussels stock mar- 
ket 

The fink with Pargesa and the ex- 


pansion into international finwry** 
have broken foe traditional pattern 
of activity for a B e lgian holding 
company. Before Mr Frere and Par- 
gesa arrived, GBL bad a string of 
industrial -interests and a 48 per 
cent stoke in Banque Bruxelles 
Lambert 

Now the financial interests ac- 
count for about half of foe GBL in- 
vestment portfolio. The industrial 
holdings remain in place as a reve- 
nue base for foe financial expan- 
sion. 

In both cases there is an attempt 
to link foe new holdings to existing 
interests; Petrofina to other oil in- 
terests held by Cometra and Dupuis 1 
to GBL’s television outlet through ; 
Compagnie Luxembourgeoise de j 
Tfelediffasinn. A favourite word at 
GBL headquarters is “synergy." 

GBL and Pargesa now have over 1 
Slbn in capital and a sprawling 
range of interests which, it is con- 1 
ceded, need to be simplified. One i 
idea is that foe financial interests 
could be grouped around foe Parge- 
sa pole and the industrial holdings 
around GBL. Meanwhile there is 
well-founded speculation that Par- 
gesa will seek a Brussels bourse 
fisting. 

Mr Claude Vercambre, the direc- 
tor in charge of banking at GBL, ad- 
mits that Ansba Cher's losses were 
“a disappointment," especially 
they came only months after GBL 
and Pargesa made their initial 
COrti investment in Ansbacher. 


Stratford-upon-Avon (0789) 204288 

Carling in 
loss for 
final 


Ford ahead 53% in full year 


BY TERRY OODSWORTH IN NEW YORK 

' FORD MOTOR, the second largest In foe fourth quarter earnings 
of the big three UJS. car manufec- fell to 4721m or 4328 a share from 
timers, achieved a 53 cer cent in- 4781m or 4429. Sales rose by 8 per 
crease in net profits last year, des- cent from S12.4bn to 413.41m. 


pite a tterfiTiA in foe. fourth q ua rter 
resulting from a higher tax charge. 


- The group’s fourth quarter fig- 
ures were even less buoyant than 


Net income for the year amount- they appear compared with the pre- 
ed to 42j9bn or 415.79 a share, vions year, since provisions agafost 
against 519bn or 41026 in 1983. the closure of rertsin overseas 
Sales jumped by 16 per cent to plants reduced net profi t s in 1983 
$52.4hn from S44J>hn. by Sfi flm. 


Fourth quarter after-tax profits 
mainly as a result of this change, 
from S13m to 470m. 

The company said, however, that 
the decline is its UB. performance, 
where net profits fell by 15 per cent 
to $650m after tax, was accounted 
for fay a higher tax charge. 

The group added that foe im- 
provement in tiie fuD-year results 
primarily reflected higher sales 


© 


quarter 

By Bernard Simon 

fn Toronto 

CARLING O'KEEFE, a Rothman of 
Pall Mall subsidiary, was hit by 
fierce competition in the HanarHan 
beer industry and returned a loss of 
CS7.7m fU.S-55.6m), or 37 cents a 
share, in the three months to De- 
cember 31. This compares with a 
profit ofCS13.4m or 60 cents during 
the previous corresponding period. 

The latest result includes an 
C$U.7m write-off for about 200m 
compact beer bottles which have 
been made obsolete by the introduc- 
tion to Canada of long-necked bot- 
tles. Carling wrote off CSfi.Bm for 
surplus bottles in its previous fiscal 
year. 

The company's market share has 
also dropped sharply, reflected by a 
decline in operating profits in the 
December quarter from CS13.4m in 

1983 to CS4.1m last year. Operating 
income tor the first nine months of 
the fiscal year fell from CS49-3m to 
cmem. 

Carling said that beer sales vol- 
umes in Canada declined by 16 per 
cent, compared with a 3.8 per cent 
rise in total industry sales. Higher 
production costs and marketing ex- 
penditure also contributed to the 
fell In operating income. 

Ironically, Carling was the first of 
Canada’s three major brewers to in- 
troduce the popular long-necked 
bottle in May 1983 after signing a 
manufacturing and marketing 

agreement with the Miller Brewing 
Company of foe US. 

Carling's Beer sales advanced by 
15 par cent in the year to March 

1984 in a stagnant market, thanks 
largely to strong demand for Miller 
High Life. 

Since then, its two main rivals 
have converted almost all their 
brands from the industry’s stan- 
dard compact bottle to private 
mould bottles, while Carting hoped 
to retain the compact container for 
its other brands. 
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Salomon Brothers Inc Merrill Lynch Capital Markets 

The First Boston Corporation Goldman, Sachs & Co. 

Lehman Brothers Morgan Stanley A Co. 

Siwanon American eapr*** ■ wwimw 

ABD Securities Corporation Bear, Steams & Co. ■ Alex. B rown & Sons 
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Nomura Securities International, Inc. 


Yanuridti International (America), Inc. 


Bank of Tokyo International limited 
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Morgan Guaranty Ltd 
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Swiss Bank Corporation International Limited S.G. Warburg & Co. Ltd. 

Wood Gundy Inc. 
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Major disposals planned by Montedison 


BY ALAN FMEDMAN IN MILAN 

MONTEDISON. Italy's chemi- 
cals, health care and energy 
group, is planning to dispose 
of around IJJSOObn (STSOm) of 
assets in order to seduce its - 
L4,000bn debts. 

Mr Howard Harris. vicc-presx- 
dent for strategy, said, the com- 
pany was to sell off “non- 
strategic businesses” in order 
to raise cash and complete the 
group’s three-year restructuring 
programme. Mr Hajrls, specified 


petrochemical, synthetic fibre 
and fertiliser businesses as can- 
didates for divestiture. 

Dr Lino CardarelU, Monte- 
dison’s group -finance director, 
said, the first major asset sale 
should be complete “ by the end 
Of Mardtr But be was reluc- 
tant -to say which business was 
being sold. It is understood, that 
Motitedlsoh iscurrently In nego- 
tiations with a foreign -company 
regarding. the .first asset sale. 


. Montedison is ’ expected, 
shortly to announce that it 
broke even in 1984, the first 
time the troubled chemicals 
group has not made losses since 
Ifl79. The group has. heed put 
through a radical management: 
reorganisation and industrial 
restructuring, recruiting a num- 
ber of foreign executives; -It 
has sold hundreds of mflUons 
of dollars of lossmakers and has 
simplified its product "isftiicthre. 


.Montedison in -'-3983 -made' a 
logy' of ISKJbir; ta -sales of 
-LtiMKKNra, down from the 1982 
: deficit ,ci L859bru = vv . 
‘■VBuf.-tte-.Xfi.lHWW group debt, 
against shareholders*, funds of 
. around- Ll,400bn,, remains a 
problem for the groups. ~‘ : 

'J -.'In '■ 1984 Motatedteott-. ispm 
abound : L680bn. --on ; interest 
charges alone. ,Thb .represented 
6 per.oenr of group ■I88ijam> 
over of around- Llfcfbflbn; . 


East German Suez to take over credit group 


credit lifted 
to $300m 

By Peter Montugnon In London. 

EAST GERMANY scored another 
success in the Euromarkets yester- 
day when aSl50m seve&year credit 
for its Foreign Trade Bank was 
doubled to S300m- 

The large increase inflows a pat- 
tern already established last year 
when a SISOm credit for the same 
borrower led by Deutsche Bank 
was increased to 5400m, aoderBn- 

ing growing dammid in the intern a- 
tfonri banking community - for high 
yielding East European assets. 

The latest deal attracted atten- 
tion, however, because its lead 
group consists largely of U.S. 

martring thfiir return to East 

European business after several 
years of restraint after foe Soviet 
invasion of Afghanistan the 
Polish debt crisis. 

Bankers say that response to the 
new deal tram UJ5. bards has been 
positive, particularly from major 
money centre bonks with regional 
instituti ons tending to hold h ack . 

By yesterday market subscrip- 
tions to foe loan from all sources 
were approaching S250m with com- 
mitments stall Bowing in, so foal fi- 
nal demand for participations in foe 
loan might not even be af- 

ter foe increase to S3Q0m. 

The attraction of the loan stems 
mainly from its margins of % paint 
over Eurodollar rate or ft point over 
prime. Though lower than on recent 
East German deals, these terms are 
still attractive in comparison with 
returns available elsewhere in foe 
market 

The credit is led by Bank of Am- 
erica, Bank cf Tokyo, Citicaip and 
Manufacturers Hanover. 

rntwTuiiinaiil mpfal markets, 

Fbge3@ 


Credit Suisse First Boston Limited 
AJgemene Bank Nederland NLV 
Amro International 
Bank of Tokyo International limited 
Basque Nationale de Paris 


Chase Manhattan Capital Markets Group 

Chur Manhattan Limited 

Credit Commercial de France 
Daiwa Europe Limited 
E F Hutton & Company (London) Ltd. 

LTCB International Limited 

Mitsubishi Finance International Limited 1 ' 

Mitsui Finance International Limited 

Samuel Montagu & Co. limited 

Morgan Guaranty Ltd 

Salomon Brothers International Limited 

Swiss Bank Corporation International limited 


February 7985 


Merrill Lynch Capital Markets 

Kidder^ Peabody International Limited . Kredietbank International Group 

Limited 

Aigemene Spaar-en Lijfrentekas/Caisse Generate dEpargne et de Retraite 

BankAmerica Capital Markets Group 
Banque Bruxelles SA/Bank Brussel Lambert N.V 
Basque Paribas Belgique S. A./Paribas Bank Belgig N.V. 
Jup County Bank Limited 

Credit Lyonnais 
Deutsche Bank Aktiengesellschaft 
EBJ International Limited 


Manufacturers Hanover Limited 
Mitsubishi Trust & Banking Corporation (Europe) S A 
Mitsui Trust Bank (Europe) S.A. 
Morgan Grenfell & Co. Limited 
Morgan Stanley International 
Soddte Generate de Banque S. A./Generale Baokmaatschappi j N.V 

Westdeutsche Landes bank Girozentrale 


BY DAVID KARSH IN PAWS 

SUEZ, foe French nationalised 
fiyianHai and industrial group, 
is acquiring a majority stake in 
Sofinco, the country’s second 
largest co nsu mer credit batik, as 
part of efforts to buBd up a 
wider base in retail banking. 

Sofinco, which is owned by the 
state under the 1982 nationali- 
sation programme, will , become 
51 per cent owned -by Suez in 
the second half of the year in a 
deal valued at about FFr 200m 
($20m). 

M Jean Peyrelevade; the Suez 
chairman, said yesterday the 
group would pay for the stake 
in the form of shares in Credit 
Commercial -et Industrie!, the 


INI foil year 
losses trimmed 
to Pta 185 m 

By Dxvtd Whit* In Madrid 

DBsr m r ro nacional de 

Industria (IND. . the Spanish 
state conglomerate which is in 
everything from cars , to coal 
mining, finally managed to 
reverse the upward-, trend in its 
billion-dollar losses, last year, 
according to preliminary figures 
announced by Sr Carlos Sol- 
chaga. the Industry Minister.' 

Sr Soldi aga said total losses 
fell to Pta 185 bn (Just over 
$lbn) from Pta 204bn in 1983. 

The 1983 figure included 
about Pta 43bn of extraordinary 
losses, including those resulting 
from changes i naccounting pro- 
cedures. 

The Minister said that 39 com- 
panies — the majority of INTs 
subsidiaries — had shown little 
change in their performance. 
Eight had done worse, notably 
In the capital goods and oilseeds 
sectors, and 23 had Improved 
their results, including its 
phimi ni rr m and airline offshoots. 

The group, in which Sr SoL 
chaga put In one of his dose, 
associates, Sr Luis Carlos 
Crolssier. as chairman last 
autumn in.a bid to impose tough 
new management policies, was 
expected to fulfil its aims of a 
sharp -reduction- in losses over 
the next two years, he said. • 


large commercial - banking 
group. 

. Under a deal announced last, 
month, Suez Is . progressively 
selling itS: present 40. .per cent . 
stake in Cd \n a FFrltra deal 
with "the state -and Groupe des : 
Assurances Natl crashes, one of 
France’s largest - nationalised 
insurance groups. . • . < • 

Suez intends to- boost Its stake 
in Sofinco over the next-, three 
years to around . f® per . cent-, 
through a topping up /of Its 
capital resources.. . 

Sofinco, which specialises in 
credit for car sales . and pur- 
chases of general household.; 
equipment, estimates net profits 
last year at about FFr 45m-af ter 


FFr39m.in.2983. -. ‘ v- 

The Sofinco dear iy th^ latest 
In a series of restructurings of 
Suez taandritoteresisL f At the 
end of last yearit agreed to 
.take over the strugghng-IBttoqoe 
Vfcrrres ’and the : ' profitable 
retail baric,- Banque Faria^noe 
de. .Credit,- although.- both; like 
Sofinco, are planned to, main 
their - identities- : withfo ■ foe 
group.!'.;,. . V b ! 

^MPeyrelevade toddihe _was 
still intent u on -: addh^j to the 
group's industrial portfolio. He 
was ’'optimistic” .over the- long- . 
mooted project: of taking . a 
minority stake. perhaps: 5 to 10 
per " cent, In Roussel Udaf, the 
pharmaceuticals group. 


Record profit for LKAB 

BY KEVIN DONE, NORDIC CORRESP ONQENT.IN STOCKHOLM 


LKAB, - . - foe’ state-owned 
Swedish iron ore mining- group, 
achieved a record profit of about 
SKr 700m - * ($75m) iast year, 
according tq preliminary figures 
’released by: Mr IVUdng 
SiSstrand, managing, director. .. 

“The LKAB . crisis is over And 
the future looks secure-" said 
Mr Sj&strand. 

In the six years from 2977 to 
1982 the group -accumulated 
losses of more, than SKr 2bn . 
and had to be rescued by state 
intervention with aid totalling 
SKr 4-5bn. 

The . group, based in. Kiruna 
in the far north of Sweden, has 
gone ' through a painful re- 
organisation wjth foe - loss of 
some 2,600 jobs or 35 per cent 


of foe labotir force. ' - r .; 

-The ban on .recruitment, has 
now been lifted, however, and 
the gronp is slowly starting to 
hire new labour. . . . 1 
.- LKAB showed a profit (after 
financial. . Items) dn '1981 of 
SKr 101m on todes ofSKrifibn. 
"Sales -last' year totalled/arouml 
SKr - 3bn with profits -rising 
some fflcE 700m. *.y. 

' The . .market for . lore .in 
Europe increased Strongly by 
around 20m tonnes .last year, and 
LKAB increased ibs: production 
to. .some T5m"tnames.^K has 
budgeted for a : production of : 
17.7m tonnes -this yean hot this 
could top : 19m tonnes if "the 
current economic retovery does 
not-; weaken. r ; • , ' 


Club Med lifts earnings 


BY PAUL WETTS IN .PARIS.. ; ; .- 

CLUB MEDltERRAMEE;' foe 
French holiday camp group, 
achieved * 21 per cent increase 
in consolidated net earnings last' 
year to FFr 252m ($2&3m) . 
from FFr 212.6m, ~ the - year 
before.- Sales rose byr 19- per: 
cent -to .EFr ..-ffAhn' 'from. 
FFr 45bn the previous year. : 

The ' consolidated : figures 
Include the results of Club MecF'- 
Inc, tire groUp’s'UB. : subsidiary ' 


quoted on foe New 
Exchange. The French parent 
company currently / owns about 
73 per centro£ ..thc-UB. sub^ 
fij diary - which operates' 21 
resorts ,fo ; , the~U^. Carib- 

bean, Mexico, Asia ;and - foe 
Pacific and Xnriati Ocean basins, 
Club. Medl ine tow. its . net 
earhings rfie'by 24 pef cent to" 
tJSJS 12m last year, from C9 Jin 

fheyear before. < .. 


Italian foods group share issue 


BY OUR MILAN CORRESPONDENT 


IBP-PERUGINA. foe Italian 
foods group which was recently 
acquired by the family interests 
of Carlo de Benedetti, plans a 
L112.3tm ($5K2m) share- issue 
to help reduce borrowings. The 
company, which has Ll.OOObn 
of annual turnover, has L258bn 
of debt 

After a board meeting, it was 
announced that . an extra- 
ordinary • meeting - of share- 


holders would be convened 7 on 
April 15' to approve foe issue 
of 33dtn new shares -and 45 An 
savings shares, all ; -with a par 
value of 12,000. . . 

Slg de Benedetti acquired 
62.3 per cent of’ the" group; 
winch he wants to rename 
Bultoiti- Spa, for a pricu Tepufetf 
to be around L40bn. The foods 
group employs 7,000 people. 

- Yesterday, Sig-Bnino Burtoiu, 


who was chairman of the group, 
handed in his resignation along 
a number, - of f pthar 
Button! family associates; - . 

In their place Sig de Bene- . 
detti has appointed several of 
his closest collaborators^ among 
them Dr Guido Roberto .Vitale, 

• tbe managing director of Eure 
mobiliare, the Milan investment 
bank -which, handled the " take- 
-over . . • -Vr- - 


NOTICE OFREDEMPTION TO HOLDERS OF 
INDUS1SIAL BANK W FINLAND LT1> 


FINNISH SEAL ESTATE BANK OI> 

Kimuti Dimas 5,000,000 


NOTICE IS HEREBY GIVEN THAT, pursuant to Condttkm 5 (A) of tbe aboto 
mentioned Notes, the Banks have purchased in the open market and surrendered to Kmtok 
(SA.K.), as Haral Agent, Notes m the principal amount of Knwaifi 
Ko^300j0(X) mtd that on 1st April, 1985, N in the principal amount of Kuwaiti Dinars 

200.000 full to be redeemed ar 1(X)% of the principal amnmtf tng pfoer 
to foe date of rcdemptioa The following Notes have been town by lot to totisfy tlris 
redemption requirement: " - .' . - 

00331-00363 01169-01181 03898-03910. . i , ' • 

00548-00560 01250-01262 04172-04184- : ’ /< 

00587^0599 01813^)1825 04351-04363 : . ‘ ‘i 

. OQ954-00 966 01884-01896 04588-04600" .:/•> 

01015-01027 01988-02000 04911^04928 

The Notes specified abqv^wfflbeconw.diie.andj^yftKU ^, if 

Knwsnt hreestznent Company (^AJC), Mubarak Al-KaKr Street; Kawak Oty. State-rf 
Kroran, or, at themtion of the bouer, but subject to appticablelaws andcegnlatkm^to- 

Ignd ^ 

bSffkuwai?Fm,amSal^ April 

cease to accrue. 


NotcswSI 


-Notre sborid' be surrendered for payment 
WJtaiuiag thereto, failing winch the font* v aiiw <- 
iducted from the principal amount. 


tec writ all unmanned 


The 
will be 


gate principal amount 
ti Dinars 3,000^00. 


Industrial Banlcnf Rnfaml firi 
Land and Industrial Mortgage ! 
Rnnish Real Estate BankTS 




Dated: ISA February, 1985 
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Leaders in 

Mergers and Acquisitions 


Industrial Equity (Pacific) Limited 


has acquired 


The Higbee Company 


The irteragnM acted as 

f-rwncsd acMsor to Industrial EqiMy (Padfic) Umtiod 
and as Outer Manager ol its lander otte 


Morgan Grenfell Incorporated 

NawYorfc 


> r 


Unilever PLC 

has acquired 

Brooke Bond Group pic 


He undoragnsd send as 
financial advisor to urntaw PLC 
In this tnnsacuan. 


Morgan Grenfell & Co. Limited 

London 


vr.l 


Aitken Hume Holdings pic 

has acquired 

National Securities & Research 
Corporation 


i'. 1 : ; -i7 ! tT? r:* . 

the undersigned acted as ' 

< K ‘ flnanDlaradiUlbra Kt'Aflfcan HumaWaWngypic- . 

•• -ahdanacgedlhafinaitinD. : 

l --‘K •-.‘jiC '■ 7ii-; Mams . . 

MotganOrwiM A Co. Limited ■ Morgan Granted Incorporated 

NlKWlk* 


r 


Computer And Systems 
Engineering pic 


has acquired 


Rixon, tnc. 


• . . ! 1 - , 

ci r m n 

.. .T^evnderaiBml, acted as - 

fii^nctelacMsois.toOofinpuier Ami Systems finflpteortnBpte^T-; 

■- :! r- ; . : and arranged the finendng : -*■, ■- . 

U.-“ . : r."f W, £..~ L-.7 v '• j; f - 1 • 1 


Morgan Grante* A Co. Limited 


Morgan Granted Incorporated 
M W M 




Allianz Versicherungs - AG 


ha&acquired a sharehoWinq )n 


Riunione Adriatica di Sicurta’S.pA- 


The undersigned acted a* . 
financial advisors to Allianz Varatanemnss - AG 
fn ttus 1 


Moigan Granfefi & Co. Limited 
London 


Morgan GnxrteilKafl a S4X4. 


Australia and New Zealand 
Banking Group Limited 

has acquired 

Grindlays Holdings pj-c. 


The undersigned acted as 

financial advisor to Australia and New Zealand Banking Group Limited 
in this transaction. 


Morgan Grenfell & Co. Limited 

London 


J V 


The Dim & Bradstreet Corporation 

has acquired 

Datastream PLC 


Tho undersigned acted as 

financial advisor to Tho Dun & Btedstraar Corporation 
at tha transaction 


Moigan Grenfell & Co. Limited 

London 


J 


Ultramar PLC 

in partnership with 

Allied Corporation 

has acquired 

ENSTAR Corporation 

7ha undersigned acted as 
financMl advisor to UHramar PLC 
In connection with this transaction. 

Moigan Grenfell Incorporated 

NmrYbrk 


McCormick & Company, 
: Incorporated 

. has acquired 

Paterson Jenks P.LC. 


Ttw undersigned acted as 
'J-- ‘ ^IMvt^acMsomlDrMcCormM a Compary Incorporated - — 


r 




Morgan GranteN&Qou Limited 

London 


Morgan On on teM Incorporated 
Nevp ILL 


J 


McDermott international Trading 
(Deutschland) GmbH 


have acquired the total share capital 
of Coutinho AG, the holding company of 


Coutinho Caro & Co. AG, Hamburg 


The undersigned initiated, and advised 

McOermoil MemationaL Inc. 

■ . in die negotiation oLlhte transactor. 

Morgan Grenfell & Co. Limited 

London and Frankfort 


Occidental Petroleum Corporation 

has sold Interests In the 

Claymore Oil Field 

to each of twelve purchasers 


The undersigned acted as 

financial ndnaor to Occidental Fefcotaum Corporation 
in this transaction. 

Morgan Grenfell & Co. Limited 

London 


Willcox & Gibbs, Inc. 


has acquired 


Consolidated Electric Supply, Inc. 


The undersigned initiated this transaction 
and advised Wince* & duos. tnc. 


Morgan Grenfell Incorporated 

New York 


XV 


Chemetron Corporation 

a wholly-owned subsidiary of 

Allegheny International, Inc. 

has sold 

Alloy Rods, Inc. 

to a corporation organized by the management 
of Alloy Bods, Inc. and 

Morgan Lewis Githens & Ahn 

The undersigned acted aa 
finawtal raMaor to Aflegtteny international tea 
In this transaction. 

Morgan Grenfell Incorporated 

NewYbrk ... 


Lincoln National Corporation 

' has acquired 

Cannon Assurance Limited 


The undersigned acted as 
Bnanctel advtaor to Lincoln National Corpora t ion 
- In this transaction. 


Morgan Grenfell & Co. Limited 

London 


Standard Telephones 
and Cables pic 

has acquired 

ICL Public Limited Company 


The under si gned acted as 

financial advteor to StandaRTfettctionas and Cabin pta 
in Ihw transaction. 


Morgan Grenfell & Co. Limited 

London 


Excel Energy Corporation 

has purchased substantially all the assets of 

Half Moon Oil Company 

a wholly-owned subsidiary of 

Vitol Beheer, B.V. 


Tha underaigned acted a* 
financial advisor to BccW Energy Corporation 

in this transaction. 

Morgan Grenfell Incorporated 

New York 


In 1984 Morgan Grenfell advised on over one hundred 
merger and acquisition transactions world-wide 

Adelaide Athens Bogota Cairo Caracas Edinburgh Frankfurt am Main Geneva 
Grand Cayman Guernsey Hong Kong Jersey London Madrid Melbourne Milan Moscow 
. Nairobi New York Paris Quito Santiago Singapore Stockholm Sydney Tokyo 


Morgan Grenfell & Co. Limited 

23 Great Winchester Street, London EC2P 2AX 
Telephone:(01) 588 4545 


Morgan Grenfell Incorporated 

520 Madison Avenue, New York, N.Y. 10022 
Telephone: (212) 715-1700 


h ■ 
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Tan Sri Khoo bids for Wheelock 


BY DAVID DODWELL IN HONG KONG 


A CASH bid has been made by 
Tan Sri Khoo Tedk Puat, the 
Malaysian businessman with 
substantial interests in Singa- 
pore and Australia, for 
Wheelock Marden, the Hong 
Kong-based property and ship- 
ping group, which values the 
group at HK£1.9bn <U.S.S24m). 

Tan Sri Khoo has already 
acquired 6.7 per cent of 
Wheelock’s "A" shares, and 
22.7 per cent of its u B " shares 
— amounting to 13.5 per cent 
of the voting rights in the com- 
pany — from the family interests 
of Mr John Marden, Wheelock 's 
chairman. Mr Marden is under- 
stood to have no further 
interests in the company, and as 
such the bid marks the end of 
his 39-year association with 
Wheelock. 

Mr John Cheung, the other 
major shareholder in the com- 
pany, has not yet been per- 
suaded to sell his holdings — 
estimated to be over 25 per cent 
of the voting rights — and is 
thought to be opposed to the 
approach. Contested bids are a 
rare phenomenon in Hong 


Kong, and are even more rarely 
successful. 

Using a Hong Kong-regis- 
tered shell company called 
Falwyn, Tan Sri Khoo bas 
offered HKS8 for every 
Wheelock ordinary “ A ” share, 
and 60 cents for every "B* 
share. Share dealings in the 
company's shares were sus- 
pended yesterday, with "A" 
shares at HK$5B0, and “ B ” 
shares at 44 cents. 

N. M. Rothschild, which was 
appointed financial adviser to 
Tan Sri Khoo only on Wednes- 
day, said Falwyn would not 
consider the bid unconditional 
until h bad at least 50 per cent 
of the voting rights In the 
company. 

Tan Sri Khoo is the founder 
of Malayan Banking, and Is a 
substantial shareholder in the 
National Bank of Brunei, in 
Singapore, he is understood to 
have significant holdings in 
both OCBC and UOB, two of 
the country's leading banks. In 
Australia, he owns the 
Travelodge group, which con- 
trots about 160 hotels and 
motels across the country, 


making it Australia’s largest 
hotel chain. 

Speculation about a bid for 
Wheelock bas been rampant for 
weeks. It is known that a 
number of other potential 
bidders have held discussions 
with the group. Wheelock 
Marden has been one of Hong 
Kong's most conspicuously 
vulnerable groups for the past 
two years. 

A poor relationship between 
Mr Marden, whose main interest 
has been in the group's shipping 
operations, and Mr Cheung, who 
has retained a close involvement 
in the group's property-related 
activities, has hobbled the group 
at a time when vigorous 
reorganisation has been needed. 

Wheelock Maritime, the 
group's shipping arm, has had 
serious financial problems linked 
with world recession In the 
shipping industry. It lost 
HK$64.7m In the first half of 
1964. 

Group net. profits in the first 
half of 1984 amounted to 
HK$52.48m — barely half the 
HK$101m first half profit in 
1983. In addition an extra- 


ordinary loss of HK$129m was 
reported, mainly because of 
Maritime’s shipping problems. 
This led to Peat Marwick 
Mitchell, the group's auditor, to 
qualify the accounts last year. 

At the same time. Realty 
Development, Wheel nek's invest- 
ment subsidiary, has property- 
generated cash in hand amount- 
ing to more than HKSlbn. Other 
buoyant operations Include the 
Cross Harbour Tunnel Company 
and Lane Crawford, the high- 
quality retail chain. 

Tan Sri Khoo, who was In 
Hong Kong for Just four hours 
on Tuesday to discuss with Mr 
Marden the acquisition of his 
stake, is understood to be keen 
to settle in Hong Kong. As an 
overseas Chinese, he is openly 
bullish about Hong Kong’s 
future role as a conduit for 
business in mainland China 

Rothschild said yesterday that 
the offer document would be 
ready within three weeks. It 
said Tan Sri Khoo has written 
to the Wheelock board, asking 
for a meeting at which he wonld 
seek the directors* support for 
the bid. 


This advertisement is issued in compliance with the requirements of the Council of The Stock Exchange. 

It does not constitute an offer of. or invitation to the public to subscribe for or purchase. any securities. 

U.S. $250,000,000 

3. Security Pacific Corporation 

(Incorporated in Delaware ) 

Floating Rate Subordinated Capital Notes Due 1997 

77ie following have agreed to subscribe or procure subscribers for the above Notes : 


Credit Suisse First Boston Limited 


Banque Paribas 


Amro International Limited 
Chase Manhattan Limited 
County Bank Limited 
Kleinwort, Benson Limited 
Manufacturers Hanover Limited 
Nomura International Limited 
Sumitomo Trust International Limited 


S. G. Warburg & Co. Ltd. 


Banque NatSonale de Paris 
Commerzbank Aktiengesellschaft 
Goldman Sachs International Corp. 
Lehman Brothers International, Inc. 

Morgan Guaranty Ltd 
Salomon Brothers International Limited 
Swiss Bank Corporation International Limited 


Wardley London Limited - 

Application has been made to the Council of The Stock Exchange for the above Notes with an issue price of 100 per 
cent, to be admitted to the Official List. Interest on the Notes is payable quarterly in arrears in February, May, 
August and November. 

Particulars of the Notes and the Issuer are available in the statistical services of Extel Statistical Services Limited. 
Copies of the listing particulars relating to the Notes have been published in the form of an Extel Card and may be 
obtained during normal business hours up to and including March 1, 1985 from: 


Credit Suisse First Boston Limited, 
22 Bishopsgate, 

London EC2N 4BQ 


Company Announcements Office, 
The Stock Exchange, 
Throgmorton Street, 
London EC2P 2BT 

UiHiil February / 0 , J985) 


Security Pacific National Bank, 
Security Pacific House, 

2 Arundel Street, 
London WC2R 3DF 


Hoare Govett Limited, 
Heron House, 
319/325 High Holboru, 
London WC1V 7PB 

February 15, 1985 


The Chase Manhattan Bank, N.A., 
Wool gate House, 

Coleman Street, 

London EC2P 2HD 


This advertisement t 
constitute an off 


f, or invitation to the public to subscribe for ortoi 


xchange. It does not 
e, any securities. 


U.S. $100,000,000 

Province of Saskatchewan 



10%% Notes Due 1992 

Issue Price 100 per cent. 

The following have agreed to subscribe or procure subscribers Jbr the Notes: 

Credit Suisse First Boston Limited 


Banque Nationale de Paris 
Orion Royal Bank Limited 
Socidtt Generate de Banque S.A. 


Deutsche Bank Aktiengesellschaft 
Salomon Brothers International Limited 


S.G. Warburg & Co. Ltd. 


Wood Gandy Inc. 


Application has been made for the Notes, in bearer form in the denomination of U.S.S5,000 each, constituting the above issue to 
be admitted to the Official List by the Council of The Stock Exchange, subject only to the issue of the temporary global Note.' 
Interest will be payable annually in arrearon 1st March, the first payment being made on 1st March, 1986. ■ 

Particulars of the Notes are available in the statistical services of Extel Statistical Services Limited. Copies of the particulars 
relating to the Notes may be obtained in the form of an Extel Card during usual business hours on any weekday {Saturdays and 
public holidays excepted) from the Company Announcements Office of the Quotations Department of The Stock Exchange, 
Throgmorton Street, London, EC2P 2BT, up to and including 19th February, 1985 or during usual business hours on any weekday 
(Saturdays and public holiday? excepted) at the addresses shown below up to and inducting 1st March, 1985: — 


Credit Suisse First Boston Limited, 
22 Bishopsgate, 


Hoare Govett Ltd., 
Heron House, 


Orion Royal Bank Limited, 
1 London Wall, 


Taiwan 
suspends 
seven bank 
officials 

By Robert King in Taipei 

TAIWAN’S Finance Ministry 
has suspended seven top offi- 
cials of a credit co-operative 
bank u yniA allegations that 
threaten to drake the nation’s 
financial system. 

Last Saturday, the Ministry 
ordered the Tenth Credit Co- 
operative Bank, part of a 
diversified group which Is one 
of Taiwan's largest conglom- 
erates, to cease lending opera- 
tions because Its loans out- 
standing had exceeded the 
government-set celling of 75 - 
per cent of its assets by 27 
per cent. The family-run con- 
glomerate, founded during the 
Japanese occupation, has in- 
terests in such areas as bank- 
ing, construction, insurance 
and hotels. 

That order set off a ran on 
the bank which ended only 
after depositors had with- 
drawn more than New Taiwan 
S6bn (USS150m) and a gov- 
ernment-run bank had guar- 
anteed Tenth Credit's de- 
posits But by then rumours 
had begun to surface that an 
affiliate, Cathay Plastics Cor- 
poration, whose chairman is 
also the chairman of Tenth 
Credit , wa s In debt by more 
than NTJlObn and that much 
of the bank's lendings had 
been to Cathay Plastics. 

Bankers privately con- 
firmed those rumours as 
mostly correct. Then, earlier 
this week, one of the bank’s 
senior officers fled Taiwan 
with NT$21m, allegedly taken 
from depositors' accounts. 

On Wednesday, naulc 
spread to another of the 
group's holdings, Cathay In- 
vestment and Trust Corpora- 
tion, as Investors, fearing that 
the troubles of Cathay Plas- 
tics and Tenth Credit might 
Affect the second bank, with- 
drew NT$3bn. 

Cathay Investment IS nm 
by another family member, 
who has Insisted that his 
accounts are separate 

AI Baab seeks 
capital increase 

By Mary Wings in Bahrain 

AL BAHRAIN Arab African 
Bank <A1 Baab) Is calling on 
Its shareholders far a 59 per 
cent capital increase to bring 
the total paid In to ESJlSOm. 
This Is in addition to a 530m 
subordinated loan which the 
shareholder* put up in 
December. 

AT Baab was established as 
a locally incorporated Bahrain 
off-shore banking unit (OBU) 
in 1979 and the original capi- 
tal of $2 5m has been raised to 

9100m by annual investments. 
The principal shareholders 
are the governments of Egypt 
and- Kuwait Hie privately- 
owned Arab Multinational 
Finance Company has a 10 
per cent stake. 

Al Baab declared a profit 
for 1984 of J2&8m in line 
with the November forecast 
of Mr Ebrahitn Al Ehrahlm. 
the chairman. This compares 
with the previous year's 
profit of $1 DJdl 

U.S. Quarterly Results 

BRUNSWICK ' 

Marins. noucioMl products 

T«W 1883 
Fourth quarter 5 S 

Revenue - 348.6m 302.2m 

Net profits 18.8m W.9m 

NM par shore — 0.92 0.70 

V*ar 

Revenue 1.47bn 1.221m 

Not profits 94 -2m 86.1m 

Net par share 4.42 3L9* 


CINCINNATI MICACRON 
Machine tools 


U.S. sales boost Toyota 
interim profits by 26 % 


BY JUREK MARTIN IN TOKYO 

TOYOTA’S half-year parent 
company earnings show the Bill 
dimensions of the profit that a 
major Japanese exporting com- 
pany cad earn from the combi- 
nation of a weak yen and 
quantitative restraints on sales 
to the UA 

The leading Japanese car 
company's net income in the six 
months to December rose by 
25.7 per cent to Y126.13bn 
(S480.5m> from Y100.3bn in 
the same period of 1983. Earn- 
ings per share were Y49.87, up 
from Y41.4& The company has 
raised its overall interim divi- 
dend by one yen to Y8 a share. 

Profits before taxes and extra- 
ordinary items, amounted to 
Y28503bn (against Y23L01bn). 
Sales rose 9.8 per cent to 
Y2,S86bn from Y2,629bu. 

Flushed with this success, Mr 
Shoichira Tayoda, the com- 
pany’s president, announced in 
Nagoya, the company's head- 
quarters, that capital spending 
in the current year will go up 
by Y45bn to Y250bn. Only two 
weeks ago, Toyota, a notoriously 
secretive concern, had flatly 
denied Japanese press reports 


that h was increasing its capital 
investment programme this year 
to thb Y250bn level. 

Not surprisingly, the prin- 
cipal interest in the Toyota 
results comes from its non- 
Japanese activities. At a basic 
level, this was demonstrated in 
the volume of vehicle sales; 
domestic sales fell in the slx- 
momh period by 3.7 per cent 
to 771,911 units, while exports 
rose by 11 per cent to 915,949 
vehicles. Both at home and 
overseas, bus and truck sales 
did proportionately better than 
cars. 

In financial terms, the con- 
trast was wen more marked. 
Domestic sales went up by 3:3 
per cent In value to Yl, 4981m 
and export earnings rose by as 
much as 17.8 per cent to 
Yl,388bn. The overall ' ceiling 
on Japanese straight car exports 
to the U.S. — 1.85m total units, 
of which Toyota's quota in the 
current year, ending " nekt 
month, is 554,000 — has enabled 
Japanese manufacturers to 
maximise their return on each 
car sold. 

Another externally - derived 
benefit for the company Is its 


foreign exchange profit^ factor. 
In tho period it- amounted to 
Yia^bn, because -of the weaker 
yen." : 

Overall investment - policy 
also disclosed the extent to 
which Japanese companies do 
not live from selling products 
alone. Toyota said Its income 
from the investment' of surplus 
funds amounted to Y57J50bh or 
about 20 per cent of its pre-tax 
income. It. is not known bow 
much of these ftmds: were 
deployed in the US. market 
• Yamaichi Securities, one of 
the broking ‘big four/ may buy 
shares in .• Daishto Securities, 
one Of the: five major Korean 
Securities houses, - securities 
brokers said, reports Renters 
from Tokyo. > - 

. Basic 7 agreement : otti- the 
acquisition has been reached. 
Dai shin will raise it*;. Issued 
capital by 10 per cent" from the 
present 20bn won ($23_98m). 
xatoafthi will ' subscribe for 
shares wortlr Ibn won. - v 

Shares worth another lbn 
won may be taken-by W.l Carr, 
Sons and Co (Overseas);,:'* sub- 
sidiary! of the' UK’s Exco, 
according to brokers/- . . 


FT COMMERCIAL LAW REPORTS 


Counterclaim can plead 
arbitration point 

REPUBLIC OF LIBERIA AND ANOTHER y GULF OCEANIC INCORPORATED AND OTHERS ‘ • 

Court of Appeal (Lord Justice Oliver and Lord Justice Neill): February 7 1885 , 

A PERSON who asks the court to 1975 into account in considering riarm was not permitted to- be 
declare that he is not party to an ar- whether it was proper for the Conn- made. 

bitration agreement submits to the terdaim to be pursued at all The fact was that a riafrw had 

incidents of litigation, including lia- Section 1 entitled a party to an ar- been made, end.. . under Order 15 
bErty to counterclaim, and is ex- brtrafion agreement who as sued Gulf had a right to make a-coun- 
rinriffd for the time being from *1x1 respect of any matter agreed to terdaim subject to rule 5(2) and to 
seeking orders which might in fu- be referred” to apply for a stay of the courts power to restrain pro- 
tore be available to him as a party proceedings. By subsection (1) the oeedfogs which were desuutoble, 
if fee declaration is refus ed . court "unless satisfied tiuit... that, abusive, vexatious, or would embar-. 

is not in fact any dispute between rass fair trial of the action. 

*** the parties... shall* order a stay. The judge inhis discretion coo- 

The Court of Appeal so held when Mr Mance was. compelled to eluded that continued pursuit of the 
dismissing an appeal by the Re- agree that the Republic was not to a counterclaim would not embarrass' 
public of Liberia and another, plain - position at the moment to . make -an ■ fair trial of the action. The ftet that 
tiffs hi an action against Gulf application under that' section he did not treat the Republic's lira- . 
Oceanic Incorporated and others, since, if its contention werecotrect, ited object in storting theprooeed- 
from Mr Justice Uqyd’s refusal to it was not parly to an arbitration fogs as conduave.ol whether the-; 
strike out part of Gulfs counter- agreement Nevertheless, if its con- counterclaim would embarrass the 
claim in the action. tmticn were wrong it would wish to trial -or was £m alrase, disclosed no 

make such' an application.. " “ error fo principle whicR entitled the' 

It was' therefore, Mr MaDCfesutecourt to interfere. : .. " ' ■ . 

LORD JUSTICE OUTER said that inltfodj, wrong' In principle, that the. Mr htance'i foirtf pofot was that . 
oil April 9 1979 a Liberian corpora- court should assume ' jurisdiction if Gulf, instead of eounterdakning; . 
turn owned and controlled by the over a matter which was plainly had attempted to assert itsdaim by 
Republic, entered into a contract of subject to the arbitration agree- original action fit would'Bot,.havtag 
affreightment with Guff. ment and in respect of which, were regard to the exstenoe of the arbi- 

The c ontrac t obliged the corpora- it not for the Republic's initial point tratkm agreement, have obtained 
tran to provide, over three years, in the action, the court would have leave to serve proceedings ant of 
cargoes of crude oil to be carried by to grant an application for a stay. . the jurisdiction. .Thus, he asked. 
Gulf, to a certain minimum amount. KSCOrd 15 rule 2 entitled a party why should Golf be allowed, to .pur- 

It was to be governed by English who was sued to counterclaim, but sue by the counterclaim the claims 
law, and included an arbitration that entitlement was expressly which it could never have pursued 


LORD JUSTICE OLIVER said that inl^edj, wrong' to prince, that the. Mr Mance’s thirifpqpt was that 
oh April 9 1979 a Liberian corpora- court shbuld assume ' jurisdiction if Gulf, instead of nounterdakning; 
lion owned and controlled by the over a matter which was plainly had attempted to assert its daim by 
Republic, entered into a contract of subject to the arbitration agree- original action ft would'Bot,.havtag 
affreightment with Guff. ment and in respect of which, were regard to the exstenoe of the arbi- 

The c ontrac t obliged the corpora- it not for the Republic's initial point tratkm agreement, have obtained 
tion to provide, over three years, in the action, the court would have leave to serve proceedings ant of 
cargoes of crude oil to be carried by to grant an application for a stay. . the jurisdiction. .Thus, he asked. 
Gulf, to a certain minimum amount. KSCOrd 15 rule 2 entitled a party why should Gulf be allowed topur- 
lt was to be governed by English who was sued to counterclaim, but sue by the counterclaim the claims 
law, and included an arbitration that entitlement was expressly which it could never have pursued 
clause. made subject to rule 5(2) which pm- by direct action! 

Disputes arose as a result of the vided that T£ it appears... that the Mr Gee's fo«rntroveri&teanswer 
corporation's alleged faihue to sup- subject matter of the counterclaim was that by becoming, a litigant 
ply cargoes of the requisite quanti- ought for any reason to be disposed within the jurisdiction, a plaintiff 
ty. The substantial question was of by a separate action, the court submitted to the incidents erf such 
quantum of damage. The sums in- may order tire counterclaim to be litigation, mdad in g liability to 
volved were over $5zn. struck out/ 1 counterclaim (see Der bv v Lora- 


quantum of damage. He sums in- 
volved were over S5m. 

On the face of the contract only 
Gulf and the corporation were par- 
ties, but Gulf c laimed thi rt fo fact 


truck out." counterclaim (see Derby u Larj- 

Mr Mance submitted that ft was son 1976 1 WLR 202,205): 
ear as . a matter of principle that " The mare fact that the substance 


Gulf and the corporation were par- clear as . a matter Of principle that The mere fact that the substance 
ties, but Guff claimed that fo met the counterclaim, so far as it related of the counterclaim could not have - 
the corporation was acting as agent to damages for breach crf contract, been pursued by direct action be- 
for the Republic. It invoked the ar- ought to be disposed of by a sepa- cause of inability to effect-service 
bitration clause against the Re- rate action, Le. by arbitration. did not compel the courtto conclude 
public on the footing that it was "Action” was defined fo section that the matter might to be dealt 
party to the agreement, and nomi- 151 of foe Supreme Court Act liffil with fo separate proceeding^. 


Fourth quarter 
tevwiua 


ws-sro i 63 . 5 m I the contract 


tel profits 5.3m 1.6m 

Mat par share 0-23 0.06 

Yoar 

tevanua 693.5m 599.0m 

Mat profits 1S.7<n t10.3ifi 

Met p« share O.BO 10.46 

t Loss 

COMBUSTION ENGINEER (MS I 

Industrial equipment 

~ ^ ' 19B4 1983 

Fourth quarter S S 

Revenue 9W.4«n 887.0m 

Nat profits - 22.0m 5.6m 

Nat per share 0.66 0.17 

Yaar 

Revenue ...... — ........ 3.06t>n 3.09bn 

Nat profits *89. Bm 1 20.4m 

Nat per ahara *3.00 — 

* Includes $32m tsx credit. t Loss 
includes St 90m pre-tax chanja- 

BAF 

Building materials 

1884 1983 

Fourth quarter % 8 

t avenue 1GG.3m 187.7m 

3p, nm profits 9.8m 

Up- net par share ..... Oil — 

Yaer 

levanue 731.3m 689.4m 

3p. net profits 41.0m r2S.2m 

3o. net par share 2.62 12-23 

t Loss 

HASBRO BRADLEY* 

Toys and games 

19*4 1983 

Fourth quarter S S 

Revenue 251.5m 82.1m 

Nat profits 16.2m 6.5m 

Net par share 0.58 0.37 

Revenue 718.9m 223 An 

Nat profits B2.4m 15.2m 

Net par share 2.S8 D.S7 

■ 1984 figures reflect acquisition ot 
Milton Bradley. 

IHERW IN-WILLIAMS 
argest U.S. paint producer 

1984 1363 

Fourth quarter 8 S 

avenue 501.6m 489.4m 

let profits 9.1m 75m 

let per share 0.40 0.31 

Year 

wronva 2.1 bn iJbn 

1st profits 


nated arbitrators. . as “any civil proceedings com- 

On November 17 1983 the Re- xnenced by writ or fo any other J|r 

public and corporation together is- manner prescribed by foe Tides of 
sued a writ naming Gulf and the court" An arbitration was not such 
nominated arbitrators as defend- a proceeding. Also, the fact that the ?! a ce ' 

that foe Republic was not party to be more appropriate for a matter to 

foe contract be dealt with by arbitration, could ....... 

Gulf served a defence. Also it not be a ground for striking out a There were two short answers^ 
served a counterclaim by which it counterclaim. Rrstty, Gulf was perfectly willing tcT- . 

claimed a declaration that foe Re- Mr Gee for Gulf drew foe courts have the question of quantum dealt 


Gulf served a defence. Also it not be a ground for striking out a There were two short answers^ 
served a counterclaim by which it counterclaim. Rrstty, Gulf was perfectly willing ttf- 

claimed a declaration that foe Re- Mr Gee for Gulf drew foe courts have the question of quantum dealt/ 
public was party to the contract, attention to a number of authori ties by arbitration; secondly, even; 
and. damages against foe Republic which es tablishe d that a party, who '.H- foe contractual counterclaim^ 
for breach of contract. In the event denied the arbitration contract, were inconsistent with continuance 
of its befog determined that the cor- could not in the same breath rely on of the arbitration, that could not ap- 
po ration was the principal to foe the submission to arbitration, as en- _ ply fo the a ltern ative claim fo tort 
contract, it pleaded the same case titling him to a stay. ' • and it -was that alternative claim ; 

against the corporation, and There befog thus no fnumrfiafa* which really lay at the root of foe 


claimed damages against foe Re- impediment to the .courts limrina case. 

■•■MU iv. U 1 I iL. 1 1 1 n • T , T " - > 


11 had ** ®“tractoal claim ttere could be There was nothing : to : suggest' 
wrongfully procured the corpora- no reason inpnnaple why rt should . that the claim fo^ortwas focSe 

fh. Rp_ ^ ^ m ***** P™ceed- of being sustafoed-fo 
7? Feteuary 10, 1884, foe Re- . wise co n s ti tuted an abuse; TT ie a»le 

pubbe and the corporation issued a Even assuming that an arbitra- - ouestfon was whether it oucht toie 
summons by which they claimed tion qualified as a separate ‘action, ” dealt with bv seoarate action 
inter alia that the counterclaim, the highest it could be put was that 07 se P aratB 8CWm - - - : i 

except in reject of the declaration the possibility of -an application for There was a great deal bf com-, 
sought, should be struck out pursu- a stay befog made was a factor mon. ground fo foe wdentisJ-niate-- 
ant to Order 15 Rule 5 of the. Rules which might be taimn info account rial relating to. the Rebuhlaforiako. 
of the Supreme Court (RSC) or un- in exercising a discretion under the and to . the . counterclaim- jn tort 
der foe courts inherent juristic- rule. That was a matter which came There , were disadvantages, to Gulf 
tion, on the ground that it ought to broadly under the heading of conve- and advantages to the Republic in 
be brought by separate action or nience. having them dealt with separately^ 


of being sustafoed-fo law dr otber^ 
wise constituted an abuse: The ale.-; 
question was whether it ought tobe 
dealt with by separate action. - 

There was d great deal bf com-, 


istbiuns oaucl 




was otherwise an abuse of the pro- Secondly Mr Mance submitted 
-cess of the court. that where a court was ncfcwi to de- 

Mr Justice Lloyd held that Gulf dare whether a person was party to 
was prima fade entitled to raise arbitration, it would subvert its to- 
rts counterclaim and that the ccmve- hereto supervisory jurisdiction over 
ment course was for the whole mat- arbitrations to allow a counterclaim 
ter to proceed as one to the court, to be raised relating 'to matters out- 
He refused the reiief sought The aide foe ambit of that question. 
Republic and corporation appealed. TheHighCourthadageneraljii- 
Mr Mance <m their behaif submit- risdiction to entertain actions for 
ted that in exercising his discretion declarations. The mere fact that foe 
the judge failed to take account of purpose of a perfectly ontinarr ac- 
four matters of principle and that tion for declaration was to ascertain 
that failure vitiated his decision. whether or not an arbitration 
- he submitted that the judge clause was binding, did not put it in- 
failed to take the mandatory terms to some special sacrosanct category 
of section 1 of foe Arbitration Act of proceeding to winch a counted 


nience. . -. having them dealt with separately^ 

Secondly Mr Mance submitted The judge bad to. make a balance, 
that where a court was ndwrf to de- He did so and .tbere was no euor in . 


principle to his approach. The court 
could not properly interfere. 

Lord Justice . Neili gave ^concur- 
ring Judgment . . - i - k 

. For the Republic and.^ie cori 
p oration: Jortathan- Mance . QC\ 
and Stephen Tomlinson /Sin- 
clair Roche and Temperley) j ; 

Farr Gulf: 'Steven Gee and 
Rosalyti Higgins (Middleton 
Lewis Lawrence Graham}. 

By Rac&el Davies ' 

^ - . : . - . y . . ^ Barrister 
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0.62 

0.58 
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UK COMPANY NEWS 


Imperial Group rises 13% to £220m 


iog oear^i^SC Johasou showed at la tobacco, the group's share sive strategic review of the 

*' % , SESU 0 7MV^ Ol k“SiKS SkMl| ia!>11 ' ‘ ,SU to ** «»*»-■« 


share sive strategic review of 


ou City estimates atrawi RmfU 1 * operating profit market following the increase in available to the board bad been 

the full «sGT <* £23I “. (2l^Sra J the UK duty in the Budget-over the put in band including possible 
Wfljuu year ended October 3i accounted for £207.1 m (1185,8m). year TOP'S share of the UK Slsoofld. ^ 

This shows an imm-m..,,, . ^ “• U P cigarette maricet averaged 43 per On the group* position in the 

13 Per cent ia Perc 5LP 2B ‘S£r 6 ‘ tax ^5? ,>y ceBt - Atitawgh ln brewing and current year. Mr Kent says the 

ahhievLi 0 ^ 1 , £Iga - 3ni Hi,S^L. <xxxt w aeT r Share* leisure the operating profit was strike at Tadcaster brewery had 


apwi^L' 0 ? 01 S ver the 63BSJ8m 13 per cent to 2Q.3p net Share 
previous year. boWera* net assets at the yea' 
_ C ? t ** S35p for end bad moved tip from £2863x1 

a °* SiSS P* gainst 7-8p. to £X.04bo, equal to 139.4j 

fimSSTSr??? Preliminary (122&P) per share; and borrow 

K ^ at » chair* ***** were £254.lm (£2374hn); oi 
chief executive, jester- * percentage basis represeattai 
nay gave an up-tMlate picture a drop from 26.3 to 34.5. 

?* “® WWltion at Howard John- Mr Kent believes the year's 
*°Pj the Amyican operation. He result “is creditable in thr 
said that a decision on the com- 
pany, including its possible dis- T — 

SSLm^H *» “ade as soon as DOTS! ONAi 

possible. The options are being 

examined, and investigations so ' Ti 

tar are far from discouraging. £m . 

A number of parties had 1984 

expressed an Interest in buying . Tobacco 2.467 < 

the company and *• we have alao ■ •" 

been looking at different stra£ Brewfa & Mttre . Wd-I 
gic thrusts wa might make if Foods G92J 

we decide to keep iL” Howard Johnson 556.1. 

-r.i » d th 5* 23 Parties, not all Other activities 27.( 

^■arsasisris « 

were seriously interested in buy- * Lees 

we- The decision on Howard ■ - — - ; - - - - 

Johnson would be important to 

the group’s future, but it would highly competitive markets’* in 


5“2fc*£ a !L “?**** *5 tbeyear affected by some disruption of a bad effect and cost some ffim. 
rf?.^° ved °p from £S8&5in trade because of the major in- But the overall position for the 
equal to 159.4p vestment programme in the first three months of the year 


Wagon tops Michael Cassell looks at the- future for Mann & Co. 

Estate agent braced 
to make quantum leap 


£**““ 10 ■ L39 - 4 * > vestment programme in the first three months of the year 

ji2Z.»pj per share; and borrow* managed estate, the underlying Is comparable with 1884. 

ings were £254. lm (£237 .9m); on picture is “ one of substantial Looking further ahead, be says 
a percentage basis representing progress across the division. And progress will depend not only 

a drop iron; 26.3 to 343. the food side is now strongly on the organic growth of ejris- 

Mr Kent believes the year's placed In a number of key ting operations but on the deve- 


credl table in the market sectors. 


DIVISIONAL ANALYSIS 


Turnover 


Tobacco 

Brewing, leisure 
Foods 

Howard Johnson 
Other activities 
Less Inter-group 
•Lobs 


£m . 
1984 
2,467.4 
9043 
6923 
556.0 
27.0 
54 3 


£m 

1983 

2,419.6 

8,967.4 

623.6 

485-7 

24.6 

54.4 


lopment of related Interests. 

Is the year the gross profit 

- on sales was up from £430. 4m 

[S to £4SL2m. Share of associates 

„ improved to £3. tin (£2.5m),.with 

Operating Profit Taunton Cider and Ladbroke 
6m Cm Courage Holidays contributing 

1984 1983 equally to the increase; Other 

■ads aa a operating income was £242m 
•oo «« (26.6m). the bnik of which came 

wmi iu on the sale of pubs. Investment 

3L0 27.7 income fell to £S.lm (£Sihn). 

IL4 19.4 refiectlng disposals of fixed asset 

•ns ac investments, including the resi- 

dual investment la U.S. poultry. , 


be wrong to get it out of which the group operates. Ir 

underlines the benefits now being' 
Mr Kent also made reference received from a tower operating 


to recent bid speculation for 
Imperial Group. . He said the 
company had noticed significant 


x fnt ■ ka v RA.A dual investment in UTS. poultry. 

Less Inter-group S4JS 544 and a lower average holding of 

* Lees tax deposit certificates. 

■ - , r „ , , - - - Interest payable fell to £ 18.6m 

(£28.0x0), with interest payable 

highly competitive markets "in As for Howard Johnson, Ur down by £5.Sm .and that recelv- 

which the group operates. Jr Kent Bays It became apparent in able up by £5m. The positive 

underlines the benefits now being early summer that it was un- cash flow and realisation into 
received, from a tower operating likely to meet its financial cadi of certain deferred sales 
cost base and a strengthened targets. He concedes some of proceeds combined to reduce 
balance sheet. the reasons were understandable: average borrowing: levels. Bene- 


The main focn* has been- upon the poor season experienced by fit also came from the conver- 


buying from America over the the organic development and ex- the important Florida market; sjon into shares of £29m loan 

last three weeks, amounting to pension of the existing and the serious short-term dis- stock 

roughly 2 per cent of the equity, businesses. Capital expenditure ruption to the profitable Ground T „ c«a 7m /cftsmi and 
There Is a canal! team of was more than £25Qm, mainly on Round chain of restuarantt minoriti^£4Qooao y <anaaoft\ 
people working on a defensive meeting the increased demand because of a major refurbish- n^raxtrl buttle nm^ 

strategy for Imperial Group. It for products and to generate new meat programme, which he says S ^iiarSntVia^mi *nie tax 
has been in positionfor about business. Improving efficiency is " an essential investment for tWa Sm isxm effective 3i% 

two years, be stated. and redudngcostsTdso received the future." maTu^! 


Highlights of the 1983-84 year attention. 


and reducing costs also received the future." 


rate this time is an effective 31% 
(33%). Higer taxable profits and 


tSJttiUZSiSSSs. nuinuiMd J 5 ® Z‘HSSS£S s 

wnta 1 or strengthened their positions vestment in Howard Johnson to rate of corporation tax of 47.1% 

*^^2? 10 2*™, Profit; Improve the quality of aceom- (52%) were the original causes 

c ®? t in tobaceo, market share, return on capital modatlon, food and service should of an increase In the corporation 

“P®. ce “ in food, and 12 per .employed and sales, and in pro- have begun to be reflected In tax charge of fin-ftm . 


cent la brewing and leisure, ductlve efficiency. 


results. Therefore, a compeeben- 


See Lex 


Cost increases 
pull back 
SAI profit 

DIFFICULTIES in the fertiliser 
market have hit Scottish Agricul- 
tural Industry in 1S84. and the 
profit before tax has fallen from 
£6. 02m to £3.ISm. Turnover 
dropped from £12&36m to 
£L10.O4m. 

The directors of this HH- sub- 
sidiary believe that, despite the 
difficulties, investment under 
way and actions being taken give 
sufficient confidence to justify 
holding the year’s dividend at 
18£p net — the final is 12p. 

They explain that; hi a very 
competitive market it was not 
posable to recover in selling 
prices, the large .raw material 
cost .Increases. ' Those . arose' 
mainly ' Trtirhf The' 'fihfrp' 
strengthening of the ~ dollar, in 
which currency raw mat f rials 
are traded.- ■t:/.-- v.' . -W - 1 :*. •' 
Fertilser selling prices were 
increased on January J, but at. 
current , raw material costs the 
need exists for further increases 
during the year, they say- 
construction of a new film 
nitric acid plant began at Leith 
fertiliser works during the year. 

Gross profit for the year came 
to £20Jlm, compared with 
£22.48m- Related companies suf- 
fered a loss of £232.000 (profit 
£11.000) and net interest 
received moved np from £40,000 
to £807,000. v 

After tax £578.000 (£2.81m) 
and minorities £21,000 (£7,000) 
earnings per share are. shown at 
29p (38p). There is an extra- 
ordinary debit of £99,000 
(£215,000). 


Dale Electric midway slump 


A LACK of demand in export 
markets has hit JDale Electric in 
the half year ended October 31 
1984, resulting in turnover con- 
tracting from £L9A4m to £15.81m 
and profit before tax from £L3lm 
to £865,000. 

This is a carry through Cram 
the weaker second half of last 
year. Sat the directors feel the 
worst Is over end are contem- 
plating a “marked improvement?* 
in the c u rr e nt half. Profits for 
the full year, however. wiU not 
reach the £2. 16m of 198364. The 
! interim dividend is being held 
| at L5p set per share. 

The lack of export demand is 
Hie more frustrating as currency 
exchange:.; rates. fgrourr-yftritiBh 
exporters, says-lhe^chairmaa- Mr. 
LeoampcLJ Bate,- The mean-man u- 
lecturing compoxuce—Dale JElec- 
trtt, Hquchta ana ‘Ertkto^-SteVe 
cdToeea affected "saxnilarly. 

ATC, the aerospace service 
company, and Ottomotores Dale, 
the associate in Mexico, show 
significant improvements. . 

At February 11 the group's 
outsrimdlng order hook was at 
its highest level for almost two 
years. Every effort to being made 
to reduce costs, streamline sys- 
tems, and increase margins — 
feeding to & strong, purposeful 
and competitive group. - 

After tax £68.000 (£880.000) 
and. minorities £8,000 (£19,000), 
fiie- net profit for the first half 
comes to £289.000 (£9074)00). 
Earnings are 2.18p (6iBp)< 

• comment 

The current year was never go- - 


DIVIDENDS ANNOUNCED 

Date Corn- Total Total 
Current of mending for last 
payment payment div. year year 


Ando Am Sees ............ 4JL 

Biraid Qoalcut — 2.59 

Dale Electric ......... tnt .2.5 

ElWef ~int 0.48 

Glasgow Stock 1.3 

Imperial Group 5.55 

KilUnghall Rubber 29.5 

Lancs A London 3 JS 

aoibmy Jnt 2.45 

Palmerston int 1 

Scottish Agricultural M 12 

Tribute Investment ... . 1.7 
Wagon Finance 25- 


April 12 3.85 5.7 525 

— 2 325 2.33 

April 10 LS — 4.5 

April 11 0.44 — L6 

— 1.1* 2.05 1.8* 

April 1 5.05 8.55 7& 

March 29 2Sfif 325 2.751 

March 28 2M 3.13 2£S 

April 1 2.45 — 5.4- 

MarchU 1- — 35 

April 4 12 18.5 1R5 

April 10 138* 235 1.88* 

— 188 838 25 


Joseph Webb — . (U3 , Aprils 0.13 w * 0.5: 
Yeoman Tnv I Wef' 5.6 ' - Al*ill- ’ 32 '*-‘8.r' "tff 


uivtcuw uj n»uuk, UHirwr. «n|uouuw . + UoJa . STOCK. 

t Unquriied stock. 'U Including 175 special, from sale of Investment. 


ing to be easy for Dale hat . a 
drop in profits of almost £lm 
was not what fixe market had 
been expecting and the shares 
fall by an eighth yesterday to 
67p. The world market for elec- 
tric generating sets has been 
weak for some while but Dale 
was particularly hard hit in its 
leading export markets In Africa 
and the Middle East. Demand 
from key overseas areas fell 
about 30 per cent on average 
over the past year. Yet the Dale 
Electric division actually held its 
profits fairly much intact. What 
has so seriously undermined 
these fignres is the completion 
of a Middle East defence related 


Contract at Htachin, Dale’s aero- 
space ground power company. 
That workload provided a hand- 
some contribution in the previ- 
ous couple of years but it* com- 
pletion left a bole. The most 
surprising point la that the event 
should have been predictable 
and yet shareholders were un- 
prepared- Since then Houchin 
has rebuilt Ks .order book and 1 
the generator business is bene- 
fiting from a somewhat quirky 
surge in demand from Nigeria. 
That should help full year profits 
to £Un or so for a p/e of just 
over 10 on a 85 per cent tax 
charge. More attractive is the. 
near 10 per emit yield. 


base rates 

Wagon Finance Corporation 
has achieved record profits of 
£3Jffm. for calendar 1984. but 
Mr J. Chopping; the chairman 
of this Sheffield-based finance 
company, says that the recent 
movement in, base rates now 
obscures the future as far as 
interest costa and new busi- 
ness levels are concerned. 

The taxable remit com- 
pares with szn last time, 
con fi r m ing the chairman's 
midway confidence, fg a result 
of the substantial Increase In 
the level of business under- 
written in pr e v io us years. 
This followed the opening of 
new breaches in the second 
hal* of 2981 and the abolition 
of HP controls in July 1982. 
Turnover for 1984 was vir- 
tually static at £22.78m 
(£22.04m). 

In addition the avenge cost 
of Interest on borrowings 
declined slightly, and the 
group also benefited fully 
from the streamlining of (he 
branch and dealer networks 
carried out in 1983. 

There has also been a 
small redaction in the 
charge for bad debts, and 
the chairman says that had 
it not been for .the miners* 
strike this redaction would 
have been greater. The instal- 
ment credit balances due by 
striking miners account for 
under 1 per cent of the 
group's total portfolio 
The directors are to pro- 
pose *n Increased final divi- 
dend of LSp net per share 
against L875p. lifting the 
total from ZSp to &375p. 
Earnings are stated at 7Jip 
per share against 3.7p. After 
the dividend, which will 
account for a total of £799£18 
<£588J£7), (he group has 
£L95m to add to reserve* “ to 
assist In financing future 
expansion.” 

• comment 

It seems that everyone was 
surprised with these figures 
from Wagon except the com- 
pany itself. to a way 'this can 
be forgiven because the major 
factors given for the two- 
thirds Increase in pre-tax , 
profits go back as. much as ; 
three yearn Either the mar- 
ket was having a memory 
lapse or it thought that the 
advantages had already come 
through. Either /way. Wagon 
Insists that these good re- 
covery figures reflected the 

•• ftown4h*.8«ft,, benefits . finrn. 
new op«OTg* In 1981 and the 

• 1982 abolition, of BP controls. 

, Certainly there was an nndis- 

etaed increase in net new 
hnetaess fog the year overall 
while the lower level of 
interest rates daring the 
period helped financing costs, 
bad debts were lower and 
there was a fillip from ever 
Pfovislsi® of tax in previous 
years. The big imponderable; 
though, is (he effect that the 
recent sharp Increase in inter- 
est rates will have on both 
new bi siness and the amount 
of interest that this highly- 
geared company will have to 
pay. If the current levels are 
sustained, the . company's 
growth trend may well be re- 
versed. The historical multiple 
is around 8.5 and the yield Is 
7 J per cent at 68p. 


THE RESIDENTIAL estate 
agency business is moving fast 
and the. decision by Mann & Go 
to go public reflects' its deter- 
mination to keep up with the 
pacesetters. 

Already, two agencies have 
reached the stock exchange and 
Lloyds Bank, through its Black 
Hone agencies, has quickly 
built np a nationwide network 
of branches by buying well- 
established, local businesses. 
The Black Horae symbol can be 
found on the front of 286 offices 
and embraces seven main estate 
agency operations. 

About 60 per cent of homes 
In the UK are owner-occupied 
and most projections suggest the 
figure will rise as high as 75 per 
cent during the next 15 years. 
About 70 per cent of all private 
housing transactions are coo 
ducted through agents, but with 
the big building societies taking 
a rinse look at the business, and 



Mr Jeremy A gate, chairman 

Of IWwin 


For some clients, the agenqy 
will purchase an employee’s 
home in order to ease the moving 
process, although it can ultim- 
ately sell the property back to 
the employee’s company at a 
guaranteed price. This type of 
"chain-breaking” has caused 
problems for others who have 
tried it, but Mr Agaee sees no 
reason why it could not ultim- 
ately be extended to all Mann & 
Co. customers. There are no 
foreseeable plans to do so, 
however. 

Mann & Co. has also developed 
an extensive surveying and 
valuation operation, together 
with property management and 
letting services, and a depart- 
ment devoted to the commercial 
property sector. 

One of the main reasons for 
the agency’s growth has been its 
system of local partnerships, 
introduced as a means of expand- 


cut-price property shops sprout- together ” and will be able to “ti* the house agency network 
lag up in the High Street, life offer a better service to which J? t0 33 ® v ' geographical areas, 
for the country’s 8.600 estate agency customers can be readily Successful employees are given 
agencies is set to become harder- referred. the chance of setting up busi- 


agencies is set to become harder 
Agencies like Mann 6c Co 


ferred. chance of setting up bus}- 

His company has already nes ? es and splitting the initial 
believe that the key to success started putting the “ package " «fi!f I ^ n 5« ens Hi? 6 with 

lies in providing the public with Philosophy into practice. In nere •» sev £5 

a “ one-stop "financial service recognition of the fact that, on KJJgjNWfc. 
capable of advising customers on moving house, most people need ™ e 2884 group 

I every aspect of selling or buying *® cany out a comprehensive ™rooy*r figure of f&Sm does not 
rSouseT The c£££ny hasfo? of ^eir financial affaire, include any contribution from 

1 several yeare nudnSnld connect & Co established in 1980 this part of the business, 

lions with two giant North m Jn ?nronro broking arm, which The firm also established 
American brokers— A. E LePaae contributes about 20 per cent of Countrywide, an association of 
in Canada and ColdweU t0 ^ . . . more than 500 estate agency 

in the U.& — and believeTtbSr tSSS t ^ U ?L cmt - lTK 

uwroach is a winner. at f 4 agency offices, gives advice designed to refer business 

Mr Jeremy Agaee, the 44-year- a yj,- M fo tt nee on the purchase between members and help cus- 
old ehainmm if Mann & c£ laaa tomere move around the country. 

Whiehwa* fontuted ihatMt arrangements and intends to The network was one of the main 
SThvZlJfiSr widen to* «“ee of life-related driving forces behind the deci- 
T products as well as offering si on for a Stock Exchange listing. 

lt0ms medical and contents having demonstrated the poten* 
““M™ 1 *- A broking «Ul for a nationwide 

f,?’ u ^raerotnre t or est ate agency service is also provided and, in structure. 

niM# tf C *S^ 0,6 year 10 **** I8S4 * if ^ranged According to Mr Agaee: “ The 

plete customer package at the more than £60m of home loans. longer-term objective is to cover 


point of sale. 1 


According to Mr Agaee: “ The 
longer-term objective is to cover 


veyanemg. which represent property - related aspects of around London. Going public 
something of a legal minefield moving employees of large and trill enable us to carayon grow 
for an otherwise fairly straight- multi-national corporations. More tag internally while enabling ns 
forward bus i ness. Mr Agaee In than 80 corporate clients have to go out and buy what we 
any case believes that solid tors used the service In the past six haven’t got It Is a quantum 
are now getting their act months. leap bat we are ready for It,” 

lively SE debut for Cameo income 

fflbtom HHgi, share* 

tY STEFAN WAG5TYL ' _ J* _ J „ 

Cameo, U.S.-based ail and oil 

, -HSlsdoma Heidlpga, the fqpij- strators ip , bowler ‘hats, .three ; srirrioes j company which is a 
company made a lively debut on' of them women, banded out pro- ®3- 5 P^ r cent subsidiary of the 
the stock exchange yesterday. test leaflets outside the doors UK Pearson group, doubled its 


The shares opened at 180»— *...o£ thp. .Staph /Exchange. 

I S5p premium to the I45p striking' Their r ^w«irds read "Please 


UK Pearson group, doubled its 
pre-tax income in the fourth 
quarter ended December 1984. 


price set In a tender offer for don't deal in factory farming" from 83.01m (£2. 76m) to $6L2Sm 
sale eazher this month, to active and “Don’t bay shares in It®*** 111 *), on sales ahead by 
trading the stock fell back to slaughter.” $7.8m at 946.74m. 

J72p as mags, who had bought - - - Although pretax income over 

the shares for a quick profit, sold _ __ _ __ the year fell slightly, from 

out. fvillmghaH Robber 319J4m to S18fi5m, net income 

But the shares soon recovered ^ ^ ^ moved ahead from 910.56m to 

to close at 178p, supported by at KUUnghaO $i23m. Net sales for the year 

heavy purchases from institu- (*nbb«) Development Synd*- increased by SlO.lBm to 3168.79m. 
tiosal investors. *■** wore sharply up at £561,366 Mr Tausch, president and chief 

Hillsdown. which has interests “* the year to June 30 1984, executive of Cameo, said that 
in eggs, poultry, animal toed and compared with £152,967 in 1983. profit margins have not improved 
meat, has a maricet capitalisa- . The rise was largely, due to co unting , 


KfflmghaH Robber 


has a maricet capitalisa- . The rise was largely, due to counting, 

lion of £338m at the dosing price, °.* fib® to severe competitive dis- 

puting it among the UK’s top 100 £442,180 <£92£78). Final divi- a dividend of 10 cents is being 
ales, alongside groups such J™ is set at 2y.5p, making paid for the quarter against 
Igety, Fisons and Wool- Mfipfw the whole year (27-Bp. 7 cents last time. Dividends for 
Holdings: including special 17.5p dividend the year total 36 cents (26 cents), 

company’s stock maricet on the sale of investments). Earnings for the quarter 


ronh Holdings. including special 17fip dividend 

The company’s stock maricet 0D ^ sale of investments). 


debut was marked by a demon- -Ea rnings per share, before as emerged at 38 cents (23 cents), 
i stratiotv from as animal rights £3 - 47ni > and lor the year were L68 cents 

group. Animal Aid. Six demon- stood at 33-Up (2.83p). (1.45 cents). 


rtaj.’ 

8!^ 


st" 


Trusthouse Forte 


HLC 


Results 


Year to 31 st October, 1964 - 


■Sales 

Gross trading profit 
Profit before tax 

Profit before extraordinary items 
Earnings pershare (net) 
Dividends per share 

Another Record Year .. * • 

Profit before tax up 28% on last year. 
Earnings per share increased by 19%. 
Dividend increased by 1 5%. 

Fixed assets in excess of a 

Billion Pounds (£1 ,000,000,000). 


For reservations at any of our hotels 
worldwide ring our booking office 
on 01-567 3444, contact your travel 
agent or ring the bote! direct* 


1984 

£m 

1148.6 

161.9 

105.2 

73.6 

9>43p 

4.74p 


1983 

£m 

1012.0 
134.8 
82.1 
62.Q 
7.95p 
4.1 25p 


<%> 


Balance sheet remains strong - 
ratio of net borrowings to 
shareholders’ Investment 0.33:1 . 

Trading in the current year has 
started well ahead of. the 

comparable period and we look 

forward to further progress In our . 
operations and profits this year and 
beyond. 


Y)ursfail^jul1y 

Trusthouse Forte 


Copies ottafn&d from the Secretary, 12 Sherwood Street, London W1Y7RD 


Reckitt & Colman sees 
near £20m profit rise 

IktUtt 4 Column, the house- shareholders are being 


Nnirt shareholders are being asked to 

now products and goods group, approve the deal at an EGM . 

SS^SSL^ fSS?*^*** pr »- c *H ed for March L 
rax profits for 1984 will emerae „ 

at or above £103m. on turnover . S J P J*® 6 * CJeminson. the 
which at about £Llbn exceeds *e acquisition 

M.. civ. l_ r .l - 7 will hma^an Vm>Uh>( V... 1 - 


the £lbn mark for the first time, ^ ! 

compare tate ° Curtlmr 
5BS“«! acquisition or 


will broaden Reddtfs base in 
the UJ3. "This base will facili- 
tate further expansion by 
acquisition or through the 


£887to on acquisition or through the 

p^rL l * dditioMl 

its proposed acquisition of the ^ 


Airwick air freshener group 
from Ciba-Geigy of Switzemna __ 

The SwFr 500m (£L65m> pur- Yeoman In rodniM ii 
chase pnee indicated in the «.»u>uucui 

December announcement will be Yeoman Investment Trust 
•“reduced to a limited extent," results for 1984 show the net 
Reckitt says, because of a lower asset value per share as 3203p 
than expected outcome in Air- (259.3p) at December 31 1984. 
wick’s own results. «w«mp TnTTri 

ia s^x%sit^ts Ssr 8 ! 

s%na&suss 

policies. Its preliminary re- Ior year (7.7p). 

turns for last year, moreover, — ’ 

“ indicate that sales and trading .. . — - 

profits, were below expectations. FULCRUM 

SftwLS&RSS DtVESIMENTTEIJSr 

year.” "X.U, 

The final value of the deal Net asset value fmaudit^l i 
will depend on Airwick’* 1984 « ; 

profits and its net asset value at . — ’ ,a "* aT *> ■“» 

the year-end, which Ciba-Geigy Income Snares: 41.5 lp 
estimates at SwYr JUSm. Reddttis C api tal ■ < niarw ‘ fi^Tn 


FULCRUM 

INVESTMENT TRUST 

PJL.C. 

Net asset value (unaudited) 
as at 31st January, 1985 
Income Shares: 4L51p 
Capital Shares: Q.97p 


The 

Korea Development 
Bank 

US $100,000,000 

Floating Rate Notes 

due 2000 ■ 

Notice is hereby given that the 
Race of Interm relating to the 
above Htue has been fixed at 
10 per cent for period 15th 
February, 1985 to !5cb August, 
1985. 

Total interest payable on 15th 
August. 1985 per US$10,000 
Note will he U5S502.78 and per 
US$250 D00 Note will be 
US$1 2369.44. 

Agent Bank; 

Morgan Guaranty Trust 
Company London 
of New York 


DRESSER OVERSEAS i 
FINANCE MV. " 
DRESSER INDUSTRIES, INC 

Copies of Ae Bnaodd Stetemeas. 
for 1984 «e now aalltiJie ’ 
and map be obtained taoe 

B e p tcs em ai fc eLaMoBer 

DRESSER OW»SE«HI«NCE N.Y 
DRESSER INDUSTRIES, INC 
3^Kaigh c^yfa^ .UxrionSW7IRT 
UNHEDKDfGDOM 


LADBROKE INDEX 

Based on FT Index 
984488 (-1) 

Tofc 01-427 4411 



Robert Eraser & Partners Limited 

announce the continued expansion of their financial 
and banking services to UiCaiid international diento 
with the formation of:- 

ROBERT ERASER FI NANCI AL MANAGEMENT 
LIMITED 

which will provide advice on. pensions and life assurance, 
personal and corporate mortgages, investment and tax 
planni n g; both within the U-K. and overseas. 

ROBERT FRASER FINANCIAL MANAGEMENT LIMITED 
Phaser House, 29 Albemarle Street, London W1X 3FA. 
Telephone: 01-493 32U Telex: 298879 REPBNK 

Robert Fraser & Partners Limited 

Licensed Deposit Taking Institution. 


| The Lombard 
1 14 Days Notice 
I Deposit Rate to 


The Lombard 
Cheque Savings 
Rates are 


13l % ]ffl 10!% 

parmwm IMtfjuwn par annum 

Minknumdopecit Whan ih.tMtanc#i. Whan the muonc is 

£2.500 £2.500 »d ov®r £25010 £2300 


I I ROTHSCHILD ASSET -MANAGEMENT (O) LIMITED i 

111 St Julian’s Court, St Peter Port Guernsey 

0481 26741/26331 | 

If OLD COURT CURRENCY FUND LIMITED 1 

Sterling 

e 

10390 

1I.90X 

Australian Dollar 

AS 

15A24 

10.78% 

Canadian Dollar 

c$ 

20549 

1U5% 

Dutch Guilder 

DFL 

50.635 

SJ0% 

Danish Krone 

DKr 

154.817 

BJ7% 

Deutschemarie 

DM 

40.557 

4.72% 

Belgian Franc (FIN) 

BFr 

82275 

9.03% 

- French Franc 

FFr 

102.495 

9.46% 

Hong Kong Dollar 

HKS 

101.910 

5-25% 

Italian Lira 

L 

26.053 

12.69% 

Singapore Dollar 

SS 

30.495 

5.01% 

Swiss Franc 

SwFr 

30.3036 

426% 

'US Dollar 

S 

I5J83 

725% 

Japanese Ten 

r 

3^55.80 

5.12% 

_} O.C. Managed 

£ 

9.86403 

10.1691 
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125.000,000 

THE MORTGAGE BANK AND 

Financial administration agency 

OF THE KINGDOM OF DENMARK 
(Kongerfget Dan marks Hypotekbanh og FfnansforvaUnlng) 
Guvaatetd Floating Rate Notes dne 1999 Series 95 
Redeemable at the Noteholders’ Option in 1996 
unconditionally guaranteed by 
THE KINGDOM OF DENMARK 
Notice Is hereby given that the Rate of Interest for the second 
one-month sub-period has been fixed at 9ft % P-8- and that 
the interest payable for the second one-month sub-period in 
respect of USS10.000 nominal of the notes will be USS72.43. 
This amount will accrue towards the interest payment due 
April 15, 1985. 


February 15, 1985, London 

By: Citibank, N.A. (CSSI Dept), Agent Bank 


CmBAN<0 


DnC 


Den norske Creditbank 

US$150, 000,000 

Perpetual Floating Rate 
Subordinated Notes 


In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
February IS - May IS, 1985 the Notes wffl carry an 
Interest Rate of 9K«% per annum and the Coupon 
Amount per U.S.SI0.000 will be OS.S233.32. 


February IS, 1985 r^lTtOA ft(/A 

By: ChibanK N.A (CSSI Dept), Agent Bank UI/DHiVVW 


Granville & Co. Limited 


Member of The National Association of Security Dealers 
and Investment Managers 


27/2B Lovat Lana London EC3R 8EB 


Telephone 01-621 1212 


Over-the-Counter Market 


P/E 


High Low 

Gross Yield 

Company Price Change div.(p) % 

Actual 

Fatly 

144 

123 

Asa. Brit. Ind. a rtf. ... 142 


6.6 

4.4 

IS 

9.4 

lftt 

135 

Ass. Brit. Ind. CULS... 150 


10.0 

6.6 



77 

51 

Airsprung Group 53 

~ 

6.4 

12.1 

5.9 

7.0 

42 

26 

Arrmtage & Rhodes ... 38 

-1 

2.9 

8.1 

4.5 

7 S 

142 

106 

Bunion Hill 142 

+1 

3 A 

2.4 

1*3 

23.8 

58 

42 

Bray Technologies ... 47 

-1 

3-5 

7.4 

55 

7A 

201 

170 

CCL Ordinary 170 

sa^. 

12.0 

7.1 



152 

110 

CCL llpc Conv. Pnrf. 110 


15.7 

13.8 

w- 


822 

100 

Carborundum Ord. ... 922 


5.7 

0.7 


_ 

m 

84 

Carborundum 7.5oc PI. 86 

— 

10.7 

12.4 



w- 

703 

43 

Clndico Group ......... 43S 






73 

51 

Deborah Services ...... 53 


6.5 

11.0 

5.6 

9h 

2 ffii 

1B2 

Frank Horsell 295 

— 



IIS 

15 J5 

257 

170 

Frank Horsell Pr.Ord-87 257 


9.6 

3.3 

103 

133 

32 

25 

Frederick Parker 32 


4.3 

13.4 



S3 

33 

George Blair 53 


__ 


3-6 

7.1 

50 

27 

Ind. Precision Castings 23 


2.7 

9.3 

7.9 

8.6 

218 

188 

Isis Group ............... 186 


15.0 

sn 

7A 

13.4 

524 

104 

Jackson Group 105 


4.9 

4.6 

4.9 

9.5 

235 

213 

James Bu rrough 278 

__ 

13.7 

50 

9A 

9* 

33 

S3 

Janies Burro ugh 3pcP<. 30xd 


12.9 

14.3 



87 

71 

John Howard & Co. ... 87 


5.0 

5-7 

8.9 

12.6 

170 

100 

Linguaplione Ord 110 


_ 




100 

93 

Lrnguaphone 10 5oc Pf. 95 

— 

15.0 

15S 

— 

_ 

604 

300 

Minihouse Holding NV 604 

— 

3.8 

0.6 

435 

47.6 

120 

31 

Robert Jenkins ......... 37 

— 

6.0 

13-b 

— 


60 

28 

Scrimona "A” ......... 3t 


5.7 

18A 

16.3 

3.8 

32 

61 

Tordey & Carlisle — 78 

_ 



B-4 

17.7 

444 

37U 

Trwian Holdings ...... 370 

_ 

4.3 

IX 

21.0 

20.7 

27 

17 

Unilock Holdings .... 28 

+<m 

1.3 

4.8 

12.6 

18.2 

88 

81 

Walter Alexander 96 

+i 

7 S’ 

• 7.7. 

9A 

11.4 

247 

224 

W. S. Ywtes 224 

— 

11A ' 

7.7 

5.4 

10.7 


S— Suspended. 

Prices end details of services now aveUebfe on Prastal, page 48148 


UK COMPANY NEWS 


Birmid Qualcast up 31% 
as recovery continues 


PROFITS advanced by 31 per 
cent, Awn £S-59m. to £1129m at 
BlnnJd Qualcast for the 53 weeks 
ended November 3, 1984, with 
some £6 .Sm of this achieved In 
the second half. The advance 
continues the group’s recovery 
from the £54,000 loss in 1982. 

Mr R. T. S. Macpherson. chair- 
man of this West Midlands 
foundry group which manufac- 
tures lawnmowers and Potterton 
gas boilers, says that In view 
of these results the directors 
are recommending an increased 
final dividend from 2p to 2£9p 
net; making a 3-25p (2J3p) total 
tor the year. 

Stated earnings moved ahead 
from ilJBu to 13.9p. 

Sales for the year moved 
ahead by £313m to £207 .3Bm. 
giving an operating profit of 
£ 12.61m (£10.1m). The foundries 
division contributed £915,000 to 
this, representing a "consider- 
able upward swing from previous 
years.” Last time the foundries 
registered a £1.58m operating 
[oxs. 

Demand for passenger car 
components imnroved, the chair- 
man savs, and the company’s 
share of tractor component busi- 
ness increased. The continuing 
low level of diesel engine build 
in the UK, however, imposed 
limitations on the division’s 
recovery. 

The home and garden eouin- 
ment division contributed £4.6m 
f£A5m) to operating profits on 
sales of £54.67 m (£46.7m). 

In the face of the summer 
drought; the total lawnmower 
market fell by more than 10 
per cent, but Qualcast's domi- 
nant share of the market was 
increased, and, he says, gener- 
ated a satisfactory level of earn- 
ings. 



Birmid 

-Qualcast 

Sban Price 



_TL 



tM&sz ; 1 


Pm-fin Profits 
10- /less 


4- 

Z- 





•V?: 

<*.1 

2 


2 



i L_i 


1980 *81 ’82 83 ’84 *85 


Both the kitchen furniture 
company, and the bathroom ware 
company Improved upon their 
previous performance. 

Potterton contributed the larg- 
est share to profits, although at 
£&88m it was slightly down on 
the £7 -33m last year. Turnover 
increased from £34S4m to 
£36.83m, achieved against the 
background of a downturn in 
the heating market during the 
year, and intense competition. 

Engineering, with the benefit 
of new investment, improved its 
profits notably in the UK irri- 
gation company and in plastic 
products. At the operating level 
profits rose from £207,000 to 
£512.000, with sales of £20.72m 
(£17.49m). 

There was a cash outflow in 
1984, but net borrowings at the 


year end were held to 20 per 
cent of shareholders’ funds. 

Tax took an increased £2. 09m 
f (£792 .000), and minorities 
£15,000 (£23.000). 

Extraordinary items, repre- 
senting provision for costs in- 
volved in the closure of C. & B. 
Smith Foundries amounted to 
£A97m (£353,000), leaving attri- 
butable profit at £421 m 
(£7 ,42m). 

• comment 

Birmid Qualcast belied the pes- 
simistic comments It made at the 
interim stage to bring ont results 
which pleasantly surprised the 
market and added 4Jp to the 
shares to 86$ p. The advance 
was almost entirely due to a 
recovery at foundries which have 
been painfully dragged back into 
profit for the first time since 
1979. The turnaround more than 
made up for limited increases is 
the kitchen and lawnmower 
businesses and a decrease in 
heating. These consnmer- 
oriented operations, which kept 
the group in the black through 
most of the recession, suffered 
from intense competition, not 
least in the very public lawn- 
mower battles with Flymo. So, 
what does Birmid do to generate 
more growth from its mature 
markets, now that loss-makeis 
have been eliminated? Its 
answer is to invest in more 
efficient plant, in foundries and 
in the other companies, to win 
greater market share. It will 
inevitably be a slow affair — 
the group may beat £12m pre-tax 
this year, with rather more to 
come in 198536 if demand holds 
up. The shares, trading on a 
multiple of about 7 assuming a 
35 per cent tax charge, are fairly 
priced to take account of the 
unexciting prospects. 


Profit trend 
continues as 
A1 sets its 
priorities 


THE PROFITABLE trend experi- 
enced at midway by AI Industrial 
Products continued into the 
second half, and the group has 
turned in full year profits for the 
first time since 1979. A turn- 
round of £536fiOQ puts it in the 
blade by £254jOO0 at the taxable 
level- 


Moving in before the Budget 


BY WILLIAM DAWKINS 


St James Estates is the latest 
In a long queue of property 
devlopen seeking to raise money 
under hte Business Expansion 
Scheme before next month's 
budget 

The group, which is asking 
Investors for up to £6m to fund 
the development and restoration 
of prime residential buildings in 
central London, is the eighth 
property company to seek BES 
equity since .early December. 
They will have raised well over 
£30m between them if their offers - 
are fully subscribed, and at least 
two more property groups are 
expected to follow their example 
within the next month. 

•The rush is believed to'~be at * 
least partly motivated by spon- 
sors’ anxiety that the Chancellor 
might exclude property • 


developers from the BES as part 
of his budget measures on 
March 19. Mr Lawson ruled in 
his last budget that agricultural 
groups should be dropped from 
the BES. Yet the scheme has 
continued to be criticised for 
attracting too many ventures out- 
side its intended role as a source 
of funds for genuine job- 
creating opportunities. 

Shareholders in qualifying 
BES companies are allowed to 
claim tax relief on their invest- 
ments against their top marginal 
rate of tax; so long as the shares 
are held for five years. 


Mr Richard Owen, joint manag- 
and director of United Trust and 
Credit, the licensed securities 
dealer which is sponsoring the 
forthcoming budget played a 


issue, freely admits that the 
part in the timing St James' 
offer for subscription of up to 
10m shares at 60p each closes 
on March 15, and share certifi- 
cates wil be posted to applicants 
on March 18, the day before the 
budget However, he points out 
that i ts refurbishment work will 
provide some employment for 
the bu il d in g trade. 

St James which has not yet 
started trading, plans to buy 
properties for between £500,000 
and £2m and sell them on as 
refurbished homes or split th«n 
into-unlts to be sold for between 
£250,000 and £500,000 each. Chair- 
man of the- company is Mr 
Andrew Langton, the founder 
and managing director of the 
London estate agents, Aylesford 
& Company. . 


However, a net loss of BSS2JOOQ 
on the disposal of businesses was 
not balanced by similar amounts 
realised, £809,000 transferred 
bom the revaluation reserve, and 
the balance sheet still shows a 
distributable reserves deficit of 
£261,000 on the profit and loss 
account. The directors say that 
the elimination of this mil be 
one of the priorities for the cur- 
rent year. 


The other targets wil be to 
pay the arrears of preference 
dividends and restore the ordi- 
nary payment, omitted for the 
past two years- The ordinary 
2Sp stock units show ^arajng * at 
a stated 228p, against a 2.93p 
loss. 


Group turnover came to 
£12.73m, a drop of £828,000. The 
group manufacturers ceramics, 
and in the coarse of the year 
sold its Advanced Materials Engi 
nee ring offshoot and the loss- 
making Blakeley’s (Malleable 
Castings) division. These sales 
reduced bank bro rowings by 
around £L3m. The bank over- 
draft bad been eliminated by the 
year end. having stood at £L54m 
at end 1983. 


• comment 


In spite of the determined 
second-half push, a re invigorated 
AI is still short of proving it is 
finally out of the woods.' Though 
if it had not been for the year- 
rad deficit on distri bumble 
reserves of £26l£G0, the company 
might have returned to the divi- 
dend list. The irritating aspect 
of these figures is that there are 
£7 00,000 of surplus assets which, 
had they been sold in time, could 
have triggered off at lease the 
preference payments. As it is^ 
shareholders will have to wait 
but the indicators are that the? 
are virtually certain to get some- 
thing this year. Now that there 
Is no engineering division to drag 
the. company down, and glaring 
is down to about 12 per cent, 
the trading prospects look much 
healthier, with orders for cera- 
mic electrical connectors r unning 
45 per cent higher than this time 
last year. This is based on 
demand from the GEGB and a 
blanket order worth almost £2tn 
from British Raff -on its' electri- 
fication programme. AI is also 
starting to get a good share oi 
some Middle Epst .and Far East 
contracts through customers tike 
GEG, Hawker Siddeiey-and NEL 
-At. ; 37$p .. tiie-- company ’ is 
capitalised at £3: 6m. - < ■ ••• - 
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NOMURA INTERNATIONAL 
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SALOMON BROTHERS INTERNATIONAL 
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BANQUE BRUXELLES LAMBERT S-A. 
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DAIWA EUROPE 
Limited 


DRESDNER BANK 
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KRE DIET BANK INTERNATIONAL GROUP 


IBJ INTERNATIONAL 
Limited 


MITSUBISHI FINANCE INTERNATIONAL 
Limited 
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Limited 
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Limited 
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Limited 
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NIPPON CREDIT INTERNATIONAL (HK) LTD. 
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Limited 
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GrandMet U.S. Is hit by 
competition in cigarettes 


EXTERNAL SALES of Grand 
Metropolitan rose from £1.3 bn 
to £1.44bn in the first quarter of 
the current year, an increase of 
30.9 per cent. Fxcludtne the 
effects of acquisitions and dis- 
posal, the rate of increase was 
12 per cent 

The figures are announced 
along with the first quarter re- 
sults required by the Securities 
and Exchange Commission, of 
the hotel and leisure group’s 
subsidiary GrandMet USA. These 
•how a drop In net earaigs from 
830.06m to 821.04a (£l9_27m>, 
after tar charges 811.33m lower 
at 216.04m. 

The reduction to operating 
income, from 353.64m to 
834.45m, was mainly due to 
lower margins on safes of generic 
and private label cigarettes 
dur i ng the quarter, following 


the entry of a competitor into 
this segment of the market: - 

The company’s response to the 
Competitor's policy of offering 
customers substantial discounts 
in the form of promotional price 
incentives has reduced opera- 
ting income from the cigarette 
business to ** little more than 
nominal levels,” say the 
directors. 

Net sales rose from 8419.08m 
to 8446.11m. 

The figures have been arrived 
at in accordance with UR. pur- 
chase accounting procedures and 
will require material adjustment 
before translation into sterling 
and incorporation into the con- 
solidated accounts of the parent 
company. The Paris Stock 
Exchange requires disclosure 
each quarter of the sales trend 
of Grand Metropolitan. - 


Milbury halftime progress 


Profits of the housebuilding, 
property investment and develop- 
ment group Milbury, which is 
headed by Mr Jim Raper, have 
increased from £403,000 to 
£535,000 in the half year ended 
September 30, 1984. Turnover 
advanced from S?J97m to £16J£m. 

The interim dividend is again 
2.45p net. Taking in exceptional 
credit £160,000. the- comparative 


half-year profit came to £563,000. 

Tax takes £32,000 (£8,000) and 
earnings are shown at 4JLlp per 
share (9-81p on old capital). 
Last year there was also an 
extraordinary credit of £289,000. 

For tiie year ended March 31 
1984 the group made a pre-tax 
profit of some £2m and paid a 
dividend total of 5.4p. 


MINING NEWS 


Gencor’s £54m 
rights offer of 


Beatrix shares 


THE South African Gencor min- 
ing, and industrial group is to 
make a SJ.09.5m (£54.4m) rights 
offer .of about a quarter of the 
equity fit its Beatrix Mines gold 
company t ah older* of Gencor 
ordinary shares, .convertible pre- 
ference and . convertible deben- 
tures...-. 

' A total: of 2L9m Beatrix no par 
value shares are to be offered 
on the basis of 23 shares at R5 
(about 249p) per share for every 
100 shares or debentures held in 
Gencor. The offer applies to 
holders registered, by March 1 
and Is Bubject to the granting of 
a share hating on the Johannes- 
btng Stock Exchange. - 
Federate Mynbou, which con- 
trols Gencor, will pass on its full 
entitlement directly to its- own 
shareholders. For them this will 
mean an offer of :3a. .shares in 
Beatrix for every 100 ordinary 
shares, convertible preference or 
convertible debentures . held in 
Federate Mynbotf. . 1 t 
B eatrix Mines is 95 per -cent- 
owned by Gencor with - fhe 
remaining 5 per cent held by 
Anglo American Corporation. - 
The company sold its developing, 
gold mine in the Orange Free 
State to Gen coir's RuffeMdutein 
Gold Mining company in 1983. 


under a tax-effective deal. 

In re torn,' Beatrix - Mines 
-receives a 16 per , era* royalty 
on gross revenue of the gold 
'mine. : 

The mine produced its first 
gold in 1983 and last quarter it 
nulled 216,000 tonnes of , bre: for. 
a productlo n of 962 kilogrammes 
. (30,929 ounces) of gold. It is due 
to reach’ full production by the 
end of this year at a^quaeterfy 
milling rate- of fiOOUOO tonnes, of 
ore. . 

Gencor ' estimates recoverable 
ore reserves at 45.4m tames with " 
a . naverage gold recovery grade 


of -6 grammes per tonne- ^The 


prospect' 


mine’s total - life . 
around 27 years. 

■ Mr Tom de Be, an^executive 
director of Gencori said that 
Beatrix had been developed on 
an in-house basis as.' o’ growth 
opportunity for Gencor share- 
holders. He said; “We^feel ’the 
- time is now ripe to glee Gencor 
shareholders the opportunity for 
a direct participation in, andto 
-benefit from, this venture." 

-The deal- will dearly "help 
Gene or^s finances while the share- 
market may; welcome The' dance 
of participating in - the fortunes 
of a promising, albeit .modest 
grade, gold mine via manage* bty- 
oriced shares. . 


Newmont suffers sharp 
fourth quarter reduction 


AMERICA’S Newmont Mining, 
the diversified natural resource, 
major in which London’s Con- 
solidated Gold Fields has an 
interest of some 26 per cent, 
managed to remain iq profit last- 
year but suffered a sharp reduo-, 
tion in fourth quarter earnings. 
They fell to 55.6m (£5. 15m) 
following a loss of -920.7m on 
the non-ferrous metal -interests 
and a pre-tax writeoff of $4_5m 
from a cancelled copper lease 
in Arizona. The net result was 
that Newmout’s total . earnings . 
for 1984 amounted to 3422m, or 


-5129 per share, compared with 
552.®mtol083. 

The major adverse factor in 
the; jiast year. has been the fall: 
in U.&. gold and copper prices, 
but the group’s coal, gas and -oil 
earnings rose to a recprd-55T2m 
from $492m . in the previous 
year.. -. ■ • ’ 

Operations ait Atlantic Cement, 
Foote Mineral-'- and; Sherritt 
Gordon Mfiies prodaced >' break-, 
even -result ib the Fourth quaner 
and foe the year their: overall 
loss was narrowed to 5k&n from 
511.5m. \ V,. ' 


Bougainville second half loss 


THE Rio T3atn43sc groups big 
Bougainville open-pit copper and 
gold mine in Papua New Guinea 
has run 'into a loss, of K5m 
(£4.fim) In the second half ’.of: 
1984. 

Following a virtual halving of , 
profits in tiie first six months, - 
this has left a net profit for the:. 
year. bf.-KlXfim ^oiiijpkred,: with'..' 
K54.7in fit 1983: ‘ . 

_A final ' dividend 1 ' of"2; joea i 


ILSp} 'mskm a yeafs tots^ of 
4 'toea against IS. tooayn'the 
previoiM ( jyear„ . - , 

iviUe. has' beeri hi* by 
a comhinetioo , of redaiwd ^pro- 
ductibn, hroa^rt about by declin- 
ing ore : grades and^ a _ l&day 
industrial _ . . d^Itote^^ RicreaSed . 
costs„and Jow-qnetai prices-Tbe 
edmptoy :is 53L6 ftex- cent-owhed 
bj' CKA whlrfg lpJ.jWn, : is 32.9 
per. carfywaed 


-- r-.t trt'4- -.C;. : '.rt. 'i iir 
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February 27-28, 1985 : ^ 
Grosvenor House Hotel, 
London : •' “ ' 
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For further information ptease.telephpne^ 
Heidi Thompson on 01-2363288 - ' ? K; '-; : 
or telex 8814985/6 EURMON 0 - -I v* . 


Joseph Webb 
dives midway 


CONSIDERABLY lower pre-tax 
profits of £120,019 against 
£452,177 have been produced by 
Joseph Webb for the six months 
to the end of September 1984. 
This follows the cessation of 
land sales which last tima con- 
tributed £631445 to trading 
profits. 

The directors say they expect 
results for the current full year 
to be twice those for the interim 
period. They describe this as 
satisfying since there will Be no 
further land sales this year. Is 
tire last full year pre-tax profits 
came to £405,410 (£222451). 

The Interim dividend has been 
held at 0.1 33p, although earnings. 

E tr 5p share are shown as fall- 
g from 037p to 027p. 

Turnover was down -from 
£3 22m to. £2.41 — the. directors 
unt out that results do not 
elude French holiday activities, 
with which the company was 
previously concerned. A nego- 
tiated settlement has been com- 
pleted with the landlord of the 
principal French site, say the 
directors, and provisions made 
in the last full year appear to 
be adequate. 

In the UK, holiday- results 
turned round from, losses of 
£79,550 to profits of £201,690 at 
the trading level 

A subsidiary. Parkland Cara- 
van Holidays, has acquired a 
28-acre holiday site at Looe, 
Cornwall, for £675,000 in cash. 


This advertisement is not a prospectus and does not cons&utB 
an invitation to subscribe for shares . ' 


Williams deBro#!!^ 


Offer for subscription of 1,260,000 ordinary shares 




The company has been formed to develop lettered hp^hg lfef 
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Scheme. ^ 

The minimum subscription of 900,000 shiirW 

applications have been allotted in full. AppOcation lists wfl[ ba clos^f ; 
when the offer is subscribed in full. ‘ 
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UK COMPANY NEWS 

Tony Jackson on feed's flOm sale to Wiggins Teape Booker 

Contrasting attitudes 

to paper tactics 


Tricentrol raises 
£45m through 
convertible rights 


Joseph Webb PLC 

INTERIM REPORT (UNAUDITED) 


past five years 
£100%. This year 


ttv v«« i5 T j iu ixwuiu. 1 mb year 

UK has been a battlefield. under 1 we're going to spend £I2m on 

heavy import pressure from our new carbonless Daoers in 

. ,South WaIes - am ^oS^sel? 
adhesive papers at St Neats and 


sssg vs ssssar r ==■*=-? aaa: 

Back - in the mid-1960s Reed i “ Of course, we*ve also been 
dominated the UK market, with] dolnpr a lot of rarionallstog in 
an annual output of over SOO.GOtt Who last couple of yean and 


UK PAPER AND BOARD CAPACITY 


cfigSSS r?r kT-®"'*® M*J Bft- Mf-Iff SS l ES 

SHM" £ ™“r Th e mo ve came heavy import pressure from qur nw «rb«ile« laoen In 
thI W oJr. J 5**“? announced Scandinavian producers whose .south wSkSn T” Jf 
the closure of Its loss-making vast integrated mills make them 'adhaslv* mmk at it nLa»« 
board mil at Thatcbam, Berta. ttrt.MU.ble mm m et the ehe'SS? .jSSlSer fSu ™S=ouLi ° U 
Spice r-Cowan is the third rojyoodlty end of the market. •. 
largest paper merchant In the ®* fi * 1 111 tte mUW960s Reed t “ Of course, we>e also beer 
UK. with current sales of around dominated the UK market, with] 'doing a lot of rationalising ir 
£7 Dm. The largest is "Wiggins m annuai output of over SDO.OOOl Who last couple of years ant 
Teape Itself, with turnover of 

about £l30m, followed by USM- ■ - — ..... - — — .. 

quoted Robert Horne with £l05m. 

ewSmta^S^b^TSy^JSd UK PAPER AND BOARD CAPACITY 

ft* re s?£. y s^ arrsjs i*™ ih. 

hundred small local operators, Bred Wig. Teape Beed Wig. Tea p< 

SSVSAJS. ’J&i® »--«* • n 7 » 

K5. Sffita^Lidi^ubto' "•">"«“«* 3® 31 I* “ 

at ’ 746 300 105 295 

the pre-tax level last year. Splcer- 
Cowan, though, has been (tonnes 000) 

squeezed in the middle, having _ 

done no better than break even SonT ce; Latag & Cruikshank’s UK Paper and Packaging Directory 
last year at the trading level 

after years of losses. — - - . 

For Wiggins Teape, the attrae- 

It? I ^w^ r n«^ r ^? e L eM .i tw ? 01 ^ Xonn «o f Paper and board. Even getting out of commodity grades 
Dess deaU ^[ v ?n n !^ Ung b ^ si_ M*? 8 ' ®“*P U * w “ Close on of paper. But we're detemined 
of finp^nS in vanous grades 750.000 tonnes. But since then, to keep aoud commitment to the 
wntJrf |2E2W!? Br f“ per wIlh 5 he ******* £rom newsprint UK paper industry, and in the 
uf 1 spicercowan s sales are manufacture and numerous other fined grades we reckon we're 
TnSi?4!L.i. A f a % WIseills jniB closures the. total has fallen already the UK's biggest pro- 
Teape is already In the process (allowing for this week’s ducer." 

ot rational is me its 15 depots announcement) to only 400,000 Reed's attitude to the UK 
r° v K.J 0 “J® larger and more tonnes. Indusrty is more ambiguous. 

•“*!*»«■ Spicer. Wiggins Teape, by contrast Further closures are not ruled 
cowan, with 20 outlets, can be has chosen to hang on. From an out, but the group Is anxious to 
arawn into the same process, output 20 years ago of under avoid the impression that it is 
though some £20m of combined 200.000 tonnes, it bad climbed by to quit UK pa^r-maktog enti- 
sales will probably be lost In 1978 to 300,000. At present the rely? In the long ronT though 
ibe process. figure still stands at that level, there Is obviously a question 

The behaviour of the two com- but is produced in fewer mills- m ark over the scale of Reed’s 
pames—Wjggins Teape consoli- awl on far fewer machines. commitment to an Industry 
dating its position, Reed cutting “Even before this acquisition,” which will If anything get 


BY DOMINIC LAWSON 


Turnover 
Operating Profit 

Holidays (Note 1)‘ 
Property Investment 
Estate Development 


By Alexander Nfeotf 

Beoker McConnell, the food and Tricentrol. the 
agribusiness group, yesterday exploration comps 
rejected Dee .Corporation's 245.3m through a : 
£323 tu bid and said that “Dee’s *1 pej cent ca 
tactics generally and its offer in secured loan sto 


Interest 

total of lOp net. the same as in Pr— 4®!«®? ilW Activities before 


particular are totally tnappro- The issue is on the basis of £1 


exploration company, is raising 1983. Tricentrol expects to pay , 

£45.3m through a rights issue of the same dividend ;nl9S5. Taxa ?5“ on 0rdinary 

U per cent convertible un- Mr Turnbull said yesterday tVnflfnf. a ^i ; „ . 

secured loan stock 1995-2005. that Tricentrol bad considered a T^.Sl“ nai7 Activities after 

Thp issue is Ml fhft hull- Ilf Cl rtninkl nn.iltn In... k.i. X 9X311011 


that Tricentrol had considered a : 



Bred 

Wig. Teape 

Beed 

No of mills 

9 

11 

7 

No of machines 

JO 

31 

13 

Capacity 

746 

300 

105 


(tonnes 000) 

Source; Lalng & Cruilcshank’s UK Paper and Packaging Directory 


[ndf 01 * 41111 prtBte b® 4 unacceptable.” 

Zt emerged yesterday that 
also been Dee's all-paper bid could only be 
nallsing in increased in what the Takeover 
yean and Panel considered to be excep- 
tional circumstances. 

. — . ... This is because the super- 
markets group, which -has 
recently sold a fifth of Its near 
f 20 per cent holding in Boker. 

said in nuking the new bid thar 
85 It may continue to sell Booker 

Wig. Teape shares If it considered that 
Booker’s share price was at an 
9 unrealistic level. 

M Although selling the target's 
72 shares In the market is a tactic 
used before by bidders in takc- 
over battles. Dee is the first to 
make such a statement of intent 
when announcing an offer. 
t Directory The Takeover Panel has ruled 
In this case that a bidder which 
says it might sell the target's 
' shares is barred both from, buy- 


The issue is on the basis of £1 straight equity rights issue, but oo* 

of the convertible stock for every that financial advice was that the ^ sh a r ^ ( sam e 2-625 per 


two shares held as of February 8. market would not swallow that 
The money is to be used to many new Tricentrol shares. ““"J® 2™“ a f7,?, l I idend 9 1 , 3 * 3 P*?” 5 
help fund Tricentroly’s explora- Mr Michael Uns worth, oil P® r ®* iar0 (0-1313 pence) (Note 2) 


help fund Triceotroly’s explora- 
tion and appraisal programme 
over the next two years. In 


Mr Michael Uns worth, oil 
analyst at stockbrokers Scott Goff 
Layton said yesterday that the 


Six months 

10 309.84 

Six months 
to 30.9.83 

£ 

£ 

2.409,674 

3,223,217 

309,778 

652^93 

201,690 

(79,550) 

108,083 

100,998 

— 

631,145 

169,759 

200,416 

120,019 

452,177 

44,300 

298,446 

75,719 

153,731 

6,563 

6,563 

* 31,812 

31312 

3) 0J27p 

0^7p 


particular Tricentrol has shared convertible issue was an M elegant 
in a series of gas discoveries in solution ” for a company with a 


require appraisal for possible 
development. Tricentrol also 


now depressed share price. 


He pointed out that the net 
cost of the interest on the stock 


cited its share in the Talisman to Tricentrol would probably be 


oil discovery in Australia, as 
requiring “substantial funding.” 


less than the cost of paying divi- 
dends on an equity issue of 


Ideally, Tricentrol would have shares to the same value. Mr 
wanted to fund its appraisal Unsworth added that share- 
programme out of production holders would have to pay about 
from its earlier generation of 12 ®P for £1 of stock before the 
North Sea finds. But Mr Nigel return on the investment was in 
Turnbull, Tricentroi's finance line with that on the equity. So 
director, said yesterday that the issue should be attractive to . 


Note Z: 

The results of the French activities hare been eliminated as 
full provision was made for these in the Accounts for the year 
ended 31st March, 1384. 

Note 2: 

The Interim Ordinary Dividend is payable on the 22 th April, 
2935. to members on the Register at the close of business on 
the 7th March. 2985. 

Note 3: 

The earnings per share are based on 25,726,705 ordinary shares 
in issue. 

GROUP OPERATING PROFITS 

Group Operating Profit was £309.778 (£652.593) and takes into 
account a depreciation charge of £118,248 (2213,462). Group Profit 


mistakes we made in the past shareholders. account a depreciation charge of £218,248 (£213,462). Group Profit 

in the U.S. have drained the The issue was underwritten by before Taxation was £120.019 (£452,177); and a provision for 
money that we should now be Morgan Grenfell. Brokers were Taxation based on a rate of 4555 (5Q?o) of £44,300 (£298,446) has 


says it might sell the target's using.” de Zoete & Bevan. been made. " " 

shares is barred both from, buy- Last year Tricentrol engaged * Trice ntroVs share price gained profit rv imvmrc 
ing the target’s shares in Ihc in major rationalisation of its 2 P yesterday to close at 2Q5p, Hoiidava *nd 

2SSFSBLX& ZHSTuf STSf - Wtb 6 19S4 ' 85 h,eh H&d^i^S^Tthe United. Kingdom made a contribution of 

except in exceptional cLreum- onshore acreage. Mr Turnbull The main details of the Con- ^ ]J a f been “ cl “ de * for o V r 

stiiDCBS which arc difficult to revealed vustpr/iav that the Mm vcitibH? Stock 0 re as follows* * rcnch activities os these sre now limited to one small site and is* 
define buT 1 likely^, be “ ° InS; llgr St £rZ2£ ^ rnaterinl. In accordance with normal 

Under tbe Takeover Code a savings in the U.S. ofabout S20m yearly on May 31 haTb^l jLU£d f in f ° Ur hohd * y 

bidder Is barred from declaring over the next two years by November 30, beginning on oteresis has been included in this report, 
an offer final before the first reducing its interests in a Ma y ““ year. Conversion Property Investments 
cJosIniT date. It must also rive number of lLs 52 blocks in the Pn<*: the effective conversion Property Income was £108,068 (£100.988). 


tonnesof paper and board. Even getting out of commodity grades 
by 107S, output was close on of paper. But we're detemined 
750.000 tonnes. But since then, to keep aoud commitment to the 
with the retreat from newsprint UK paper industry, and in the 
manufacture and numerous other fined grades we reckon we're 
mill closures tbe. total has fallen already the UK's biggest pro- 


fallowing for this week’s 
announcement) to only 400,000 
tonnes. 


ducer.” 

Reed's attitude to the UK 
indusrty is more ambiguous. 


market during -the offer period, over-exposed U.S. position by 
and from increasing Its offer — selling $73m-worth of its U.S. 
except in exceptional clreum- onshore acreage. Mr Turnbull 
stances which are difficult to revealed yesterday that the com- 
define but likely to be rare. paoy would be seeking additional 
Under the Takeover Code a savings in the U.5. of about 820m 
bidder Is barred from declaring over the next two years by 
an offer final before tbe first reducing its interests in a 


Wiggins Teape, by contrast Further closures are not ruled 
has chosen to hang on. From an out but the group is anxious to 
output 20 ye are ago of under avoid tbe impression that it is 
?jQp0P c ^ xa * >e ^ to quit UK paper-making enti- 

1978 to 300,000. At present the rely. In the long run, though 
£®[ure stm.sunds at that level, there Is obviously a question 


dosing date. It must also give number of lLs 52 blocks in the 
at least 24-hours notice of a pos- Gulf of Mexico. 


slble share sale. 

Dee raised questions In the 


However, the current rights 
issue is essentially an expansioa- 


and November 30, beginning on interests ^ been included in this report. 

May 3L this year. Conversion Property Int'estmenls 

price; the effective conversion Property Income was £108,068 (£100,988). 

p?r e TSSl^ordinSJ De ' clop . n,ent _ . , 


City about the extent of Hs ary move, enabling Tricentrol to 
enthusiasm to acquire Booker — maintain its growth in the North 
Its first bid was referred to tbe Sea. 


S^h^ STSTioSSH « TSd «|5TB3S the period under revlew-NIL 

St? of M (£631,145). The results for the full year ending 31st March, 1985 

nominal of convertible stock. are to be twice those for the interim period. This is a 


dating its position, Reed cutting "Even before this acquisition,” 
its losses and moving out — finds says Wiggens Teape chairman 


commitment to an Industry 
which will if anything get 
tougher as time goes on. 


Monopolies Commission last June 
and received clearance last 


month —- by pitching its al-paper about 
offer at the market price. £24Jta 

The Dee camp, however, was expec 


Tricentrol yesteriay estimated 
that Its net profits for 1984 were 


£24J2m in 1983. 


unpared 
The « 


The stock may be converted 
in the month of June in each 
of the years 1988 to 1995 inclu- 
sive. Any stock outstanding on 
November 30 2005 will be repaid 


^ * •« . ■ «. and pointing to the more than payame on may 31, making a 

Dubdier m BET and Gomba in row »,isr.r — 

to Wiinnev on Wembley development Akroyd Men 

lu TT UU F C J ^ r the value of Dee’s paper offer r .f. a ... 

By Alexander Nico)l BY CHARLES BATCHBAR SSPOrJS^JSSi HO SttOtgUn 1 

DubilVer, maker of electrical ’ -A dispute has brtiken out Wembley Stadium BBT sold last heavily on profit estimates which n , 

and electronic connectors, is aeU- between British Electric Trae- July. wU be included In their formal 

ing to George Wtinpey, the con- thm (BET) the laundries, pub- _ BET _sald payment had initially offer and defence documents. SSffiSiJSl SSSSJ55L3S22 


dismissing such doubts yesterday dividend of 6p net per share, 
and pointing to tbe more than payable on May 31, making a 


expects to racommend a final at on . < * ate together with 


accrude interest 

See Lex 


BY CHARLES BATCHELOR 


Akroyd Mercury merger 
‘no shotgun marriage’ 


struction group, a division which ll s h l ng and transport group, and been deferred until November 


told yesterday that the ambitious 


Speaking at the annual general 
meeting, Mr Jones said that “ the 
more we work with our new 


resells imported electronic com- one of its 
ponents to distributors and development 
equipment manufacturers. Stadium. 

The sale price of the Bicester, BET is sc 


partners In the and then deterred again until ' 

of - Wembley January, when Gomba Holdings 

Stadium. took control of LLAC. j 

BET is seeking to wind up Gomba said yesterday it would 


(£631,145). The results for the full year ending 31st March, 1985 
are expected to be twice those for the interim period. This is a 
source of satisfaction to the directors as there will be no contribu- 
tion from land sales in the current year. 

DIVIDEND 

Your directors have declared an Interim Dividend of 0.1313p per 
ordinary share being the same amount per share as last year’s 
interim. 

It is proposed that this interim dividend should be paid on the 12th 
April, 1985. to those members on the ordinary shareholders register 
at the close of business on the 7th March, 1985. 

ACQUISITION 

One of our subsidiary companies Parkland Caravan Holidays 
Limited, has acquired a freehold 28 acre holiday site known as 
“ Great Tree Holiday Park ” at Looe, Cornwall, with planning 
consent for S18 caravan units, fully licensed club, ballroom and 
swimming pool, fora consideration of £675.000 in cash payable in 
3 instalments over 2 years, Interest free. Your directors consider 
that this acquisition will be beneficial to the Group's interests in 
the self-catering holiday sector In the United Kingdom. 

FUTURE PROSPECTS 
French Activities 


Oxfordshire-based division is ] London Leisure and Arts Centre vigorously oppose tbe petition 
£ 2 . 1 m in cash plus a possible I (LLAC), the ultimate holding and pointed out that the alleged 


United News 
reaches target 


Your doctors are able to report that a negotiated settlement has 
SL S’ ^ ^en completed with toe Landlord of toe principal French site and 


payment of £300,000 J company of Wembley Stadium, debt datgd firom long r betore. it -I ■ United Newspapers, publishers 


depending on profits! Net profits' 'In ah attempt to 'o^titfn payment .took. .control #f LLAC. - 
of the dmsiira in "the year eqded . of a,£lm debt BET alleges is still - .Wembley, is. controlled through 
September 30 19S4 was £300.000. outstanding. ' Control of LLAC a pyramkl of holdings companies. 
. _The Bicester, . jmIL- lwhich -Cfaangefljhanrb Tast.mdnfli when LLAC has ft-.58.pec cent, stake In 
employs about 40 people, re-sells Gomba Holdings (UK), a private- Arena Holdings, which in turn 
imported components such as company controlled by Mr Abdul holds 51 per cent of Arena Ltd. 

capacitors and resistors. Dub liter Sbamji. increased Its stake In BET sold this stake to Arena 

was formerly a manufacturer of LLAC firom 20 to 85: per cent Holdings last July but retains 
such products itself, but got out BET said yesterday that its 49 per cent of Arena Ltd. Arena 
of the market BET Leisure Holdings subsidiary Ltd owns Wembley Stadium. 

Under Wimpey's ownership, would present a petition, in tbe Gomba. has anounced ambi- 
toe division will be renamed High Court for hearing on Match tious plans to develop toe 70«cre 
Wimpey Dubilier under a three- ig t 0 wind up LLAC. BET said , Wembley site in North-West 
year agreement- it was still owed £lm by LLAC London with toe addition of a 

■ ■ as part of- the £25m purchase second conference centre, an 

Mnncfipcter Shin price of a. 51 per cent stake in hotel and offices. 


of toe . Yorkshire - Post, Punch ( «« l14 Jolnt.chairman, Mr Timothy 


the holding company for S. G. the more enthusiastic we all are 
Warburg; the merchant bank, about this new group that we 
and the two stockbroking firms are putting together. Probably ' 
of Rowe and Pitman and Mullens because most of us have known 1 
was “ no shotgun marriage.'* each other for such a long time, 

. The concept of toe merger, we find that all look at the many 


as a result the provisions made at 31st March, 1984 would appear to 
be adequate. 

United Kingdom 


we find that all look at the many Early indications are that the level of bookings and enquiries for 


year agreement. 


a pyramid of holdings eftm purring creased its stake in Fleet Hold- 
LLAC has ft.58.peE cent stake In tags to 20.09 per cent, UP from 
Arena Holdings, which in turn pie 19.7 per oent it announced 
holds 51 per cent of Arena Ltd. it held earlier this week. 

BET sold this stake to Arena TWs means United has 
Holdings last July but retains reached its stated target of a 


and Exchange and Mart, has an- Joues, ? was first discussed 
creased its stake in Fleet Hold- between us some two yean ago. 
ings to 20.09 per cent, up from The first phase culminated in the 


complex issues in a very similar 
fashion.” 


between us some two yean ago. He said there was “modi to 
The first phase culminated in the be done ” to. ensure that when, 
anno un c e ment made in August minimum - commission scales-are 


UJEC holidays are on the increase, and although the trend continues 
to be towards later bookings the present position is by no means 
discouraging. 


it held earlier this week. of last year of toe financial terms dismantled on the Stock Er- 

This means United has of our relationship. Since then, change on ” big bang" day, 
reached its stated target of » in enormous amount of detailed which is expected to take place 
20 per cent stake in Fleet after planning work has been done for in October 1986, “ we will have 
buying a 15.76 per cent holding the formation of the new com- tbe ebst and most efficient bank- 
from Mr Robert Maxwell’s pany which will take place when ing, securities and asset manage- 
Pergamon Press. stock exchange rules allow.” ment group In this country.” 


la the Untied Kingdom:- 

Holimarine 

Holiday Villages 
and Caravan Parks 


from Mr RoT 
Pergamon Press. 


ing, securities and asset manage- 
ment group in this country.” 


In the South of Ranee:- 

Holimarine 

Europe 

Caravan Parks 


Manchester Ship 


Hlghams has acquired 9-75 per 
cent of Manchester Ship Canal, i 
Manchester’s company seere- j 
tary Mr Ronald Collinge said 
that Highams had indicated that 


Brook St. leap on bid talks 


BC A Increases stake 
In Sandgate to 33.5% 


Shares in 


British Car Auctions is to 
increase its stake in Sandgate 


they regarded the stake as a a-eney Brook Street Bureau Joint chairmen of the company *5*™“*,*“ ““fx 

•xsw&l. ssa-JS Jsyss. “iff-* *« - -j-® « s as 


that he had no reason to sup- y/~ z'rs'Z. “"'T' 

pose they were considering an ***3 yestenlay after the company 


offer for the balance. 


employment Mr and Mrs Eric Hurst «e KySk** BtaM “ °* tay ' “* 

* ' chairmen of the comoonv increase its Stake in Sonicate his family. 

peak IwemSoriS dHU Corporathm, a UJS. vehicle leas- Sandgate will then sell Univer- 
, lor “maoruy or us ^ busln8SSi ^ 33.5 per cent sal Ford, the company's dealer- 

' B v,ares vesterfav Pained Tatoer than merging toe company ship franchise, to toe Oshry 

Wlttres JC 21 LCUMI/ ^lUllCU ... VAII* TT C HikriA'ftnr , an fewilTw <** Mhiim Taw fba Atw. 


Manchester's shares rose 48p several 


said it had recently received 7p to 125p. making a 2?p toZdsy | wbsidiary, as family, to re^fwtoe^wu- 


yesterday to close at 323p. 


al approaches which could increase md vetoing tbe roS- hv Mp 1 

to a bid for the company, pany at £12.9m. _ 5K’ 


dl 


Gencor Mmud 

General Mining Urnon Corporation Urrnted 
(“Gencor^ 


Federale Mynbou 
Beperk 

- (“Pedmyn M ) 



David Wlckens, said yesterday 
that toe change of plan was due 
to delays and complications to 
toe merger negotiations. It still 
plena to merge toe two busi- 


nesses, but at a more "appro* largest 


Mr Oshry will resign from toe 
chairmanship. BCA expects that 
its deputy chairman. Mr William 
Benton, will take his place. I 
BCA will emerge as the i 


shareholder 


prffcte time in the future.’’ 

BCA, which already holds 
200,000 shares to Sandgate, is 
to acquire a further 120,000 at 
$30 each from toe chairman of 


Sandgate, with three members 
on toe board, for an outlay of , 
about 88.2m. Sandgate had sales 1 
of $62m in the year to June 
1984 and earnings of 32.84m. 


BOARD MEETINGS 


Proposed rights offer, 
of Beatrix Mines Limited (“Beatrix”) shares 

Gencor announces that It will make ft rights offer of 21,9 million ordinary shares' of no par 
value in Beatrix at an Issue price of 500- cents per Beatrix ordinary share to holders of 
ordinary shares* 8.5% variable compulsorily convertible cumulative preference shares 
and 12.5% unsecured subordinated compulsorily convertible debentures In Gencor on 
the basis of 23 ordinary shares of no par value in Beatrix for every 100 shares or 
debentures held in Gencor. . 

In addition the board of directors of Fedmyn, the controlling shareholder of Gencor, has 
decided to renounce its entitlement pursuant to the rights offer in favour of Its own 
ordinary shareholders, cumulative participating convertible prefer encesba re holders. 
83% variable compulsorily convertible cumulative preference shareholders and 12.5% 
unsecured subordinated compulsorily convertible debencureholders on the basis of 21 


t Th« falTowMfl rompaitn hwa notified 
d*iu of bon'd mnetino* to the Stock 
Exchange. Such meetings am usually 
hold- for the purposes Of connldarlno 
dividend a. Official Indication! are not 
available ns to whnthnr the dividands 
am - Interims or finals and tha sub. 
divisions shown baiow ars baaed 
mainly on Iqst year's .timetable. 

TODAY 

fittartms: G, M. Firth. Lister. Quest 
Automation. 

Final: Cobra Emerald Mines. 


FUTURE DATES 

Interims: 

Addison Communications ...... tFsb 19 

Ayer Hitnm Tin Dredging Fob IS 

Eldon I XL Fab 19 

New Cavendish Estates Feb 20 

Page (Michael) Partnership ... tFsb 19 
Finals: 

Am ■ trad Consumer Electronics Fob 2S . 
Anglo American Gold Inv ... Mar 7 j 

Ault and Wiborg Feb 22 

Brltoll Mar 21 

Charterhouse Petroleum ...... Mar 28 

DRG - Mar 27 

General Accident Fire and Ufa Mar S 
Grlqualand Eapl and Ptnanca... tFeb 25 
United States Debenture Carp Mar 13 
1 Amended 


Ogilvv & Mather International 

(THE OGILVY GROUP) 

r 1984: . 

‘Ayear of accomplishment* ’ 


Ogilvy Sc Mather International Inc. (OTC), reports earnings for the quarter 
and year ended December 31, 1984- 

Net income in the fourth quarter increased 30.4 percent to $12,729,000 or 
5L24 per share. Revenues for the quarter rose 20.5 percent to $331^31,000 
from $108,940,000 in 1983. 

lor the year ended December 31, 3984, net income increased 45 J2 percent to 
$25,838,000 from $17,800,000 in 3983. Per share earnings increased 38.7 
percent to $2.76 per share from SL99 per share in 3983. Revenues for the year 
increased 223 percent to $439,178,000 from $358,395,000 in 3983. 

William E. Phillips, Chairman-Chief Executive Officer, commented "3984 was a 
year of aceomplishmen t. Our business is healthy. We expect a good 3985.” 

Ogilvy & Mather International expects shareholder approval in May to 
change its name to The Ogilvy Group. 


Quarter ended December 31 

(Unaudited) 


Rrranitagc 

Increase 


BANK RETURN 


Wednesday 
February 13 1986 


Inonuue t+>or 
Decrease l— j 
for week 


The rights offer is subject to The Johannesburg Stock exchange granting a listing of the 
renounceable (nil paid) letters of ai location and the no par value ordinary shares of Beatrix. 

Subject to the above, the Gencor rights offer circular and the Beatrix prellsting 
statement, which will include the renounceable {nil paid) letter of allocation, will be sent 
to shareholders and debentureholders of Gencor and Fedmyn by Friday 8 March 1985. 

Gencor and Fedmyn shareholders and debentureholders registered at the close of 
business on Friday I March 1985 will be entitled to participate In the rights offer. 

Johannesburg 
15 February 1985 


Senbank 


Central Merchant Bank Limited 

(RejWHfd Merthim B*nV) 

The abort companies on incorporated in the Republic of Sooth Africa 


BANKING DEPARTMENT 


Revenues 5131 .231.000 $108,9-10.000 : 

Operating expenses 107,836,000' 90,866,000 

Pretax inconic 23,395,000 18,074,000 i 

Taxes ~ ^1,066,000 9,080,000 l 

Net income 11,729,000 8,994,000 J 

Earnings per common and 

common equivalent share 51-24 $1.00 I 

Dividends paid $ .23 S .20', b 

Year ended December 31 

Revenues $439,178,000 5358,395.000 I 

Operatingexpenses 385,229,000 319,114.000 I 

Pretax income 53,949,000 39,28 1,000 : 

Taxes 28,111,000 21,481,000 ^ 

Net income 25,838,000 17,800,000 •; 

Earnings per common and 

common equivalent share 52.76 S1.99 t 

Dividends paid S.90J* $.82 

•■Ferskue daujwfe&Bperiodi has been rrtlitod ta nflect the turyfor^me «fi& t/Ac Omnum Sk*i patJ<mAt<if3l,19M. 


5108,9-10,000 

90.866.000 

18.074.000 

9.080.000 

8.994.000 


Capital - ..... 

PuolM Daoowlta. 

Banker* DanoiKa 

Reserve and ottisr Accounts.. 


Assets ! 

Government Securities..... 

Advance A other Accounts- ; 

, Promises Equipment ft other Soctu. 
Notes 

Coin J 


14,663,000 

4,817,063,705 

716,780,793 

1,6 70,066,838 

6.618,454.330 


- D 16,623,089 
628.093,678 
8 , 168 , 868,668 
8,609,006 
869,995 

6,618,464,330 


a7a.8ao.86x 

131,753,237 

67,997,700 

71,100,805 


6.066,4X4 
162 764,123 
B 34,691, 647 

4^78,442 

50,363 

7J, 109,805 



ISSUE DEPARTMENT 


LJarMlltlev 

Notes Issued 

in circulation . 

In Banking Department. . 


Assets 

Government Dept . 
i ther Government Securities.. 
other Securities 


11.070.000. 000 
11,961.390,894 

5,609,006 

11,015,100 

lJS0,Da0.476 

915 60,964,484 

11.970.000. 000 


4 20 , 000,000 

+ 15,021,858 

* 4,978,448 


186,808,868 

206,588^62 

20,000.000 


$439,178,000 

385,229,000 

53.949.000 

28.111.000 
25,838,000 


S .20»,i 

5358,395.000 

319,114.000 

39.281.000 

21.481.000 

17.800.000 


i 
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THE PROPERTY MARKET BY MICHAEL CASSELL: 



Fraser House joins pack Montagu pulls out 


FRASER HOUSE Commercial 
Developments this week joins 
the pack of newly-formed pro- 
perty companies chasing start- 
up capital from investors in 
search of tax relief under the 
Government's business expan- 
sion scheme. 

Fraser House is being spon- 
sored by Robert Fraser & 
Partners, the rapidly expanding 
financial sen-ices group which, 
until 1980, formed part of what 
was then Fraser Ansbacher ana 
which ultimately sees itself as 
another merchant bank. 

Subscriptions open today and 
the £3m target brings to £15.5m 
the total being sought by the 
three BES-inspired property 
groups launched in the last two 
weeks. Still more are expected 
to reveal themselves before 
budget day on March 19, when 
the Chancellor could spoil all 
the fun. 

Fraser House claims that, 
unlike Its competitors, it repre- 
sents a newly created, indepen- 
dent developer, rather than 
merely an extension of an 
existing property operation. 
Recruits to the board include a 
surveyor, an architect and a 
master builder but, even so, the 
company will be drawing 
heavily on a Robert Fraser team 
which has recently put together 
a string of syndicated develop- 
ment projects using clients' 
funds. 

Fraser will, in return, take 
fees equal to 2.5 per cent of 
construction costs as well as 
15 per cent of development 
profits. There will be no salaries 


before 1990 for the directors — 
who have put £100,000 into 

the company— although share 
options could eventually give 
them 20 per cent of the issued 
capital. 

By way of contrast, Guinness 
Mahon Property Managers, who 
will run Lockton Developments, 
another of the new BES pro- 
perty companies, expects an 
annual fee equal to 15 per cent 
of net assets and 20 per cent of 
any development profits. The 
managers will also take direc- 
tors’ fees. The management 
team at London & Bristol, the 
other most recent BES new- 
comer, will draw a project fee 
equal to 3 per cent of total 
development costs — equating to 
15 per cent of net profits— and 
directors could end up witii 
35 per cent of any increase in 
net assets. 

Fraser House will be adopt- 
ing a flexible developcent policy 
but intends to concentrate on 
flm-£2.5m office and retail 
schemes In the south of Eng- 
land. Alan Coutts, corporate 
finance director of Robert 
Fraser, acknowledges the recent 
decline in the number of insti- 
tutionally forward-funded pro- 
jects but believes demand for 
newly completed, quality Invest- 
ments with sound covenants ds 
unlikely to weaken. He also ex- 
pects interest from owner 
occupiers. 

Coutts Is the man behind 
Fraser’s recent syndicated de- 
velopment projects, Including 
Bank House in Harrow, let to 
the Bank of Ireland and sold last 
year to Barclays Life Assurance 


for nearly £2ra. The syndicate's 
share of costs was raised In 
£25,000 tranches and the subse- 
quent sale showed a pre-tax 
return of 48 per cent in 18 
months. Fraser, also syndicated 
the equity finance for a £2. 15m 
redevelopment project at Staf- 
ford Place, London Wl, which 
was sold on to a High Commis- 
sion for £2 .87m. A 9.000 sq ft 
office scheme is now underway 
in Wimbledon. 

Judging by the initial re- 
sponse to the share offers 
announced so far, the creation 
of development companies 
offering investors the chance to 
play the property game while 
picking up some not inconsider- 
able tax relief appears to be a 
popular formula for attracting 
funds. 

There are potential draw- 
backs. No BES-inspired com- 
pany can be totally sure it will 
establish qualifying status until 
trading is underway and neither 
it guarantee that its status 
win be maintained in the eyes 
of the Inland Revenue. Inves- 
tors seeking the full benefits of 
tax relief are locked in for five 
year and anyone who wonts to 
get out earlier will usually have 
to rely on the prospect of a 
limited, matched basis, market 
in the shares. Dividends in the 
early years seem highly un- 
likely. 

At the end of the five-year 
period, the companies can be 
sold, wound up or could seek a 
Stock Exchange or USM listing: 
the likelihood is that a variety 
of fates await them— and their 
investors. 


of Billingsgate 


shopping up planning fight 

POSTEL Investment Manage — Jr - •» '' . • 9 ~ ' 


SAMUEL MONTAGU has 
finally cancelled plans to 
occupy the Billingsgate office 
development in the City of 
London, jointly developed by 
S. & W. Berisford and London 
& Edinburgh Trust. 

Last July, the merchant 
bank, which Is 60 per cent 
owned by Midland Bank, 
signed the largest letting deal 
ever achieved in the City, 
agreeing to pay over £6m a 
year — about £27 a sq ft — for 
the Billingsgate complex. 

in . December, however. 
Midland Bank became con- 
cerned about -rising costs at 
Montagu and a m an a g ement 
crisis followed which resulted 
In the resignation of Mr 
Staff an Gadd, the chairman 
who had supported the Bill- 
ingsgate deal. 

Mr Gadd felt that Montagu 
should share new premises 
with W. GreenweU & Co, the 
stockbroking firm which it is 
in the process of buying. 
Following bis departure, the 
commitment to centralise 
operations at Billingsgate was 
put under review. 

Now Montague has decided 
against the move and will, 
through Healey & Baker, have 
to find another taker for the 
expensive lease signed with 
the developers. For the time 
being, Montagu plans to 
r emain sit Old Broad Street 
while Green wells, the stock- 
broking firm in which the 


bank plans to step up ~ its 
existing 29.9 per' cent stake, 
will stay, at Bow Bells. House. 

• Darcon Properties . has - 
acquired the freehold of Ilf 
High Holborn, a shop and; 
office building facing Holborn 
underground station which- It 
tnt pifa to refurbish. Darcon, 
represented by Thomas Deal, 
paid around £509,090- 
Barrington Laurence acted 
for the vendors. 

• John LeTUott Developments 

is to build a 40,000 sq ft 
Tesco superstore in Epping 
High Street Tesco will pur- 
chase the scheme tor about 
£3m. Hales are acting tor 
Tesco. 

• ScammeQ Properties, repre- 
sented by Ghestertons and A. 
C. Frost, have let their 
3,600 sq ft office building in 
the centre of Bracknell tor 
£UU50, a record rent for the 
local market. Still Jn- Brack- 
nen. Estates Sc General Invest- 
ments. in association, with 
Napier Securities, has started 
fc- film high-tech scheme on 
the western Industrial estate. 
Debenham Tewson St Chin- 
nocks say the biddings are 
for sale or to let. 

• Salisbury Is buying an 
8.5 acre site at Stevenage 
from the Commission for New 
Towns and is to develop a 
34,000 sq ft supermarket; two 
shops and extensive com- 
munity facilities. 


POSTEL Investment Manage- 
ment 1*** spent neatly £20m 
In acquiring four, prime re- 
tail investments in the UK. 

Last year, PasTel said It 
intended, to step up its retail 
investment ' programme, con- 
centrating on prime, city 
centre locations, to Improve 
its overall portfolio balance. 

The latest acquisitions, 
through Bernard Thorpe, are 
at Galloway Gate, Leice ster, 
where over £10m has been 
spent on acquiring a freehold 
Mock of seven sbsps, North- 
mhberiauft Street, Newcastle, 
Princes Street. .Edinburgh 
and Park Street, Walsall- 

• Barclays Hank has sold the . 
2,000-year lease held on 161- 
162 New Bond Street, May- 
fair to an ' overseas Invest- 
ment company based in 
Zurich for ' nearly £4m. 
Leighton GoldUU. who acted 
for Barclays, .say 20 com- 
panies made offers for the 
property, which ' Is plann ed 
around a private, courtyard. 
It will be refurbished and 
part-redeveloped. 

• The Loudon borough of 
Isling ton has now given full 

. planning permission tor’ the 
£27.5m office development 
planned by London & Metro- 
politan Estates In Bdpemaker 
Street The -337,656 - sq ft 
scheme will comprise two 
separate fan tidings and has 
been designed by the Coveil 
Matthews Wheatley Partner- 
ship. 


FLANS: revealed this yeek. to 
develop ‘offices oh one of.ceinrai 
London’s -oldest remaining open 
spaces seem .certain to provoke 
a major planning: battle. • 

Tie -London Diocesan Fund • 
announced -that . it- has sold . the 
freehold of -Christ church bunk* 
ground, the - : only . remaining 
open site along Victoria. Street, 
Westminster, to United- - King- 
dom Provident Institution^ The 
mutual life' company intends to 
build offices On part of the three- 
quarter acre’ sate, which once 
formed the - precincts of Cainst- 
«hureh -Westminster -one of the 
many London churches de- •_ 
stroyed during the last war... 

The site has been an! open 
space for. over .350 years; mid. 
until last year, .was m aint a i ned 
by Westminster -City. Council - 
under a £l-a-year rental agree- 
ment with the Rector, of St: 
Margarets. Among those buried 
there are Colonel .'Blood, Immor- . 
talised for" frying to steal the. 
Crown jewels from the. Tower. 

UK Provident, which also <Se-> 
veloped ' the • adjoining : BAT- 
headquarters,' have appointed 
Machurst as project managers 
and Denys Lasdun as archi-. 
tects, Jeremy Taylor, managing 
director of Machurst. says the 
intention is -to retain .over, half ■ 
the site as open space.:. 

“We want to develop a build- 
ing; the very highest architec- 
tural quality which "will make 
an important contribution to the 
appearance of Victoria Street 
and the surrounding area. We 


also want- to .create open space 
which is infinitely; mare- useful 
and a ttr acti v e than .that which 
already exists.’’;;';' : •; 

. Taylor says the development 
team is well awarcrofTtfie coun- 
cil's longstanding;^ippositiob to 
any devdopment tfl ti ri site but 
intends -to convince. 1 Westminster 
that it la offering “something 
which wfll enhance* rather than 
detract from 

\ WestnflnstdC Waytr. tt; iias 

agreed to reek a vCopipalsory 
purchase- Order for, the site in 

order to. ensure- that'jt remains 
an open space. ' iCotitdllor. Alan 
BrsTdley; chairman - of the - plan- 
ning: committee, adtei-.^be site 
represents* Jungfn middle 

of a -cohci^:Jiin^ vWe ;i^ 

resist any development*’ 

' Having pail^ '^th-5m^mdl&- 
closed bat. sfg nifl c a Bt Not /for 
the - site; UK Prpviden^ is un- 
likelyyto be easily. jmt flflK ey en 

. thoug h Victoria, office - market 
has not- bee» stre^ ^(d |jripend- 
ing projection- th^jother side of 
Victoria Street by- United' B^al 
Property and the^Crown Estate 
will ; eventually : -add: . another 
170,000 sq ft Of office, space: to 
i the Weal market. ; v >-S 

Despite thiSi the eventual de- 
velopment ■ of the Christchurch 
- site i s an a t t r active; prospect for 
L-UKPJ and continuing resistance 
by; Westminster "means the fate 
of tbe scheme Will almost in- 
. evitafaly be' decided ’-over the 
j-oad. the " Marsham Street 
' headquarters of the Department 
of .the Environment 


Knight Frank &Rutley 

Head Office Telephone: 01-629 8171 
City Office Telephone: 01-283 0041 


AJAX A 1 

M4 (J6) 1 Mile 

Warehouse /Research 
Building with high 
Office Content 

35,000 sq. ft. approx 1 

LEASE 

TO BE ASSIGNED 


OLD KENT ROAD 

SEl 

Warehouse. 

Ideal for 

Stationery/Record Store 
Close to City- 

35,000 sq. ft. approx 
Rent 1.08 psf 

TO LET 


CITY 

30-33 MEVORIES EC3 

Prestige Refurbished Offices 
Car Parking 
Only two floors remaining 
3,353-6,706 sq. ft approx 
TO LET 







We deal in futures... 
...yours. 






With the ever Lucre,! 'in;.* sophistical inn nf 
equipment for the financial market* you probably 
think you'll need a separate telephone directory to 
contact, the- necessary suppliers. 

Actually, the only number you need is the one 

shown below. 

Trocoli Communications has i>een created 
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COMMUNICATIONS 

Trocoli House, Christopher Street, London EC2A 2BK 
Telephone: 01-377 2500 • Telex: SS 1 1525 

part <>1 1I1K IKM \Ui \K Hot Sf OKOl l> 


URGEKTLY -BEQ'B. 

; HEATHROW AREA 
4,000 SQ. FT. 

FREEHOLD 
WAREHOUSE / 

Adams ExpraM Fral^bt tM 

‘ ' Deia/tc'-TtK BVA • 


IVIELLERtSW 

HARCK1SJO 

"o 1-499 0866~ 



.rt'Sm'ZtWiq ft 

. vFTit w?tlr samatngRtnvar vtawa- 
0- AviWMitte lMS- q wI te liwi. ' 

CW.000-,2 Ibod, 2 .*Wk» 

, ‘jstoig rv:iFhrt-.:«t CoaooWJra 

*.. VtfWrf^ rntrTia<li«* oCcuprtlon: 
EB.000 pn Com pa nr tat: Eun^Rtad 
' T lNH»:F1«t'6-)Mntf>*Ciqr.^i!hr« ir 
; parting... n . 




£340,00a ^ 
Loan Required 

On 3/5 ycaV mtorqri ' 
"buttec’* teevred ovec iwWam 
. fully kt industmt jraitf mjiis; 
Weird) w»lt over£Jm ! • ', 
. Prkidpak Only i.'"; 
. > Write Sox T61SS - • J-.. 

. o' rv. - ' FinoncfotTiaiefr • 

W Ctmnon St, t6nlitm EC*P;4&r 



FENCHURCHST 


LONDON EC3 




SS 



Jones Lang 




I; ! O; 


\i/\r Charte r ed Surveyors 


22 Hanover Squa'-?. 
London W1P. 0,)L 


01-4936040 


"r-i-W 




: VIRTUAL FREEHOLD OFFICE BBIIBING— -FOR SALE 

(Might Let) .... -■ 

4,400 ft-fulJi Oefnriiistied in At&aptivfl rWOI fiarto f '--25^ 


£1.25 MILLION 


i. 


ALL ENQUIRIES REfe RLC SWEBY COWAN HcGLASHAN OPOJTJQTr 




I 



Tick land or premises you aiekxjkii^ ' Name__ 


I , IIMV WWW MA.IU 

for in Bbxnirigfccam. 

. Ii^usirfal/Oamrnerdfli premia es cn the dry. 

I .below ri 5.000- F~] 10,000- • 

. 5,000 sq-ftLli . 10000 sq*. I — I 20 , 000 sq.ft. 
I over r*“|- ’’ ••• ‘ FariorysAlfeiehouse units. 
| 20 jOOO sq.ft. L I • Indusuial Estates 


Address. 


» T--V:iFTis'/2>r^ 

............... . 


QreefeplKwIUel^pBridt tfPTaC^y ^ - . . 
021-235 308Z/«03ap*eePftE6T£L*S<USMf 



Sho^|_J . .Offices [_J- CommerdalSitftg l— — 1 - BOUvllNGHAM^T^BI GHi^^ 
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SOPERB MODERN FACTORY OR WAREHOOSE 







10,200 sq.ft. 
Banking Hall & Offices 

To Be Let 


Edward MA??iif«coc, 0 M*N||^| Jones Lang 


FOR LEASE OR SALE 
- Wrral, Cheshire I % Biles frsa M53 

WOO KJ. ft factory and office*, bufft 1f7I 
Afl sendee* and cranage 

TZncro landscaped site with 3 acre* far nrpmilnn 
Special Development Area statu* carries 
Government, local authority and EEC snots 
EMCtOem local labour r ecord 


P 


a 


m 




Enquiries to: P. J. Ford# 

Simon Engineering pic 
PO Box 31, Stockport 5K3 OUT 
Tel: 061-428 3600 
Telex: 665923 


A NEW LANDMARK 


Erdman 

01-236 361 } 01-248 3200 


0 1-638 5040 


NORTH HAMPSHIRE AND SURREY 

I.B.A.S 




AVAILABLE NOW 
Gordon, nr. Farnham, Hampshire 

Pint das* fully-fitted factory and office complex 25,000 sq ft _ let 
*° * good Covenant on a fully repairing and Insuring lease at a 
rental of £87,500 pa exclusive. Premium paid for* 12S year ground 
lease at a peppercorn rental £166,000. Excellent 54% IBA and 
. investment: Price £1 milfioa. . . 


IBA and 


Fleet, Hampshire (close to M3) 

16 unis of 1.250-sq ft each, excellent location, high tenant demand. 
Umcs being let at £6.400 pa exclusive orr 21 year leases with 3 yearly 
rent reviews: income will be guaranteed until let. Freehold £78.000- 
•acb. Land value approximately ttJtyQ per unh. Agent: Pearsons. 
Basingstoke (0256) 462222 Ref. JFi. 

Thorpe, Surrey (close; tp Junction 13 M25) 

Superb highly tax efficient nursery unit package of 11 units of 1 J250 
sq ft and 8 of 625 sq ft. Held on a. 150 year ground lease on an 
attractive side by side ground rental basis. No premium paid For 
the land, therefore 100% tax effifcfehc. Tool net income £87000 pa 
exclusive. Premium £1.050.000 — might consider dividing the. pack- 
gage. Agent: Ballerino & Company. Chsrtsey 66844. 

. Apply: <L. 

Robin Farmer or .Malcolm Young 
..... THE WILICY GROUP LIMITED /' 

Pembroke House, Mary Road, Guildford GUT 4QA 

Tel: (0483) 37131 Telex: 859446 


— — iiT^Til— — 4f^— ^1MW| |if I' i i | 1 1 Ml] 

AIR-CONDITIONED 
OFFICES EC2 

18,000 sq.ft. 


ThiiikDecmtralised 

To Let 

Only Ground Floor remaining. 
Wharf House, Tonbridge. 

6,000 square feet 

Slough 

New self-contained office building. 
2,600 square feet Town Centre. 
Gar parking. 1 

Further detaHs available lief: HCC 
5tfi*oofc Street London W1Y 1YB. 

Telephone: 01-499 0404. Ifefex: 8812560. 


I J 


A superb new air-conditioned 
office building to let, 
68,000 sq.ft. approx. 

Available now. 





Jones Lang 


DEVEL0PMERT OPPORTUNITY 

BAYSWATER, W.2. 

. Terrace -of 7 Victorian Houses 
. WWi Planning Consent For . . 

- 

. FREEHOLD TO BE SOLD 

’’ * T WITH FULL VACANT POSSESSION - 

' »y ’ • 

FORMAL TENDER 

dosing date 2Mi March, IMS (unless soM previously} 


Properties 

A development by 
Commercial Union Properties Ltd. 


■»»’»' wO_ 

>Li »**%' 
!»**■» 4SI "**•-**, 

\\"«l /,ll «/,ll . .mi 


Chartered Surveyors 


ESXSZSS^tx. 01-6386040 


AWERTISEMENT 


Ian Scott » Co. Estate Agent* and WALES 
Survey am. ' ftorffalay Hotm*,. 20 
Barkala^Straet. .London, WU .' Tal: CARDIFF 


BEDFORDSHIRE 


-> aw. . T»or „*nd Son*. E/mt. ^a*m*. 

[E Surveyors aiMTlAliMis, 58 Gmsvanor 

Sums, wix ODD. Tal: 01-029 8151. 

. Also City. Mancbsarar. Shsfflojd and 

« .. , • BristoL 



DRUCE I CO . 

21 MmcfMfhrStUM 
London W1A 2DO 
Tal: 01-488 12SZ 


; - Full dm*ils from, Joint Soft Agents: 

F8EVEZE8 * CO : 

mm . .. 44 South Molten Straat 

• - London W1Y 1HD . . 

Tab VMM 3258 


KBioy, Eststa Aaants. 00. St Loyaa. 
Bad lord. Tab 0X234) 50952. 


BERKSHIRE 

READING 

BucMO. 6 Ballard. 43 Marbat Plata, 
flaadlog. (Tak (0734) 67341. 


SOUTHWEST 


J a m aa Andrew and Partnats, Sur- 
veyor* and Valuer*. 62 Pall Man. 
London SW1T 5HZ. Tal: 01-839 
4438. Talas 29839. New rork: 
DIOI 212 307 1067. Tatac 423160. 


Cooks and Arkwright, 7/8 Windsor 
Place. Cardiff 0=1 3SX. Tel: {0222} 
398181.* ' * 

Powaff 8 Powell, 6-7 St Joh n's Sq, 
Cardiff CF1 2SB. Tal: 27888. 

BRIDGEND 

David E. Ltttto Partner*. Chartered 
Surveyor*. 38a Caroline St Mid Glam. 
Tal: (0656) 58445, 


James B. Thomeon ( Properties) 
Surveyors, Valuer* & Esuta Agents. 
23 Crown Street. Aberdeen AB1 2HA. 
Tal; (0224) 831717. 

Webstar mid Co f Chartered Sur- 
Veyors). 60 Union Straat. AB1 IBB. 
Tal: (0224) 8288/8. 

Kemalh Rydan & Partners. Ctonerad 
Surveyor*. 201 Union Straat, Aber- 
deen. Teh 0224 584308. . 


SCOTLAND 


Ref-.CA CGR 


Jones Lang 

L\ rjjtft ■ Wfb* !r 

%. 1 VTVj v=: ;3 .i 

y v’' 1 ''j 7 Chartered Surveyors 

01-6386040 


Air-conditioned 
office suites 

with private car parking 

3,100 and 9,400 or 12^00 sq.ft. 

; TOBELET 

B^Fl^lfeAIl^CONIACTJOn^ AGENTS 


Supeibly located ^ 

RESIDENTIAL 
TRAINING CENTRE 

■ Potential for other uses, subject to planning 

— Hate, Cheshire — 

- --k Within 3 miles of Manchester Airport ★ 

* Motorway connections and Inter-city station -a 

• Acco mm odation far 40 • Modam kitchen and 1 


GLOUCESTERSHIRE . 

CHS.TENHAM a CLOUCESTBI AREAS _ J 

MERSEYSIDE 

Lawac m and L*w*on, Ckartarad • ■ • ; ~ 
Valeadoa Surveyor* a Estate Aganou UVUIPOOL 
9 Ragant StraaC Chalunham. GUO ~ 
i». Tale (0242) 21BT7 (8 8»**>. I 


HNNBURGH 

H niter Parker May and Bowden. 5 
South Charlotte Street. Edinburgh. 
Tal: 031-228 5321. 

Kenneth Rydan & Partners, 71 Han- 
over Straat, Edinburgh. Tal: 031-225 
6812. 


Uaaon Owen a P a rt ner a. Core mar- 
del Property Consultant*. Glad- 
uiuMime stone House. Union Court Castle 

HAMPSHIRE Straat. Liverpool 12 4UQ. Tah 

SOUTHAMPTON. MTTTSMOUTH , M 

Arnold-Brown A Com pan y, Commar- Dublin, 
dal Proparty Consultant*, The Old 

Bank Houma. 86 High Straat, Lymlng- ■■ - J 

tan, Kent*. Tal: 0590 771125/74143. 

MEDDLE5EX 

Kan Pain and Foster, Estate Agents 
end Surveyor*. 21 Londo n Roid. HOUNSLOW 
.Southampton. TaU (0703) 28815. .. . „ „ 

Alao Farabam ofle*. HOTW A Son*. Chertemd Surveyors. 

181 High Straat. Tal: 01-530 2244. 


GLASGOW 

worn* iraluani^ft Erata^AaMK.' Kenneth Rydan * Partner*. 154 Weot 
&°Z taf teff,* ^“..n 0 ' A& G,D ^ b «"«- OOR - 

8SA el. (0244) S72BB1. Webster k Co, 21 West NRt Street. 

Glasgow. Tel: (0224) 831 717. 


PLANT & MACHINERY 


students In modem 
stogie bedfpo my 


(fining room 
• Dotaciwd4 


HERTFORDSHIRE 

I a u , tn m Temple*. CommareUI Chartered Sur- 

voyora. 58 London Street. Norwich. 
W. K. Lea 8 Co, Commercial Depart- Te,; 0900 29S41 * 
mant. 21 Cente Street, Hertford. Tel: 

Hanford (0382) 56501. NORTH-EAST 

urawnan Storey Son* and Parker. Chartered 

WATt-uiw Surveyor*. Neweesde. 0632 326281. 

Gordon Hudson and Co. 147 The Middlesbrough OS42 248301, Stokes toy 
Pared*. Watford 39711 (10 Unas). 0642 710583. Morpeth 067D 57393. 


NORFOLK 


• Good teaching facilities bedroom house 


• Bar/lounge/ 
recreation room 


• Grounds of 8 acres 


- FOR SALE 

Freehold with vacant possession 

Landers TOMf S 

' Chenered Surveyor* 


LINCOLNSHIRE 

LINCOLN 

John H. Walter 6 Sons, 27/29 Silver 
-Street. Lincoln. Tat: 0522 25454- 


MtKSfBWHI 

fa fiSOKp: . 


. 33 Berkeley Square London W1X6A2. 


I INVESTMENTS 

OFFICES 

Bristol— £35,000 ft «— 8.6?. ott 

RETAIL 

Stockport— £30,000 n ex— 10% «et 

H)WflRPSY MM0N| s^— 




66/GWil«Mi Road. U>o*> n SW V1 DH 


SUPERB 

WEST END OFFICES 
100,000 SQ. FT. 

Air Conditioning piss Car Park 

' Write Box T6t62, Financial Times 
10 Cannon Street, London EC4P 4BY 


CITY 

OFFICES 

4,250 

sq.ft, approx. 

Under £K)psf. 

4,700 

sq.ft, approx. 


1 IcTrin 

Si >! i ffi 1 )rl\ 


Chantred Sontjore 

; 01-2489743: 


Available 
JERSEY* C. I . 

TOWN CENTRE 

FRESTIGE PREMISES 

FOR SALE OR LEASE 
Suitable Banking, Multiple Store*. 
Inmrence. etc. ete, 

C round Hoer area approx 
10,000 aq ft with perking 8 cere 
Total ana around 22.000 aq ft 
Modem Building, *lr- conditioned' 
Completed in the tact 5 year* _ 
Further particulars: 
Managing Director 

Telephone jersey 72810 

WIMBLEDON 

OFFICE 

INVESTMENT 

. THE BROADWAY 
Rent passing £51,00# pa. 
FREEHOLD TOR SALE 
Details: Joint Sole Agents 
HESSES. 

GRANT i PARTNERS 
5 Alford Street, Mayfair 
London W1Y BPS Ref: KN 

COTTON COMMERCIAL 
• PARTNERSHIP 
.37 High Street 
- Kingston upon Thames ' j 
Surrey Ell 1LO Ref: BD 


LONDON 

CTTY . . 

Noel Alatcandar A Partner*. Proparty 
Advlaara to Banks, Wardrobe House. 
Wardrobe Piece. EC4. Tel: 01-238 

m. 

Bata* JDdrerd* 8 Co, Specialist* In 
City Officaa. 6 Broad Street Place, 
London, EC2. T*I: 01-920 0068. 


J. Trevor and . Son*. Estate Agent*. 
Surveyor* end Valuers, 85 London 
Wall EC2M 7AD. Tel: 01^28 0735. 
Also Mayfair. Man cheater. Sheffield 
and Bristol. 


OXFORDSHIRE 


Buckell and Ballard. 58 Commer- 
cial St, Oxford. Tab (0665) 240801 
and 18 Offices 


SURREY 


Bridgets. Commercial, Chartered Sur- 
veyor*. 70 High Street. Tal: Epsom 
*1777. 


CubKt and WML Commercial Sur- 
veyors. 44 High Street, Guildford. 
Tel: (0483) 77ZT7 or 605& 18 Offices 
In Surrey. Sussex end Hampshire. 


AJrey Gntwistfek 28/34 Cross SL, 
UancMetnr M2 7AQ. Tel: 081-834 
9177. 

Frank G. Bowen Limited (Eat. 
1824). Specialist Auctioneer* and 
Valusi* ol Machine Tools, Text Ho 
Machinery Trade Stocks, etc. In 
the UK. 15 Greek Street. Shaftes- 
bury Av*„ W.l. Tei: 01-437 3244. 
Henry Butcher I Co.. Auc- 
tioneers and valuers. Brownlow 
House, 50/51 High Holbom, Lon- 
don WC1V 6EG. Tel: 01-405 8411. 
Telex: 89 7737. - Also at Birming- 
ham. Bristol, Leeds. 

Colebrook Brans & McKenzie. 

5 Quality Court. Chancery 
Lane. London WG2A 1HP. Tel: 
01-242 1362. Telex 29174. 
Specialist Auctioneers and 
Valuer* to the Printing In- 
dustry. 


Orinley 8 Son, 2 St. PMIlp'a 
Piece. Birmingham 3. Tel: 021- 
238 8238. Also at King SL. 
Covant Garden, London WC2£ 
BHN. Ten 01-838 9054. and 9 St 
James’s Square. Manchester 
M2 6DN. Tal: 061-834 7187. 


Industrial Plant* Corporation (UK) 
Ltd., Auction Bar* and Valuers ol 
Plant and Machlnacy. 71a Salis- 
bury Street, Hull HUS 3DU. Tel: 
0482 492872. Telex'- 627562. Estab- 
lished U8A 1919. 


rTEB Valuation Services, Valuers 
xA Plant & Property UK h -world- 
wide. Longridge House. Man- 
chea ter M60 4DT. Tal: 061-833 
8282. 


Collier* Blgwood & Bewlsy. 
plant and machinery valuer* 
and auctioneers, 84 Colmoro 
How, Birmingham B32 HG. 
Ter: 021-238 8477. Telex: 

336146. Office* at London, 

. Oxford. Banbury and Strafford 
upon Avon. Associated office* 
In Australia. Canada, USA and 
iba Far East. 

Col liar*. Bigwood I Bewtey, 78 
Colmore Row. Birmingham 93 
2HG. Tal: 021-236 8477. 

Eddteong. Chartered Surveyor*, 
industrial Budding, Plant and 
Machinery Auctioneer* and Vlra- 
10 Greek Street. Leeds LSI 5RZ. 
Tel: (0532) 430101. Also at Hud- 
dnnfleld. Bradford and Haltfax. 


Norman levy A ss oc ia t e s Over- 
seas, Ouaramaad Valuation and 
Aucponaere of Plant and 
Machinery. Moriey Housa. 314/322 
Ragant Street. London W1R 5AH. 
Tel: 01-831 0701. Telex: 8897291 
LEVY G. 


Edward Rusfilon Son end 
Kenyon (Eat. 1856). Valuer*. 
Auctioneers and Loss Asses- 
sors. 10 Carlo* Place. Grtre- 
veaor Sq. Lond on WIT 6HA. 
Tal: 01-493 6787. Offices in tire 
UK. Ireland. Australia. New 
Zeeland. South East Asia, 
Africa and USA. 
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Advertising Bt Meriredng — Property. Maxwell Brown. Chartered Sur- 
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ofJjl 8 ro , 5n ,,, eLi3? M 5 e ?'_. . ■“•»«*. 1 Somers Road. Rslgata. 
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David Smithy** Partnership, Com- 
Lacxfor BurfWd. Chartered Sttr- marcla! Consultants. 123 GoWswortb 
veyora. 75 Shoe lane. Fleet Sc Road. Woking. Tab Woking 23344/5. 
London EC4A 3BQ. Tab 01-583 " 

0990. 7 al ax: 892*47. 

_____ i _ — SUSSEX 

CRAWLEY 

Rail! Dbisr 6 Co (Office and Com- 
mercial Property SpecUIleis). 179 Philip James Associate*. 6 Brighton 
N^Boirf^ Street W1Y 9 PD. Tal: Road. Tei: (0233) 21156. 

Garrard Smith * Partners. Estate WILTSHIRE 

ftganta ins Property Conaohsnt*. 40 

Crawfo rd Sfc W1. Tel: 01-723 3494- Bucfcsll and BeBarri. 10B Commercial 
Tales 23 82 8: Road, Swindon. r B l: (0783) 44511- 


John Foord. Induauiat and 
Commercial Surveyor*. Valuer* 
end Auctioneer* of Industrie! 
Property. Rant ft Machinery 
In the UK & abroad lor ICO 
years. 61 Queen's Gardens. 
London W2 3AH. Tel: 01-402 
8361. (Est. 1825.) Talex 28712. 


Fuller Meer, Chartered Sur- 
veyors. Thaviea inn Hows, 
3-4 Holbom Circus. London 
EC1N 2NL Tel: 01-353 6851. 
Tela*: 25916. Shaffiald (0742) 
750181. Telex; 6*7096. and 
Edinburgh. A*eoclsted ofRcea: 
New York, Los Arrgtlas. 
Toronto, end 20 other offices 
throughout USA and Canada. 
Industrial end Commercial 
Valuer*. Appraisers and Auc- 
tioneer* lor property, plant 
and machinery. Rating, Insur- 
ance, Project and Property 
Management Agency and 
investment Services. 


Smith M i lrack . Surveyors. Valuer* 
and Estate Agents, 17/18 Old Bond 
Sl. W1. Tel: 01-493 1613. 


Edward Symmoni ft Partners. 
Auctioneers and Valuers, 50/62 
Wilton Road. London SW1V 
1DH. Tal: 01-834 8454. Telex: 
8954348. And at Manchester ft 
Liverpool. 


Walker Walton Hanson. Chartered 
Surveyor*. Valuers end Auc- 
tioneers of Plant and Machinery 
throughout the United Kingdom. 
Byard Lane. Nottingham (0602) 
588161. And at West Bridgford 
(Nottingham). Mansfield. Sutton 
In Ashflald. Mellon Mowbrev end 
Oakham. 


WesthsreH Green ft Smith. 
Chartered Surveyors. Valuer* 
enrf Auctioneers of Plant and 
Machinery throughout the UK, 
22 Chancery Lane. London 
WC2A 1LT. Tel: 01-405 8944'. 








. ,t lE.ri * 


fA inVi 


FOR JUST over six months the 
man long called “ the philoso- 
pher prince" has been king of 
a realm which devotes much of 
its wealth to charity. 

No doubt that sounds more 
like something from Grimm's 
fairy tales than a description of 
a key West German manage- 
ment change. But then there 
have always been story-book 
elements both about the career 
of Dr Marcus Bierjch and the 
concern be now heads, the 
Robert Bosch electricals group. 
Put the two together and the 
result is very unusual indeed. 

Bierich, aged 58, might well 
have gone into academic life 
like his father, who was a Pro- 
fessor of Medicine in Hamburg. 
The young Marcus studied 
natural sciences and philosophy 
— then gained his doctorate with 
a dissertation on mathematics. 
But instead he went into bank- 
ing, then industry, then insur- 
ance — floating ever higher un- 
til he moved into the Bosch 
job. 

The way Bierich puts it the 
career changes sound quite 
straightforward. w On the whole 
I always moved because of out- 
standing people,” he says 
simply. 

First there was Dr Friedrich 
Ernst, senior partner of the 
DelbrOck bank in Hamburg, 
who offered him a job in the 
early 1950s. Bierich was al- 
ready half -committed to going 
to Unilever — but he chose the 
bank instead, drawn by Dr 
Ernst’s strong personality (he 
had opposed the Nazis and been 
jailed by them) and wide finan- 
cial background. With Del- 
brQck Bierich learned banking 
from the bottom up — notably 
In Berlin. London and New 
York— until Ernst died "and 
then I felt X had no reason to 
stay on." 

The next big influence was 
Dr GUnter Vogelsang, the 
dynamic and widely admired 
finance director of the Mannes- 
maon steel and engineering con- 
cern. In 1961 he was looking for 
help with ambitious restructur- 
ing plans and Bierich, fired by 
the prospect of a creative boss 
in a new field, took on the job. 

Six years later Vogelsang 
moved to Krupp and Bierich 
succeeded him as finance chief, 
playing a key role in regroup- 
ing and extending the Mannes- 
mann empire over more than a 
decade. Xt was during the 
“ Bierich era,” for example, 
that the steel pipe company 
Mannesmannrohren Werke was 
formed (under a "division of 
steel Interests ” deal with 
Thyssen) and the merger with 
the Demag engineering concern 
carried through. 

Bierich's "third career" be- 
gan in 19S0 after his old friend 
Klaus Gfltte (now head of the 
GHH engineering group) 
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Marcus Bierich: wanted “ really interesting work 1 


‘A top class 
hobbyist’ 


Jonathan Carr on the varied career path of 
the head of West Germany’s Robert Bosch 


stepped down as finance direc- 
tor of Allianz, the biggest West 
German insurer by far. The 
Allianz post is well known for 
demanding great intellectual 
skill and a wide knowledge of 
business and industry in invest- 
ing DM billions' worth of 
underwriting funds. Small 
wonder that Bierich took it on 
and once again helped change 
the shape of a major enterprise. 

He is co-author (with Dr 
Wolfgang Schieren, the chief 
executive) of the Allianz re- 
structuring plan which will 
allow the group much greater 
room for manoeuvre in diversi- 
fying and making acquisitions. 

So far that might be the tale 
of a talented man somewhat 
frustrated by an Inability to 
make it to the very summit 
But a former boardroom 
colleague surely comes close to 
the truth when he says of 
Marcus Bierich “ I can think of 
no manager I admire more. He 
never pushes and seems almost 
to treat h is career as though it 
were a hobby. But the results 
are really top class." 

Indeed, when Bierich speaks 
about his professional life he 
sounds as if he is referring to 
someone else. "I could have 


become a professor of mathe- 
matics," he remarks thought- 
fully, M but not a very good one. 
For that you need the 
creativity of an artist ... As 
for the top jobs, no I never 
went after them. I simply 
wanted really interesting work — 
and X am lucky enough always 
to have had that." 

Where does this detachment 
come from? His perspective on 
life was radically affected at the 
age of 16 when his anti-aircraft 
battery suffered a direct hit and 
he narrowly escaped oblitera- 
tion. He has also been heavily 
influenced by his love of philo- 
sophy which is tied to a deep 
affection for England; after the 
war, in order to finance a visit 
to England, he worked on the 
land near Oxford with a group 
of other Hamburg students and 
made contacts which gained him 
an introduction to Bertrand 
Russell. 

With that background of 
theory and practice, it is not 
hard to see why Bierich has 
become head of that almost 
unique enterprise Robert Bosch. 
Bosch is well known worldwide 
as a major electricals group 
(annual -turnover about 
DM 15bn), concentrating on 


I.B.A. INVESTMENTS 

Pre-let or rental guarantees ^ 100% Allowances 

Prime West London hr Land Value 1X7% 

PRBCE £125,000 — £500,000 

01-581 3817 

57 Brampton Road Knightsbridge London 5W3 


PERTHSHIRE— LOCHSIDE 
COUNTRY HOUSE HOTEL/ 
RESTAURANT 
In 20 acre*, incl- pie house 
FISHING RIGHTS T/0 JB1.000 
OFFERS AROUND £186.000 
Robert Barry ft Co 
11 South Charlotte Street 
Edinburgh EH2 4AS 
031-225 2944 


ISA Investments 


100% IBA’S 

AVAILABLE IMMEDIATELY 
IN EXCELLENT S.E. LOCATION (M20/H25) 
For further information contact: 

Ian Hudson on 0992 554333 


100% I BA's 



IBA I INVESTOR? 


There is now a solution to the 
problems ofdi net IBA purchase. 

By investing through a Pro p ert y 
Enterprise Trust (units of £1,000. 
mini mum £5,000), you get the lOOMi 
capital allowances. But we do 
everything else, properly. With a 
portfolio spread, ZOjVJr under- 
leases and income guarantees from 
first -class tenants. 

Phone or write for details. 
Property Enterprise Managers 
Limited, 17 Knightsbridge, 

London SOT 7LY 
Tel; 01-235 8744. riTth 
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100% I.B.A. 

LEWES/BRIGHTON 
High Qiality Units 
With Rents) Gnarantec 


commERcmilSI 


Tel: Lewes (0273) 477022 


100% TAX RELIEF 


NR. EASTBOURNE 
HEAT HR ELD 
HAYWARDS HEATH 

FROM £30.000 


Braxtons: 0825 5066 


100% IBA UNITS 


Guaranteed rents in a variety 
of select locations. 

Tel: John Piper at 
BROMBARD 
0273 728311 



100% I.B.A. 


MAUH i 


High Quality Units 
With Rental Gnarantee 


cammERttRilp 


Td: Lewes (0273) 477022 


WEST LONDON 


100% I.B.A.S 

9% 


Pre-Let or Rent Guarantees 


Bernard T hor pe 


01-499 6353 ref: RCC 


100% and 50% I.B.S. 

EAST 

GRINSTEAD 

NEW HIGH QUALITY UNITS 


100% IBA’S 

8.5% 
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Bernard Thorpe & Partners 
01-499 6353 

Grahams King & Partners 
0732 459192 


Pre-Let or Rent Guarantee* 
BERNARD THORPE ft PARTNERS 
01489 6353 or 08833 2375 
EARL a LAWRENCE 
01486 4711 


100 % 

IBA INVESTMENT 


WEST EAUNG4-ONDON W13 
£260,000-£1 ,325,000 
CUVE LEWIS ft PARTNERS 
16 Stream Street. London W1 
Tel: 01439 1001 • Reft GEW 
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automotive equipment but also 
diversifying into fast-growing 
sectors like communications 
technology. 

Xt is not so well known that 
Bosch is a limited liability com- 
pany and that, in accordance 
with the will of the founder, 
almost all the shares are in the 
hands of a charitable founda- 
tion. That means that most of 
the profit not ploughed back 
into the company is paid to the 
foundation (around DM 34m in 
1983 alone) which in ' turn 
spends it on hospitals, social 
welfare, and on furthering 
German-French relations, and 
the like. 

Perhaps ironically Bierich. 
who has long sought to promote 
a more active German stock 
market with more companies 
"going public" is now himself 
head of a private concern. But 
as he points out, it is a very 
special case. "How often do you 
have a chance to promote that 
sort of work?” he asks, reeling 
off a list of projects recently 
sponsored by the Bosch founda- 
tion. Morever, he stresses that 
Bosch’s earnings power is so 
strong that for the forseeablc 
future It will have no problem 
financing its expansion from its 
own funds. 

There Is a final point. "When 1 
Bierich says he generally made 
career moves because of “evt- 
standing" personalities, ■ he 
certainly had Dr Hons Lutz 
Merkle, his predecessor at 
Bosch, very much in mind. 
Merkle, aged 72, is an almost 
legendary figure who built up 
his company over 21 years to its 
present eminence — and exer- 
cised an Influence far beyond 
Into West German economic and 
political life. 

It was Merkle (along with 
members of the Bosch family) 
who asked Bierich to become 
the new head of Bosch (the 
fourth in the company's 
century-old history). 

Some commentators foresee 
storm clouds over Bosch, claim- 
ing that Merkle. in his new 
role as head of the supervisory 
board, will still seek to dictate 
company policy. 

This is almost certainly 
underestimating both the old 
and the new chief executives. 
Merkle did not choose Bierich 
because he hoped he would be 
malleable but because he 
wanted the best for Bosch. 1 

As for Bierich, for decades he 
has shown a capacity not just to 
avoid friction with some pretty 
tough bosses (like Schieren of 
Allianz and Egon Overbeck of 
M&nnesmaim). He also quickly 
gained the confidence of 
employees in one company after 
another— and he is doing it 
again at Bosch. "He has only 
been here a little while,” said 
ooe veteran at Bosch with 
approval " mid already he has 
people eating out of his hand.** 
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tv*/*) 1 1 1 7 i; i ft > I TU •' y TiTiA ) * 1 1 * t'Ti i I'fO 




PHILIP STEIN is an out-and-out 
entrepreneur, a New York- 
based trader whose inventive 
Ideas have created a good num- 
ber of companies and generated 
a great deal of money down the 
years. He has now turned his 
mind to what he claims is an 
entirely novel concept — a 
company which acts as a kind 
of broker to help big corpora- 
tions trade products directly in 
transactions akin to barter. 

Since it broke on the world 
around two years ago, Unimex, 
Stein's new company, has 
become a small phenomenon. It 
has attracted a number of 
heavyweight clients, including 
United Technologies, Burlington 
Industries, Citibank, CBS Pub- 
lications, Cunard Lines. 
Polaroid and Hertz. Quoted on 
the Nasdaq over-the-counter 
exchange, it has proved equally 
attractive to investors, its share; 
romping up among the leaden 
in last year's stock exchange 
performance tables. 

Nasdaq, home of many of 
yesterday's high tech shooting 
stars, hardly gives the most 
measured guide to any com- 
pany’s fortunes. But Unrvex 
appears to have attracted sup- 
port for two reasons. First, 
Stein has set out from the start 
to give the company an aura 
of respectability, attracting to 
the board some weighty contact 
men. Including Jack Parker, the 
former vice-chairman of 
General Electric, and, more 
recently, Walter Wriston, the 
recently-retired chairman of 
Citicorp. Secondly, many inves- 
tors believe that the '‘counter- 
trade " system developed by 
Univex has the potential for 
substantial growth. 

The way the system works is 
this. Unlike traditional barter, 
which brings together just a 
buying and a selling partner, 
Univex links a number of 
companies together in a mesh 
of trading relationships. 

For instance, Karl Hormel, 
U.S. president of Leitz, the 
West German camera and 
instrument company, says he Is 
negotiating with several Univex 
members, including Holiday 
Tnws, to sell cameras to be used 
in promotional activities. He 
has already used the system to 
purchase both goods and ser- 
vices; he has acquired carpets 
from Burlington, the textiles 
group, for the . company's 
offices, and "bought advertising 
with -CBS Publications, which 
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least $75m as a guarantee of 
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an associate membership cate- are a clearing house.” 


gory. On joining, members 
supply an irrevocable letter of 
credit of $250,000 and agree to 
offer a minimum of $500,000 
annually in products or services. 
Univex then keeps track of all 
transactions, between the part- 
ners, giving sellers a trade 


finance itself, Univex charges 
fees— $10,000 to join, a further 
$5,000 in subsequent years,' and 
a 6 per cent commission. - 
Stein believes that barter has. 
to some .degree lost its. good, 
name in recent years by being 
used too much for distress sales 


credit, and purchasers a trade of products- which could not be ing 
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Leitz, says- Hcszae^ has been 
both a buyer , aod a-seftar 
through Unirex,1rarifts ™tn 
objective in using the tatiuoaga 
in. to achieve extra penetration 
of the U.S. market • which it 
would not otherwise have made. 
"Ideally, from cur point of 
view we. would like to sell murit 
more than we buy," be says. 

Cunard LineSt theUB. arm of 
the. UK shipping group, is- aim- 


debit. 

The novel point about Uni- 
vex is that the system allows 
companies to trade .with a num- 
ber of partners. Company “ A " 
may sell in a cashless trans- 


shift ed in any other- way. Uni- 
vex, he argues, ought to appeal 
to companies for more positive 
reasons.- - 

First; many companies, he 
says/ may use the' system simply 
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different in its. membership. . -It 
is . more interested than Lehz in 
achieving a- buying, and railing 
balance, using ‘Univex vo-fill its 
own spare , capacity. - 
Allas -RlcUng; senior vice 
president fbr finance, -addbr. that 
the exchange system may -prove 
to be useful from ,ar cadt 
management point of . view, 
since the only up-front tuoney 
on a transaction, is tite . Initial 
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Univex has also started holding only problem .'.is- that lT you 
co n ferences which partners can would usually pay cash,- yon 
use like trading conventions^ _ have to be caredul hot; to pay 


more- to purchase through 
Univex,”' ‘ 

Indeed, the financial rationale 
of Umvex..is to ' -balance the 
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Competitive rates 


W'lt a Box 78175, Financial Timet r 
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MORTGAGES 


on Commercial, Industrial 
Residential Properties 
— at competitive rates 
Write or telephone: 

HIRSCH MORTGAGE (INTL) LTD 
Europe's leading Mortgage Broken 
IS Berkeley Street. Iflri 
TeL 01-629 60S1 - Tehuc 28374 


Investments For Sale 


Offices To Lei 


HIGH-YIELD 

INVESTMENT 

Superb town centre develop- 
ment of 10 new Mews houses. 
Road and rail links ideal for- 
commuting. For . sale £210.000 
freehold. Rental yield of 9% 
projected. 

Tel: 0827 281031 


Factories 
and Warehouses 


OFFICES TO LET 


Devonshire Street; W1. 
Superb aell-conuined suite com- 


prising 1,280 n) ft of well-propor- 
tioned offices. Rent £15,000 per 
annum fully inclusive Of raws end 
services an short let. 

PHILIP ANDREW5 
01-486 599) 


Ghesham, Bodes. 

Superb Refurbished 
Period Office Building 
4,500 sq. ft. 

TO LET 

BARNETT BAKER & CO. 
Tel: 01-486 8441 


SLOUCH, cteee M4. Step* .rtermr fectorv/ 
warenoiue. a.oao or lo.aoo so- ft. 


diBtety available for use. Kin & Co. 

01 -238 3000. 
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SHOP INVESTMENTS contlnu 


S eoad P- r fo rm , non. contact Snell a Co. 
net, BP}. 01-286 BIB1. or write 
7 Maid, Vale, London ws 1 SH_ 



Bank Handlowy W. Warszawie SLA. 

Floating rate note Issue of USD 30 million 1979/80 
The rata of interest applicable for the six months period 
b eg i n ning on February 14th 1985 and. set by the reference 
agent is 10 A % annually. 
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SWITZERLAND 

LAKE GENEVA — MOUNTAIN RESORTS 


Lovely apartments with magnificent views of Lake Geneva and mountains 
Mantra ux, Villare. Verfeier. Lea Dlablerate. Chateau d’Oes near Gstaad, 
Ley aln. Excellent opportunities lor torelmera 
Price" from SwFr123,000. Liberal mortgages at 64% Internet 
GLOBE PLAN SA, Av. Mon-Repos 24. CH-100S Lausanne. Sw it zer land 
Td: <21) 22 SS 12 - Telex: 28185 MELIS 
Established since 1970 


St Louis, Missouri, USJV-: 

THE CONTINENTAL BUILDING 

1776 Continental soldiers topping the columns on this delightfully, wonderful 
art deco, 2 b- storey building, conversion to a 112-aoarunent. 4 commercial 


floors historical restoration. In a renewing theatre, arte and university 
diatHct in mid-town St Louie. For e private investor interested In historical 
investment tax credits and good operating cash flow via limited partnership. 
Write or cell: 

GRATA — Institute for Governmental Research 
P.O. Box 2252. St Louie. Bite. 63109. U.S.A. 

314-778-1400 


100% IBA INVESTMENTS 
£106,0004850.000 


A-C.Frost&Co 


Tel: Windsor (07535) 54555 


COMMERCIAL AND 
INDUSTRIAL PROPERTY 
APPEARS EVERY FRIDAY 


For tanker details contact: 
Irena Noel 01-248 5122 or 
Garrard Rudd 01 -MS 0769 
Financial Times, Bracken House 
10 Cannon St, London EC4P 4BY 


St Louis, Mo: 

LAMBSKIN TEMPLE 

An ardMiectwal gem. a formal temple 
m a rep medical centra, being restored 
as a IS- apartment Historical redeveion- 
meot. Comoletlon ter rf 
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NOTICE OF REDEMPTION 


SamhSt AktSaboteg 
BV4 % Convertible Bonds 1977/88 

Coupon tfcw «*h Mattel 19SS 
Notice Is hereby. given to. tho Coupon 
holdem of the above m en tioned issue 
Out coupon No/ 8 wffl to payable on 
16th March 1986 at USS62A0 or 
DM141 JO sub)act to the tonne and 
conditions endomed on the bond to 
which the coupon appertains. 

Setidvik iftJttf eboieg 

Bank of America Intern atio nal SA« 

Luxembourg 

Principal Paying Agent. 
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